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Independent Auditor’s Report

To the Members of Simon India Limited

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of Simon India Limited (‘the Company’), which
comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and a summary of the significant accounting policies and other explanatory
information, in which are included the returns for the year ended on that date audited by the branch
auditor of the Company’s branch located at Kingdom of Saudi Arabia.

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of the report of the branch auditor as referred to in paragraph 12 below,
except for the effects of the matter described in the Basis for Qualified Opinion section of our report,
the aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act') in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards ('Ind AS') specified under section
133 of the Act, of the state of affairs of the Company as at 31 March 2020, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Qualified Opinion

As stated in note 18(e) to the financial statement, the Company carries deferred tax assets (net of
deferred tax liabilities) of INR 1,836.85 lakhs (including INR 414.73 lakhs recognized during the year)
as at 31 March 2020 on items comprising carry forward of business losses, unabsorbed depreciation
and other timing differences, which, in view of the management, shall be realized on generation of
taxable income in future years. However, in the absence of convincing evidence on availability of
sufficient future taxable income, recognition of deferred tax assets, in our opinion, is not consistent with
the accounting principles as laid down under Indian Accounting Standard 12, “Income Taxes”. Had the
Company de-recognized these deferred tax assets, the net loss after tax for the year ended 31 March
2020 would have been higher by INR 1,836.85 lakhs, while the deferred tax assets and reserve and
surplus at that date would have been lower by 1,836.85 lakhs.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (1CAI') together with the ethical requirements that are relevant to our audit of the financial
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statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained and that obtained by the branch auditor, in terms of their reports
referred to in paragraph 12 of the Other Matter section below is sufficient and appropriate to provide a
basis for our qualified opinion.

Information other than the Financial Statements and Auditor’s Report thereon

5. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. As described in the Basis for Qualified Opinion
section above, the Company carries deferred tax assets (net of deferred tax liabilities) of INR 1,836.85
lakhs (including INR 414.73 lakhs recognized during the year) as at 31 March 2020, which, in view of
the management, shall be realized on generation of taxable income in future years. However, in the
absence of convincing evidence on availability of sufficient future taxable income, recognition of
deferred tax assets, in our opinion, is not consistent with the accounting principles as laid down under
Indian Accounting Standard 12, “Income Taxes”. We have concluded that the other information is
materially misstated for the same reason with respect to the amounts or other items in the Director’s
Report affected by recognition of such deferred tax assets.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

6. The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error,

7. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

8. Those Board of Directors is also responsible for overseeing the Company's financial reporting process:
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10.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern;

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

Obtain sufficient appropriate audit evidence regarding the financial information of the Company to
express an opinion on the Statement. We are responsible for the direction, supervision and
performance of the audit of financial information of the Company. For the branch included in the
Statement, which has been audited by the branch auditor, such branch auditor remains
responsible for the direction, supervision and performance of the audit carried out by them. We
remain solely responsible for our audit opinion.

11. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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12,

13.

14,

15.

Other Matter

We did not audit the financial statements of one branch included in the financial statements of the
Company whose financial statements reflects total assets and net assets of INR 733.47 lakhs and INR
340.27 lakhs respectively as at 31 March 2020, and the total revenues of INR 3,025.50 lakhs, total net
profit after tax of INR 695.86 lakhs, total comprehensive income of INR 695.86 lakhs, and cash flows
(net) of (-) INR 79.83 lakhs respectively for the year ended on that date, as considered in the financial
statements. These financial statements have been audited by the branch auditor whose reports have
been furnished to us by the management, and our opinion on the financial statements, in so far as it
relates to the amounts and disclosures included in respect of the branch, is based solely on the report
of such branch auditor.

Our opinion on the financial statements, and our report on other legal and regulatory requirements
below, are not modified in respect of the above matters with respect to our reliance on the work done
by and the report of the branch auditor.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, and on the consideration of the report of
the branch auditor as referred to in paragraph 12 above, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
and on the consideration of the report of the branch auditor as referred to in paragraph 12 above, we
report, to the extent applicable, that:

a) we have sought and except for the matter described in the Basis for Qualified Opinion section,
obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the accompanying financial statements:

b) except for the effects of the matter described in the Basis for Qualified Opinion section, in our
opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books and proper returns adequate for the purposes of our
audit have been received from the branch not visited by us;

c) the report on the accounts of the branch office of the Company audited under section 143(8) of the
Act by the branch auditor has been sent to us and have been properly dealt with by us in preparing
this report;

d) the financial statements dealt with by this report are in agreement with the books of account and
with the return received from the branch not visited by us;

e) except for the effects of the matter described in the Basis for Qualified Opinion section, in our
opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the
Act;

f) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;
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g) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 25 June 2020 as per Annexure B
expressed modified opinion; and

h) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the consideration
of the report of the branch auditor as referred to in paragraph 12 above:

i. the Company, as detailed in note 27(2) to the financial statements, has disclosed the impact
of pending litigations on its financial position as at 31 March 2020;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2020;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020: and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

N ¢aidin

Neeraj Goel

Partner

Membership No.: 099514
UDIN: 20099514AAAADF8831

Place: Gurugram
Date: 25 June 2020
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(i) (a) The Company has maintained proper records showing full particulars, including
Quantitative details and situation of property, plant and equipment,

(c) The Company does not hold any immovabple property (in the nature of ‘property, plant and
equipment’). Accordingly, the provisions of clause 3(i)(c) of the Order are not applicable.

(ii) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable,

(iii) The Company has granted unsecured loans to a Company covered in the register

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company’s interest;

(b) the schedule of repayment of principal and Payment of interest has been stipulated angd
the principal ang interest amounts are not due for repayment currently;

(c) there is no overdue amount in respect of loans granted to such company.

(iv) |

(v) In our Opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company's services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.
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Annexure A to the Independent Auditor’s Report of even date to the members of Simon India
Limited on the financial statements for the year ended 31 March 2020

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, have generally been regularly deposited to
the appropriate authorities, though there have been slight delays in a few cases. Further,
no undisputed amounts payable in respect thereof were outstanding at the year-end for
a period of more than six months from the date they became payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs,
duty of excise and value added tax on account of any dispute, are as follows:

Statement of Disputed Dues

| Nature of | Nature of | Amount Amount paid | Period to Forum where
statute Dues (INR in | under protest | which the | dispute is
lakhs) (INR in lakhs) | amount pending
I N R | relates ]
Income Income tax 316.91 - Financial year | Hon'ble High
Tax Act, 2008-09 Court of Delhi
191 | B .
Income Income tax 4.07 4.07 Financial year Income Tax
Tax Act, 2012-13 Appellate
1961 | R R Tribunal - .
Income Income tax 18.35 18.35 Financial year | Income Tax
Tax Act, 2013-14 Appellate
191 | 0 __ Tribunal
Financial | Service tax 89.59 - Financial year | Commissioner of
Act, 1994 | demand 2008-09 to | Central Tax
I R S 2011-12 _| (Appeals)

(viii) The Company has not defaulted in repayment of loans or borrowings to any bank. The
Company did not have any outstanding debentures, loan from financial institution or
government during the year.

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments). In our opinion, the term loans were applied for the purpose for which the
loans were obtained.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

(xi) Managerial remuneration has been paid by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the
Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of

the Order are not applicable.

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS.

(xiv) During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures. AND
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Annexure A to the Independent Auditor’s Report of even date to the members of Simon India
Limited on the financial statements for the year ended 31 March 2020

(xv)

(xvi)

In our opinion, the Company has not entered into any non-cash transactions with the directors
Or persons connected with them covered under Section 192 of the Act,

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For Walker Chandiok & CoLLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

N@iﬂ,_

Neeraj Goel

Partner

Membership No.: 099514
UDIN: 20099514AAAADF 8831

Place: New Delhi
Date: 25 June 2020
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Annexure B to the Independent Auditor’s Report of even date to the members of Simon India Limited
on the financial statements for the year ended 31 March 2020

Independent Auditor's Report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Simon India Limited (‘the Company') as at and for the
year ended 31 March 2020, we have audited the internal financial controls with reference to financial statements
of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on internal controls over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

3. Ourresponsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued
by the Institute of Chartered Accountants of India (‘ICAI') prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note') issued by
the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and if such controls operated effectively in
all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail. accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements
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10.

1.,

Annexure B to the Independent Auditor’s Report of even date to the members of Simon India Limited
on the financial statements for the year ended 31 March 2020 (cont’d)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weakness has been identified in the operating effectiveness of the Company’s internal financial controls with
reference to financial statements as at 31 March 2020:

The Company’s internal financial controls over recognition of deferred tax assets with respect to assessing
future taxable income in accordance with Indian Accounting Standard 12, ‘Income Taxes’, was not operating
effectively, which could potentially result in material misstatements in the carrying value of deferred tax assets
and its consequential impact on the earnings, reserves and related disclosures in the financial statements due
to recognition of deferred tax assets without establishing convincing evidence that sufficient future taxable
income will be available against which the unused tax losses or unused tax credits can be utilised by the
Company.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial controls with
reference to financial statements, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements as at 31 March 2020, based on internal controls over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India,
and except for the effects of the material weakness described above on the achievement of objectives of the
control criteria, the Company's internal financial controls with reference to the financial statements were
operating effectively as at 31 March 2020.

We have considered the material weakness identified and reported above in determining the nature, timing, and
extent of audit tests applied in our audit of the financial statements of the Company as at and for the year ended
31 March 2020, and the material weakness has affected our opinion on the financial statements of the Company
and we have issued a qualified opinion on the financial statements.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registrjn No.: 001076N/N500013

X A
Noso i)
Neeraj Goel
Partner
Membership No.: 099514

UDIN: 20099514AAAADF8831

Place: Gurugram
Date: 25 June 2020
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Simon India Limited
Balance Sheet as at 31 March 2020

{All amounts in INR lakhs, unless stated otherwise)

As at As at
Notes 31 March 2020 31 March 2019
I. ASSETS
Non-current assets
Property, plant and equipment 3 99.43 103.22
Other intangible assets 4 38.45 72.38
Financial assets
(i) Investments 5a 3,669.33 4,772.18
(i) Loans 5b 4,391.20 -
(iii) Other financial assets 5c - 36,23
Deferred tax assets (net) 18 1,836.85 1,422.12
Income-lax assets (net) 1,161.02 1,396.18
Other non-current assets 6 998.56 1,216.57
Total non-current assets 12,184.84 9,018.88
Current assets
Financial assets
(i) Trade receivables 7 5,135.84 4,530.06
(i) Cash and cash equivalents 8 948.97 903.52
(iii) Bank balances other than (ii) above 9 161.77 202.84
(iv) Loans 5b 16.29 1,321.94
(v) Other financial assets 5c 518.25 5,612.32
Other current assets 6 1,186.17 1,994.64
Total current assets 7,966.29 14,565.32
Total assets 20,151.13 23,584.20
Il.  EQUITY AND LIABILITIES
Equity
Equity share capital 10 500.00 500.00
Other equity 1 6,622.31 9,237.53
Total equity 7,122.31 9,737.53
Non-current liabilities
Financial liabilities
(i) Borrowings 12 4,468.96 10.54
Provisions 17 73.86 107.79
Total non-current liabilities 4,542.82 118.33
Current liabilities
Financial liabilities
(i) Borrowings 13 805.00 1,750.00
(ii) Trade payables
(A) total outstanding due to micro enterprise and small enterprise; 14 1,026,60 44217
(B) total outstanding due to creditors other than micro enterprise and 14 4,619.29 5,835.35
small enterprise
(iiiy Other financial liabilities 15 445.48 5.44
Other current liabilities 16 236.03 3,257.91
Provisions 17 1,353.60 2,437 47
Total current liabilities 8,486.00 13,728.34
Total equity and liabilities 20,151.13 23,584.20
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements

This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: §01076N/N500013

M Lﬁ)f‘&; 1

Neeraj Goel
Partner
Membership No.: 099514

Place : Gurugram
Date : 25 June 2020

For and on behalf of the Board of Directors of
Simon India Limited

\L’h‘ng (N
Soundararaghavan Ranfachari

Chairman
DIN No.: 00362555

Place: Gurugram
Date : 11 June 2020

Gy w
Ram Mohan Gargi
Chief Financial Officer

Place: Faridabad
Date : 11 June 2020

\\

\ e
Ra e}s‘hr ‘'erma
CEO & Executive Director
DIN No.: 08103465

Place: New Delhi

Date : 11 June 2%0\

P“‘L-
M-
Gaukav

Company Secretary
Membership No.: 24445

Place: New Delhi
Date : 11 June 2020



Simon India Limited
Statement of Profit and Loss for the year ended 31 March 2020
(Al amounts in INR lakhs, unless stated otherwise)

For the year ended

For the year ended

i 31 March 2020 31 March 2019
I. REVENUE
Revenue from operations 19 6,992.50 25,168.14
Other income 20 1,227.59 852.08
Total Revenue (1) 8,220.09 26,020.22
Il. EXPENSES
Project expenses 21 6,085.02 22,521.19
Employee benefits expense 22 2,008.85 2,512.29
Finance costs 23 561.00 184.68
Depreciation and amortization expense 24 71.37 79.89
Other expenses 25 1,260.62 1,711.68
Total expenses (ll) 9,986.66 27,009.73
Ill. Loss before tax (I-1l) (1,766.57) (989.51)
IV. Tax credit:
Current tax reversals 18 (0.06) (27.22)
Deferred tax credit 18 (416.60) (262.24)
Total tax credit (416.66) (289.46)-
V. Loss for the year (lll-IV) (1,349.91) (700.05)
VI. Other comprehensive income
A ltems that will be reclassified to profit or loss 18.58 (0.57)
Foreign currency translation reserve 18.58 (0.57)
B Items that will not be reclassified to profit or loss (1,283.89) 55.16
Re-measurement gains on defined benefit plans 7.18 3.19
Income-tax effect (1.87) (0.83)
Net gain on FVTOCI equity securities (1,289.20) 52.80
Income-tax effect 18 - -
Total (A + B) (1,265.31) 54.59
VIl. Total comprehensive loss for the year (V + VI) (2,615.22) (645.46)
VIil. Earnings per equity share {nominal value of share of INR
10 (31 March 2019: INR 10)}
Basic (INR) 28 (27.00) (14.00)
Diluted (INR) 28 (27.00) (14.00)
Summary of significant accounting policies 21
The accompanying notes are an integral part of the financial statements
This is the Statement of Profit and Loss referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Simon India Limited
Firm's Registration No.: 001076N/N500013
\
N AUno Ve ‘ S L
o
Neeraj Goel Soundararaghavan chari Rake$h Verma
Partner Chairman CEO & Executive Director

Membership No.: 099514

Place : Gurugram
Date :25 June 2020

DIN No.: 00362555

Place: Gurugram
Date : 11 June 2020

—

bl
Ram Mghan GﬁrgV

Chief Financial Officer

Place: Faridabad
Date : 11 June 2020

DIN No.: 08103465

Place: New Delhi

Date : 11 June 2020
= / \

Gau ﬂtf.a/

Company Secretary
Membership No.: 24445

Place: New Delhi
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Simon India Limited
Statement of Changes in Equity for the year ended 31 March 2020
(All amounts in INR lakhs, unless stated otherwise)

(a) Equity Share Capital

As at As at
31 March 2020 31 March 2019
Number of shares Amount Number of shares Amount
Equity shares of INR 10 each issued, subscribed
and fully paid
Issued, subscribed and fully paid up equity shares 5,000,000 500.00 5,000,000 500.00
outstanding at the beginning of the year
Add: Shares Issued during the year - - - -
Issued, subscribed and fully paid up equity shares 5,000,000 500.00 5,000,000 500.00
outstanding at the end of the year
(b) Other equity
For the year ended 31 March 2020
Retained Earnings Items of OCI
Surplus in the g
statement of profit and FCTR EqUty nGimants ot
through OCI
loss
As at 1 April 2018 7,506.86 (4.16) 2,380.29 9,882.99
Loss for the year (700.05) - - (700.05)
Other comprehensive income 2.36 (0.57) 52.80 54.59
At 31 March 2019 6,809.17 (4.73) 2,433.09 9,237.53
Loss for the year (1,349.91) - - (1,349.91)
Other comprehensive income 5.31 18.58 (1,289.20) (1,265.31)
At 31 March 2020 5,464.57 13.85 1,143.89 6,622.31
This is the Statement of Changes in Equity referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Simon India Limited
Firm's Registration No.,4001076N/N500013
N
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Partner Chairman CEO & Executive Director
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Date : 25 June 2020
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Date : 11 June 2020
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Company Secretary
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Simon India Limited
Statement of Cash Flows for the year ended 31 March 2020
(All amounts in INR lakhs, unfess stated otherwise)

For the year ended
31 March 2020

For the year ended
31 March 2019

A. CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense
Loss on sale of property, plant and equipment "PPE" (net)
Loss allowances on trade receivables
Bad debts written off
Interest income
Dividend income
Finance cost
Exchange fluctuation (net)
Fair value gain on financial assets at fair value through profit or loss
Amortisation of deferred fair valuation loss
Provision for warranties (reversed)/created (net)
Excess provision and credit balances written back

Working capital adjustments:

Movement in trade payables

Movement in provisions current and non current liabilities
Movement in other current liabilities

Movement in trade receivables

Movement in other financial assets

Movement in other current and non current assets

Cash used in operations

Income-tax refund (net)

Net cash used in operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of PPE including capital advance
Sale of PPE
Purchase of current investments
Sale of current investments
Dividend received
Movement in fixed deposits
Loans given
Loans received back
Interest received
Net cash flow (used in)/from investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from non-current borrowings
Repayment of non-current borrowings
Proceeds from current borrowings
Repayment of current borrowings
Finance cost paid
Net cash flow from financing activities

Net increase in cash and cash equivalents (A + B + C)
Exchange fluctuation translation difference

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents: (note 8)
Balances with banks on current accounts
Cash in hand

(1,766.57) (989.51)
71.37 79.89
0.21 y
45.67 95.49
58.78 -
(465.05) (248 .66)
(132.00) (44.16)
561.00 184.68
(28.02) (38.90)
(186.35) (159.29)
186.35 159.29
(566.69) 1,506.64
(168.12) (71.41)
(2,389.42) 474.06
(463.51) (273.41)
(643.93) (85.39)
(3,021.88) 335.75
(682.21) 3,354.05
5,477.99 (5,416.62)
840.13 324.49
(782.83) (1,287.07)
245.22 27.42
(537.81) {1,259.65)
(35.12) (97.28)
1.26 0.07
- (2,650.00)
- 2,652.36
132.00 41.80
75.96 (97.16)
(3,134.08) (3,061.78)
. 3,542.95
131.99 278.53
(2,827.99) 609.49
3,714.00 -
(5.35) (4.92)
2,476.00 7,430.00
(2,671.00) (5,860.00)
(121.18) (184.71)
3,392.47 1,360.37
26.87 710.21
18.58 ©57)
903.52 193.88
948.97 903.52
046 .25 902.04
2.72 1.48
948.97 903.52

This is the Statement of Cash Flows referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration No.: Q01076N/N500013
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Neeraj Goel
Partner
Membership No.: 099514

Place : Gurugram
Date : 25 June 2020

For and on behalf of the Board of Directors of
Simon India Limited

\[;zmiSoxﬂ:,
oundararaghavan Ra ri
Chairman

DIN No.: 00362555

Place: Gurugram
Date : 11 June 2020

Yy
Ram Mohah Gar
Chief Fingncial Officer
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Date : 11 June 2020
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Rakesh\\'orma
CEO & Executive Director
DIN No.: 08103465
Place: New Delhi
Date : 11 June 2020

Compdny Secretary
Membership No.: 24445
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Simon India Limited
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2020

Corporate information

The financial statements of "Simon India Limited” (“the Company"” or “SIL") are for the year ended 31 March
2020. Simon India Limited (“the Company”) is a public limited company domiciled in India and is incorporated
under the provisions of the Companies Act applicable in India. The registered office of the Company is located
at Birla Mills complex, P.O. Birla Lines, GT Road, Near Clock Tower, Delhi — 110007

The Company is in the engineering and contracting sector and offers technology, basic engineering, detailed
engineering, project management, procurement and construction services and contracting capability covering
a wide spectrum of the process industries.

The Company is a wholly owned subsidiary of Zuari Global Limited. Information on related party relationships
of the Company is provided in Note 35.

The financial statements were approved for issue in accordance with a resolution of the directors on 11 June
2020.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standard
('Ind AS") and comply with requirements of Ind AS, stipulations contained in Schedule Il (revised) as applicable
under Section 133 of the Companies Act, 2013, the Companies (Indian Accounting Standards) Rules, 2015 as
amended from time to time and other pronouncements/ provisions of applicable laws.

The financial statements have been prepared on a historical cost basis, except for the following assets and
liabilities which have been measured at fair value, as applicable.

The financial statements of the Company are presented in Indian Rupees (INR), which is also its functional
currency and all amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule Il to the Act, unless otherwise stated.

Summary of significant accounting policies

Basis of classification of current and non-current
Assets and Liabilities in the balance sheet have been classified as either current or non-current based upon the
requirements of Schedule Ill notified under the Companies Act, 2013.

An asset has been classified as current if (a) it is expected to be realized in, or is intended for sale or
consumption in, the Company’s normal operating cycle; or (b) it is held primarily for the purpose of being traded;
or (c) it is expected to be realized within twelve months after the reporting date; or (d) it is cash or cash
equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting date. All other assets have been classified as non-current,

A liability has been classified as current when (a) it is expected to be settled in the Company’s normal operating
cycle; or (b) it is held primarily for the purpose of being traded; or (c) it is due to be settled within twelve months
after the reporting date; or (d) the Company does not have an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date. All other liabilities have been classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

An operating cycle is the time between the acquisition of assets for processing and their realization in cash or
cash equivalents.

Property, plant and equipment (‘PPE’)

PPE and capital work-in progress are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met.

A-36, Mohan Co-op.
Industrial Estate,
New Delhi




Simon India Limited
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2020

Cost comprises the purchase price and any directly attributable cost of bringing the asset to its working condition
for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. The cost
of an item of PPE shall be recognized as an asset if, and only if:

a) it is probable that future economic benefits associated with the item will flow to the entity; and

b) the cost of the item can be measured reliably.

Subsequent expenditure related to an item of PPE is added to its book value only if it increased the future
benefits from the existing asset beyond its previously assessed standard of performance. All other expenses
on existing assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to the Statement of Profit and Loss for the year during which such expenses are incurred.

Depreciation on property, plant and equipment

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at
based on the useful lives estimated by the management. The Company has used the following rates to provide
depreciation on its property, plant and equipment.

Name of the Asset Useful live considered
Office equipment
Telephone equipment 3 years
Air-conditioners 5 years
Others 5 years
Furniture and fittings 10 years
Computers 3 years
Technical codes and standards 5 years
Vehicles 8 years

Leasehold improvements are depreciated over the primary lease period of the properties.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortization impairment losses, if any.

Recognition:
The costs of intangible asset are recognized as an asset if, and only if:

e itis probable that future economic benefits associated with the item will flow to the entity; and
* the cost of the item can be measured reliably.

Intangibles representing computer software are amortized using the straight line method over their estimated
useful lives of five years.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment,
whenever there is an indication that the intangible asset may be impaired. The amortization period and the
amortization method for an intangible asset with a finite useful life are reviewed at each financial year end and
adjusted prospectively, if appropriate

treating them as changes in accounting estimates. The maintenance expenses on intangible assets with finite
lives is recognized in the statement of profit and loss, unless such expenditure forms part of carrying value of
an asset and satisfies recognition criteria.

Gains/(losses) arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss
when the asset is de-recognized.




Simon India Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2020

Assets carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Leases

As inception of the contract, the Company assesses whether a contract is, or contains a lease. A lease is
defined as ‘a contract, or part of a contract, that conveys the right to control the use an asset (the underlying
asset) for a period of time in exchange for consideration’.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether:

e the contract involves the use of an identified asset — this may be specified explicitly or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset. If
the supplier has a substantive substitution right, then the asset is not identified:

e the Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

o the Company has the right to direct the use of the identified asset throughout the period of use.

The Company assess whether it has the right to direct ‘how and for what purpose' the asset is used throughout
the period of use.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices.

Measurement and recognition of leases as a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated
useful lives of right-of-use assets are determined on the same basis as those of property and equipment. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

e fixed payments, including in-substance fixed payments;

e variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

e amounts expected to be payable under a residual value guarantee; and

¢ the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Company is reasonably certain not to
terminate early.

The Company measures its lease liability at amortized cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a change
in the Company's estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option. When
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Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2020

the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero, as the case may be.

Also, the Company has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to
these are recognized as an expense in profit or loss on a straight-line basis over the lease term.

In the comparative period, as a lessee, the lease payments in respect of assets taken on operating lease are
charged to the profit or loss on a straight line basis over the period of the lease unless the payments are
structured to increase in line with the expected general inflation to compensate the lessor’s expected inflationary
cost increase.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets of a “Cash Generating Unit" (CGU) to determine whether there is any indication that those assets have
suffered an impairment loss. Individual assets are grouped for impairment assessment purposes at the lowest
level at which there are identifiable cash flows that are largely independent of the cash flows of other groups of
assets. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash- generating unit) is reduced to its recoverable amount. An impairment
loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount. The increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognized for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in the
statement of profit and loss.

Borrowing costs

General and specific borrowing costs directly attributed to the acquisition, construction or production of a
qualifying asset are capitalized up to the period of time that is required to complete and prepare the asset for
its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale.

All other borrowing costs are expensed in the period in which they occur or accrue. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds.

Foreign currency transactions
Functional and presentation currency
The Company’s financial statements are presented in INR, which is also i's functional currency.

Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.
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Conversion

Foreign currency monetary items are translated using the exchange rate prevailing at the reporting date. Non-
monetary items that are measured in terms of historical cost denominated in a foreign currency are translated
using the exchange rate at the date of the initial transaction. Non-monetary items measured at fair value
denominated in a foreign currency are, translated using the exchange rates that existed when the fair value
was determined.

Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting Company's monetary items
at rates different from those at which they were initially recorded during the year, or reported in previous financial
statements, are recognized as income or as expenses in the year in which they arise.

The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items whose
fair value gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss,
respectively).

Translation of a foreign operation

The results and financial position of a foreign operation (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the
presentation currency as follows:

() assets and liabilities for each balance sheet presented (i.e. including comparatives) are translated at the
closing rate at the date of that balance sheet;

(i) income and expenses for each statement of profit and loss presented (i.e. including comparatives) are
translated at average exchange rates; and

(iii) all resulting exchange differences have been recognized in other comprehensive income.

On disposal of a foreign operation, the associated exchange differences are reclassified to profit or loss, as part
of the gain or loss on disposal.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non—occurrence of one or more uncertain future events beyond the control of the Company
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements. Contingent assets are only disclosed
when it is probable that the economic benefits will flow to the entity.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset, but only when the reimbursement is virtually certain. The expense relating to
a provision is presented in the Statement of Profit and Loss, net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

Warranty provision
Provisions for warranty-related costs are recognized when the service provided. Provision is based on historical
experience. The estimate of such warranty-related costs is revised annually.




Simon India Limited
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2020

Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties, if any. The Company recognizes revenue when it transfers control over a
product or service to a customer.

To determine whether to recognize revenue, the Company follows a 5-step process:

Identifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognizing revenue when/as performance obligation(s) are satisfied.

G wN =

Identifying the performance obligations

Under Ind AS 115, the Company must evaluate the separability of the promised goods or services based on
whether they are ‘distinct’. A promised good or service is ‘distinct’ if both:

e the customer benefits from the item either on its own or together with other readily available resources,
and

» it is 'separately identifiable’ (i.e. the Company does not provide a significant service integrating,
modifying or customizing it).

Determining the transaction price

Under Ind AS 115, the Company shall consider the terms of the contract and its customary business practices
to determine the transaction price. The transaction price excludes amounts collected on behalf of third parties.
The consideration promised include fixed amounts, variable amounts, or both.

Allocating the transaction price to the performance obligations

The transaction price is allocated to the separately identifiable performance obligations on the basis of their
standalone selling price. For services that are not provided separately, the standalone selling price is estimated
using adjusted market assessment approach.

Recognizing revenue when/as performance obligation(s) are satisfied.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made.

Revenue is recognized either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers.

In the comparative period presented in financial statements, revenue was measured at the fair value of the
consideration received or receivable. Revenue from the sale of goods was recognized when the significant risks
and rewards of ownership had been transferred to the customer, recovery of the consideration was probable,
there was no continuing management involvement with the goods and the amount of revenue could be
measured reliably.

Income from service- Engineering, procurement and construction (“EPC”)
The Company enters into contracts for the design, development and construction of different structures (like
construction of a manufacturing plant) in exchange for a fixed fee and recognizes the related revenue over time.

Due to the high degree of interdependence between the various elements of these projects, they are accounted
for as a single performance obligation. To depict the progress by which the Company transfers control of the
systems to the customer, and to establish when and to what extent revenue can be recognized, the Company
measures its progress towards complete satisfaction of the performance obligation by comparing actual cost
incurred till date with the total estimated to be incurred for design, development and construction. The input
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method of cost incurred over budgeted cost provides the most faithful depiction of the transfer of goods and
services to each customer due to the Company'’s ability to make reliable estimates, arising from its significant
historical experience constructing similar systems.

In addition to the fixed fee, some contracts include bonus payments which the Company can earn by completing
a project in advance of a targeted delivery date. At inception of each contract the Com pany begins by estimating
the amount of the bonus to be received using the “most likely amount” approach. This amount is then included
in the Company's estimate of the transaction price only if it is highly probable that a significant reversal of
revenue will not occur once any uncertainty surrounding the bonus is resolved. In making this assessment the
Company considers its historical record of performance on similar contracts, whether the Company has access
to the labor and materials resources needed to exceed the agreed-upon completion date, and the potential
impact of other reasonably foreseen constraints. Most such arrangements include detailed customer payment
schedules.

When payments received from customers exceed revenue recognized to date on a particular contract, any
excess (a contract liability) is reported in the statement of financial position under other liabilities (see Note 16).
The construction normally takes 12-36 months (depending upon project size and nature) from commencement
of design through to completion. Since revenue is recognized over time, management believes that no
significant amount is received from a customer wherein the time lag between customer payment and
performance exceeds 12 months and thus the Company applies the practical expedient in Ind AS 115 (Para
63) and does not adjust the promised amount of consideration for the effects of financing.

Expected loss, if any, on a contract is recognized as expense in the period in which it is foreseen, irrespective
of the stage of completion of contract.

Income from engineering and other service contracts is recognized on accrual basis to the extent the services
have been rendered and invoices are raised in accordance with the contractual terms with the customers and

. recoveries are reasonably certain. Contract revenue earned in excess of billing has been reflected under other
current assets and billing in excess of contract revenue has been reflected under current liabilities in the balance
sheet.

Liquidated damages / penalties are netted off with revenue, based on management's assessment of the
estimated liability, as per contractual terms and / or acceptances.

Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
applicable interest rate. Interest income is included under the head “other income” in the statement of profit and
loss.

Dividends
Dividend income is recognized when the Company'’s right to receive dividend is established, which is generally
when shareholders approve the dividend.

Other
Other items of income are accounted as and when the right to receive such income arises and it is probable
that the economic benefits will flow to the Company and the amount of income can be measured reliably.

Income tax
Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and current tax
except the ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in
accordance with relevant tax regulations. Current income tax relating to items recognized outside profit or loss
is recognized outside profit or loss (either in other comprehensive income or in equity).

Deferred tax is recognized in respect of temporary differences between carrying amount of assets and liabilities
for financial reporting purposes and corresponding amount used for taxation purposes. Deferred tax assets on
unrealized tax loss are recognized to the extent that it is probable that the underlying tax loss will be utilized
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against future taxable income. This is assessed based on the Company's forecast of future operating results,
adjusted for significant non-taxable income and expenses and specific limits on the use of any unused tax loss.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items recognized outside Statement of Profit
and Loss is recognized outside Statement of Profit or Loss (either in other comprehensive income or in equity).

Retirement and other employee benefits

All employee benefits payable/available within twelve months of rendering the service are classified as short-
term employee benefits. Benefits such as salaries, wages and bonus etc., are recognized in the statement of
profit and loss in the period in which the employee renders the related service.

Provident Fund:

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for
example, a reduction in future payment or a cash refund.

Superannuation:

Retirement benefit in the form of Superannuation Fund are defined contribution scheme. The Company has no
obligation, other than the contribution payable to the Superannuation Fund to Life Insurance Corporation of
India (LIC) against the insurance policy taken with them. The Company recognizes contribution payable to the
Superannuation Fund as expenditure, when an employee renders the related service. If the contribution payable
to the scheme for service received before the balance sheet date exceeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date,
then excess is recognized as an asset to the extent that the pre—payment will lead to, for example, a reduction
in future payment or a cash refund.

Gratuity:

Gratuity is a defined benefit scheme. The cost of providing benefits under the defined benefit plan is determined
using the projected unit credit method. The Company recognizes termination benefit as a liability and an
expense when the Company has a present obligation as a result of past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. If the termination benefits fall due more than twelve months after the
balance sheet date, they are measured at present value of future cash flows using the discount rate determined
by reference to market yields at the balance sheet date on government bonds.

Re-measurements, comprising actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognized immediately in the balance sheet with
a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognises the following changes in the net defined benefit obligation as an expense in the

Statement of profit and loss:

+ Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and

* Net interest expense or income
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Leave encashment:

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit which are computed based on the actuarial valuation using the projected unit credit method
at the period end. Actuarial gains/losses are immediately taken to the Statement of Profit and Loss and are not
deferred. The Company presents the leave as a current liability in the balance sheet to the extent it does not
have an unconditional right to defer its settlement for twelve months after the reporting date. Where Company
has the unconditional legal and contractual right to defer the settlement for a period beyond twelve months, the
balance is presented as a non-current liability.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short term
employee benefit. The Company measures the expected cost of such absences as the additional amount that
it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

All other employee benefits payable/available within twelve months of rendering the service are classified as
short-term employee benefits. Benefits such as salaries, wages, bonus, etc. are recognised in the Statement
of Profit and Loss in the period in which the employee renders the related service.

. Fair value measurement

The Company measures financial instruments at fair value which is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

* In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use
of unobservable inputs. For assets and liabilities that are recognized in the balance sheet on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.
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Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a) Debt instruments at amortized cost

b) Debt instruments at fair value through other comprehensive income (FVTOCI)

c) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
d) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortized cost

A 'debt instrument' is measured at the amortized cost if both the following conditions are met:;

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance
income in the profit or loss. The losses arising from impairment are recognized in the profit or loss. This category
generally applies to trade and other receivables.

Debt instrument at FVTOCI

A 'debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

b) The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date
at fair value. Fair value movements are recognized in the other comprehensive income (OCI). Interest earned
whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading.

For all other equity instruments, the company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The company makes such election on an
instrument by - instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to
P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the P&L.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)

is primarily derecognized (i.e. removed from the balance sheet) when:

a) The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognizes an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the company could
be required to repay.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt securities,
deposits, trade receivables and bank balance
b) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables
that do not contain a significant financing component.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that
are possible within 12 months after the reporting date.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, as appropriate.

Allfinancial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including financial
guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the Company that are not designated as hedging
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instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risks are recognized in OCI. These gains/
loss are not subsequently transferred to statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognized in the
statement of profit or loss. The Company has not designated any financial liability as at fair value through profit
and loss.

De-recognition )

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
the de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Derivative financial instrument - Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign
currency risks. Such derivative financial instruments are initially recognized at fair value on the date on which
a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss.

Segment reporting policies

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker. Chief Operating Decision Maker review the performance of the Company according
to the nature of services provided, with each segment representing a strategic business unit that serves different
markets. The analysis of geographical segments is based on the locations of customers.

Segment accounting policies
The Company prepares its segment information in conformity with the accounting policies adopted for preparing
and presenting financial statements of the Company as a whole.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired,
based on internal or external factors. If any such indication exists, the recoverable amount of the asset or the
cash generating unit is estimated. If such recoverable amount of the asset or cash generating unit to which the
asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and loss. If, at the
reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount. Impairment losses previously
recognized are accordingly reversed in the Statement of Profit and Loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and
short-term deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above.
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Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and attributable taxes, if any) by the weighted average
number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

Key sources of estimations

The preparation of financial statements in conformity with Ind AS requires that the management of the company
makes estimates and assumptions that affect the reported amounts of income and expenses of the period, the
reported balances of assets and liabilities and the disclosures relating to contingent liabilities as of the date of
the financial statements. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates include useful lives of property, plant and equipment, Intangible assets,
allowance for doubtful debts/advances, future obligations in respect of retirement benefit plans, expected cost
of completion of contracts, provision for rectification costs, fair value measurement etc. Difference, if any,
between the actual results and estimates is recognized in the period in which the results are known.

Recent Indian Accounting Standards
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is
no such notification which would have been applicable from 1 April 2020.

i. Amended standards adopted by the Company

The Company has applied newly effective Ind AS 116 “leases” for the first time in the financial year 2019-20
which has superseded the erstwhile Ind AS 17 “Leases” including its appendices. On transition, the Company
has applied the optional ‘short-term lease’ exemption to not recognize right-of-use assets but to account for the
lease expense on a straight-line basis over the remaining lease term. Therefore, Ind AS 116 does not have any
impact on the leases of the Company. Refer note 35 for the disclosures of Ind AS 116.

(This space has been intentionally left blank)

36, Mohan Cp.g
Industrig Estate

New Delj |,
1




Simon India Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(All amounts in INR lakhs, unless stated otherwise)

3. Property, plant and equipment

Technical

Office Lease hold Furniture |

Particulars ; Computers codes and s Vehicles* Total

equipment improvements standards and fittings
Gross block
As at 1 April 2018 26.03 103.44 9.30 1.37 4.63 21.98 166.75
Additions 1.47 38.35 - 0.05 0.25 - 40.12
Disposals - 0.07 - - - - 0.07
As at 31 March 2019 27.50 141.72 9.30 1.42 4.88 21.98 206.80
As at 1 April 2019 27.50 141.72 9.30 1.42 4.88 21.98 206.80
Additions 0.16 - - - 34.97 - 35.13
Disposals 0.46 1.90 - - 0.21 - 2.57
As at 31 March 2020 27.20 139.82 9.30 1.42 39.64 21.98 239.36
Accumulated depreciation
As at 1 April 2018 6.76 50.08 6.00 1.01 1.77 0.63 66.24
Charge for the year 4.52 27.52 2.00 0.07 0.62 2.61 37.34
Disposals - - - - - % -
As at 31 March 2019 11.27 77.60 8.00 1.08 2.39 3.24 103.58
As at 1 April 2019 11.27 77.60 8.00 1.08 2.39 3.24 103.58
Charge for the year 4.34 29.32 0.52 0.05 0.60 2.61 37.44
Disposals 0.33 0.59 - - 0.17 - 1.09
As at 31 March 2020 15.28 106.33 8.52 1.13 2.82 5.85 139.93
Net block
As at 31 March 2019 16.23 64.12 1.30 0.34 2,49 18.74 103.22
As at 31 March 2020 11.92 33.49 0.78 0.29 36.82 16.13 99.43
*Refer to note 12 for information on vehicle pledged as security against non-current borrowings.
4. Other intangible assets
Particulars Software
Gross block
As at 1 April 2018 183.52
Additions 57.16
Disposals -
As at 31 March 2019 240.68
As at 1 April 2019 240.68

Additions
Disposals
As at 31 March 2020

Amortization

As at 1 April 2018
Charge for the year
Disposals

As at 31 March 2019

As at 1 April 2019
Charge for the year
Disposals

As at 31 March 2020

Net block
As at 31 March 2019
As at 31 March 2020

-

240.68

125.75
42.55

168.30

168.30
33.93

202.23

72.38
38.45
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5. Financial assets
5a. Investments

Non current
Particulars As at As at
31 March 2020 31 March 2019

Investments in equity shares
Investments at fair value through OCI:

Quoted:
2,200,000 (31 March 2019: 2,200,000) equity shares of INR 10 each fully paid-up of Chambal 2,385.90 3,675.10
Fertilisers and Chemicals Limited
2,385.90 3,675.10
Unquoted:
9,800 (31 March 2019: 9,800) equity shares of Omani Riyal 1 each fully paid-up of Simon 10.45 10.45
Engineering and Pariners LLC, Sultanate of OMAN (refer note 35 for details of related party
balances)
Less: Impairment in value of investments (refer note 40) (10.45) (10.45)
Investment in preference shares
Investments at fair value through profit or loss:
Unquoted:
25,000,000 (31 March 2019: 25,000,000) 7% Non-Convertible Non-Cumulative Redeemable 1,283.43 1,097.08
Preference Shares (NCRPS') of INR 10 each fully paid up in Gobind Sugar Mills Limited
('GSML")
(refer note 35 for details of related party balances)
1,283.43 1,097.08
3,669.33 4,772.18
Aggregate amount of quoted investments 2,385.90 3,675.10
Aggregate market value of quoted investments 2,385.90 3,675.10
Aggregate amount of unquoted investments 1,293.88 1,107.53
Aggregate amount of impairment in value of investments 10.45 10.45
5b. Loans
Non Current Current
Particulars As at As at As at As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Unsecured = considered good
Loans to related party (refer note 35 for details of related party balances)* 4,391.20 - - 1,257.12
Security deposits - - 15.29 64.82
4,391.20 - 15.29 1,321.94

*During the current year, the Company has given Inter Corporate Deposits ('ICDs') to its related parties having outstanding balance of INR 4,391.20 lakhs (31 March 2019: INR
1,257.12 lakhs), which were originally given for a period of less than 12 months (refer note 38 for disclosure required under Section 186 (4) of the Companies Act, 2013). However,
pursuant to changes in terms and conditions of repayment, these ICDs (including opening amount of current ICDs) are now receivable after 24 months from the reporting date,
hence these have been reclassified as non-current as at 31 March 2020.

5¢, Other financial assets

Non current Current

Particulars As at As at As at As at

31 March 2020 31 March 2019 31 March 2020 31 March 2019
Balances with banks - in deposit accounts* - 34.89 - -
Interest accrued but not due on loans/ deposits (refer note 35 for details of related party - 1.34 338.18 3.80
balances)
Other receivables (refer note 35 for details of related parly balances) - - - 6.25
Contract assets**: -
Unbilled revenue - - 180.07 5,602.27

- 36.23 518,25 5,612.32

*Amount pledged with banks of Nil (31 March 2019: INR 34.89 lakhs)
**refer note 26 for details of significant changes in contract assets

(This space has been intentionally left blank)
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6. Other assets

Non current Current

Particulars As at As at As at As at

31 March 2020 31 March 2019 31 March 2020 31 March 2019
Deferred losses on investment in NCRPS of GSML (refer note 35 for details of related party 998.56 1,216.57 218,00 186.35
balances)
Balance with statutory authorities - - 715.40 1,431.53
Advance to employees - - 14,63 7.39
Advance to vendors - - 73.76 327.30
Capital advances paid to:

- related party (refer note 35 for details of related party balances) - - 15.78 -

- others - - 133.05 -
Prepaid expenses - - 7.68 40.30
Prepaid lease : - - - 1.77
Gratuity plan asset (refer note 34 for Ind AS 19 disclosures) - % 7.87 x

998.56 1,216.57 1,186.17 1,994.64
7. Trade receivables
Particulars AG at At
31 March 2020 31 March 2019
Trade receivables - related parties (refer note 35 for details of related party balances) 237.55 275.66
Trade receivables - others 5,068.74 4,768.15
5,306.29 5,043.81
Less: Loss allowances (refer note 30 for reconciliation of loss allowances) 170.45 513.75
5,135.84 4,530.06
Break-up for security details:
As at As at

Particulars

31 March 2020

31 March 2019

Secured - considered good

Unsecured — considered good 5,135.84 4,530.06
Trade receivables which have significant increase in credit risk
Unsecured — credit impaired 170.45 513.76
5,306.29 5,043.81
Less: Loss allowances (refer note 30 for reconciliation of loss allowances) (170.45) (513.75)
5,135.84 4,530.06
8. Cash and cash equivalents
As at As at
ParicHus 31 March 2020 31 March 2019
Balances with banks on current accounts 946.25 902.04
Cash on hand 2.72 1.48
948.97 903.52
There are no repatriation restriction with regard to cash and cash equivalents as at the end of the reporting period and prior periods.
9. Other bank balances
As at As at

Particulars

31 March 2020

31 March 2019

Bank Balances:
Deposits with original maturity for more than 3 months but less than 12 months*

*Including fixed deposit receipts pledged with banks for INR 160.54 lakhs (31 March 2019: INR 202.84 lakhs) as margin money.

(This space has been intentionally left blank)
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10. Equity share capital

As at As at
Particulars 31 March2020 31 March 2019
Authorized:
5,000,000 (31 March 2019: 5,000,000) equity shares of INR 10 each 500.00 500.00
500.00 500.00
Issued subscribed and paid up:
5,000,000 (31 March 2019: 5,000,000) equity shares of INR 10 each 500.00 500.00
500.00 500.00_
A. Reconciliation of shares outstanding at the beginning and end of the reporting year
Outstanding at the beginning of the year 5,000,000 5,000,000
Issued during the year - -
Shares bought back = 2
Outstanding at the end of the year 5,000,000 5,000,000

B. Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the

number of equity shares held by the shareholder.

C. Shares held by holding company

Particulars

As at
31 March 2020

As at
31 March 2019

Zuari Global Limited
5,000,000 (31 March 2019: 5,000,000) equity shares of INR 10 each

500.00

500.00

D. Details of shareholders holdings more than 5% shares

Name of Shareholder

Number of shares

As at

31 March 2019

Number of shares

held

Pecentage of
holding

Equity shares
Zuari Global Limited

5,000,000

100%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above shareholding

represents both legal and beneficial ownership of shares.

E. Shares issued for consideration other than cash

. As at As at
articulars 31 March 2020 31 March 2019
Issue of shares for consideration other than cash Nil Nil
11. Other equity

As at As at

Particulars

31 March 2020

31 March 2019

Retained earnings/ Surplus in the statement of profit and loss

Balance bought forward from last year's account (retained earmnings) 6,809.17 7,506.86
Add: Loss for the year (1,349.91) (700.05)
Add: Re-measurement gains on defined benefit plans (net of taxes) 5.31 2.36
5,464.57 6,809.17
FVTOCI Reserve
Balance bought forward from last year's account 2,433.09 2,380.29
Add/(less): Movement during the year (1,289.20) 52.80
1,143.89 2,433.09
Foreign currency translation reserve:
Balance as per last financial statements (4.73) (4.16)
Add/(less): Movement during the year 18.58 (0.57)
13.85 (4.73)
6,622.31 9,237.53

Nature and purpose of other reserves
FVTOCI Reserve

The Company has elected to recognise changes in the fair value of certain investments in equity shares in other comprehensive income. These are accumulated in Fair value through OCI
reserve in OCI within the equity. The Company transfers this reserves to retained eamings when relevant equity investments are derecognised.

Foreign currency translation reserve
Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as described in accounting policy and accumulated in a separate
reserve within equity. The cumulative amount is reclassified to profit or loss when the net investment is disposed off.
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12, Non-current borrowings

Non Current

Particulars As at As at

31 March 2020 31 March 2019
Secured
Vehicle loan 10.54 15.89
Unsecured
Loans from related parties (refer note 35 for details of related parly balances) 4,464.00 -
Less : Amount disclosed under the head "other current liabilities” 5.58 5.35

4,468.96 10.54

(a) Vehicle loans from bank

) Principal amount Amount cutstanding Number of Instaliment amount te of int ¢ H
Type of Loan (INR) Installment {INR) Iratalisast (INR) Rate of interes! ypothecation of
Vehicle loan 21.98 Monthly 10.54 48 0.54 8.51% Vehicle

(b) Loan from related parties

(i) Unsecured loan taken from Zuari' Global Limited ("Holding Company”) during the year at annual rate of interest of 14%, originally repayable within 12 months, having outstanding
balance of INR 3,714.00 lakhs (31 March 2019: Nil). Pursuant to changes in terms and conditions of repayment, the loan is now repayable after 24 months from the reporting date, hence
it has been reclassified as non-current as at 31 March 2020.

(if) Unsecured loan taken on 29 March 2019 from Zuari Management Services Limited, at annual rate of interest of 16.75%, originally repayable in 6 months, having outstanding balance of
INR 750.00 lakhs (31 March 2019: INR 750.00 lakhs). Pursuant to changes in terms and conditions of repayment, the loan is now repayable after 24 months from the reporting date, hence
it has been reclassified as non-current as at 31 March 2020.

13. Current borrowings

Current
Particulars As at As at
31 March 2020 31 March 2019

Secured
Loan from bank - 1,000.00
Unsecured
Loans from related party (refer note 35 for details of related party balances) 805.00 750.00

805.00 1,750.00

(a) Loan from bank

Secured loan taken on 5 March 2019 from ICICI Bank Limited, amounting to INR 1,000.00 lakhs at annual rate of interest of 11% and maximum tenor of repayment is 6 months.
Outstanding book balance of such loan as on 31 March 2020 is Nil (31 March 2019: INR 1,000.00 lakhs). The said facility was secured by first pari passu charge over entire current assets
of the Company, both present and future.

(b) Loan from related party
(i) Unsecured loan taken during the year from Zuari Global Limited ("Holding Company"), at annual rate of interest of 14%-14.25% having outstanding balance of INR 805.00 lakhs (31
March 2019: Nil), repayable in 12 months from the reporting date.

(i) Unsecured loan taken on 29 March 2019 from Zuari Management Services Limited, at annual rate of interest of 16.75% amounting to INR 750.00 lakhs, originally repayable in 6
months. The same has been classified as non-current due to extension in repayment period. Refer note 12(b)(ii) above.

13.1 Changes in liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows:

Non-current

borrowings Current borrowings
Particulars (including current  (including interest

maturities and accrued)
interest accrued)

As at 1 April 2018 2091 200.00
Cash adjustments
Proceeds from current borrowings - 7,430,00
Repayment of non-current borrowing (4.92) -
Repayment of current borrowing - (5,880.00)
Interest payments (1.57) (173.10)
Non-cash adjustments
Interest cost /accruals (refer note 23) 1.56 173.10
As at 31 March 2019 15.98 1,750.00
As at 1 April 2019 15.98 1,750.00
Cash adjustments
Proceeds from current borrowings - 2,476.00
Proceeds from non-current borrowings (including current maturities) 3,714.00 -
Repayment of non-current borrowing (5.35) -
Repayment of current borrowing - (2,671.00)
Interest payments (46.24) (56.12)
Non-cash adjustments
Interest cost faccruals (refer note 23) - 428.82 113.35
Change in classification of borrowing 750.00 (750.00)

As at 31 March 2020 4,867.21 862.23
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14. Trade payables

Particulars

As at
31 March 2020

As at
31 March 2019

Trade payables

Dues to micro and small enterprises

Dues to related parties (refer note 35 for details of related parties balances)
Dues to others

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

1,026.60 44217
50.20 1.69

4,569.09 5,833.66

5,845.89 827,52

Particulars

31 March 2020

31 March 2019

i) Principal amount due to suppliers under MSMED Act

ii) Interest accrued and due to suppliers under MSMED Act on the above amount

iiiy Payment made to suppliers (other than interest) beyond appointed day during the year

iv) Interest paid to suppliers under MSMED Act

v) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above
are aclually paid lo the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23.

vi) Interest due and payable to suppliers under MSMED Act towards payments already made

vii) Interest accrued and remaining unpaid at the end of the accounting year

viii) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act.

1,026.60

442 17

1,026.60

44217

The above disclosure has been determined to the extent such parties have been identified on the basis of information available with the Company. This has been relied upon by the

auditors.

156. Other financial liabilities

Particulars

As at
31 March 2020

As at
31 March 2019

Current maturities of non-current borrowings (refer note 12)
Interest accrued but not due on borrowings (refer note 35 for details of related party balances)

16. Other current liabilities

5.58 5.35
439.90 0.09
445.48 5.44

. As at As at
Particulars 31 March 2020 31 March 2019
Statutory dues 114.33 169.06
Contract liabilities*:

Deferred revenue 101.20 1,125.75
Advances from customers 20.50 1,963.10
236.03 3,257.91
*Refer note 26 for details of significant changes in contract liabilities
17. Provisions (current and non-current)
Non current Current
Particulars As at As at As at As at

31 March 2020 31 March 2019

31 March 2020

31 March 2019

Provision for employee benefits

Provision for gratuity (refer note 34 for Ind AS 19 disclosures) - - - 9.21
Provision for leave benefits (refer note 34 for Ind AS 19 disclosures) 73.86 107.79 20.37 24.72
Provision for warranty* - - 1,333.23 2,403.54

73.86 107.79 1,353.60 2,437.47

*A provision for warranty for expected claims / expenditure is based on the past experience of the Company of the level of claims / expense incurred in the past. The Company expects
that a significant portion of the cost will have to be incurred / utilised in the next financial year and has accordingly classified the entire amount as current provision.

Provision for warranty

Particulars As at As at

31 March 2020 31 March 2019
At the beginning of the year 2,403.54 896.90
Arising during the year 119.49 1,506.64
Utilised during the year (503.62) -
Unused amounts reversed (686.18) -
At the end of the year 1,333.23 2,403.54
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18. Income-tax

The major components of income-tax expense for the years ended 31 March 2020 and 31 March 2019 are:

(a) Profit or loss section

As at
31 March 2020

As at
31 March 2019

Current income tax:

Current income-tax (including earlier years): (0.06) (27.22)
Deferred tax (416.60) (262.24)
Income tax expense reported in the statement of profit or loss (416.66) {289.46)
(b) OCI section
Deferred tax related to items recognised in OCI during in the year:
As at As at
31 March 2020 31 March 2019
Net gain on remeasurements of defined benefit plans (7.18) (3.19)
Deferred tax charged to OCI 1.87 0.83
(c) Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for the year ended 31 March 2020 and 31 March 2019
Particulars As at As at
31 March 2020 31 March 2019
Accounting loss before Income-tax (1,766.57) (989.51)
At India’s statutory income-tax rate of 25.168% (31 March 2019: 26.00%) (444.61) (257.27)
Adjustments in respect of current income-tax of previous year (0.06) (27.22)
Tax effects of non-deductible expenses for tax purposes:
Donation and CSR expenses 0.76 1.99
Interest on delayed payment of taxes and other disallowances 10.93 1.40
Tax effects of income not considered for tax purposes:
Dividend Income on current investments - (0.61)
Dividend Income on non-current investments (33.22) (10.87)
Impact of others items:
Change in tax rate deferred tax calculated at 25.168% (31 March 2019: 26.00%) 45.50 -
Others 4.04 3.14
Income-tax expense reported in the statement of profit and loss (416.67) (289.46)
(d) Deferred tax:
Paiticiilsrs As at Provided during As at Provided during As at
1 April 2018 the year 31 March 2019 the year 31 March 2020
Deferred tax liability:
Fixed assets Impact of difference between tax depreciation and 0.78 7.22 8.00 (6.30) 1.70
depreciation/amortisation charged for the financial reporting
Taxable temporary differences on change in fair value of Investments 9.74 15.33 25,07 (25.07) -
carried at FVTOCI*
Total deferred tax liability (A) 10.52 22.55 33.07 (31.37) 1.70
Deferred tax assets:
Provision for loss allowances 108.33 2525 133.58 (90.68) 42.90
Expenses allowable in Income-tax on payment basis and deposition 48.39 (11.56) 36.83 0.07 36.90
of statutory dues
Unabsorbed depreciation and business loss 993.30 266.41 1,259.71 499.04 1,758.75
Unabsorbed capital losses* 9.74 15.33 25.07 (25.07) -
Provision for forecasted loss 11.47 (11.47) - - -
Total deferred tax assets (B) 1,171.23 283.96 1,456.19 383,36 1,838.55
Deferred Tax Asset (Net) (B - A) 1,160.71 261.41 1,422.12 414.73 1,836.85

*Capital gain from sale of Investments carried at FVTOCI can be set off with the bought forward capital losses on which the Company has not created deferred tax assets. In the previous
year, the management of the Company had created deferred tax assets on bought forward capital losses to the extent of taxable temporary differences on change in fair value of
Investments carried at FVTOCI. Consequently, the tax impact on fair valuation of Investments carried at FVTOCI was Nil. In the current year, there is no taxable temporary differences on
change in fair value of investments carried at FVTOCI, hence deferred tax assets created in the previous year has been reversed. Refer notes (c) and (d) below for details of taxable
temporary differences and unused capital tax losses for which no deferred tax assets are recognised.

(This space has been intentionally left blank)
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(e) Reconciliation of deferred tax assets (net):

As at As at
31 March 2020 31 March 2019
Opening balance (1,422.12) (1,160.71)
Tax credit during the year recognised in profit or loss (416.60) (262.24)
Tax expense during the year recognised in OCI 1.87 0.83
Closing balance (1,336&5) (1,422.12)

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the same tax authority.

Notes:

i) The Company has elected to exercise the option of reduced income-tax rate permitted under section 115BBA of Income-tax Act 1961, as introduced by the Taxation Laws (Amendment)
Ordinance, 2019. Accordingly, the applicable tax rate of Income Tax shall be 22% plus applicable surcharge and cess, i.e. 25.168% and deferred tax assets (net) are re-measured, basis
the rate prescribed in the said section subject to certain conditions as prescribed therein. Impact on account of change in income tax rates amounting to INR 45,50 lakhs has been
recognized during the year ended 31 March 2020. Accordingly, tax expense presented in the financial statements for the year ended 31 March 2020 is higher by one time charge of INR
45.50 lakhs on account of remeasurement of deferred tax assets (net).

ii) The Company has recognised deferred tax assets (net of deferred tax liahilities) of INR 1,836 85 lakhs (incliding INR 414 73 lakhs recognized during the year) on carried forward
business losses, unabsorbed depreciation and other timing differences. The Company has concluded that the deferred tax assets will be recoverable using the estimated future taxable
income based on the approved budgets. The Company is expected to generate taxable income from 2021 onwards. As per tax regulations, the losses can be carried forward for a period
of 8 years from the year in which the same have been incurred and the Company expects to recover these losses before expiry of the said period and accordingly, the Company has
recognized the deferred tax assets on unused tax losses and other temporary differences during the year.

iii) The Company has not recognised deferred tax assets on unused capital tax losses in absence of reasonable certainty and availability of sufficient future taxable capital gain income
against which such losses shall be utilised.

The amount of unused capital tax losses on which no deferred tax assets are recognised amounted to:
. As at As at
31 March 2020 31 March 2019
Unrecognised tax Gross AoURE Unrecognised tax
effect effect
Unused capital tax losses 68.06 6.83 96.83 9.72

Gross amount

The unused capital tax losses for which no deferred tax assets are recognised are as follows:

Year of expiry As at As at
Financial year ending 31 March 31 March 2020 31 March 2019
2019-20 - 28.77
2020-21 67.30 67.30
2024-25 0.76 0.76

(This space has been intentionally left blank)
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19. Revenue from operations

Particulars

For the period ended

31 March 2020

For the year ended
31 March 2019

Revenue from contracts with customers

Sale of engineering supplies and services (refer note 26 for disclosure of IND AS 115) 6,992.50 25,168.14
6,992.50 25,168.14
20. Other income
For the year ended For the year ended
Particulars 31 March 2020 31 March 2019
Interest on
Bank deposits 16.11 19.21
Loans 447.92 225.28
Income-tax refund 145.16 175.65
Other 2.01 4.17
Dividend from
Investments mandatorily measured at FVTPL - 2.36
Equity investments designated at FVTOCI 132.00 41.80
Excess provision and credit balances written back 168.12 71.41
Foreign exchange fluctuation (net) 22.67 24.07
Fair value gain on financial assets at FVTPL 186.35 169.29
Miscellaneous income 108.26 128.84
1,227.59 852.08
21. Project expenses
For the year ended For the year ended
PAIIES 31 March 2020 31 March 2019
Project supplies 2,407.81 16,777.67
Travelling and conveyance 172.72 218.48
Sub-contracting fee 3,591.73 4,381.33
Professional fees 265.56 362.73
Insurance 63.00 43.61
Bank charges 19.77 104.75
Site office expenses 73.92 101.68
Printing, stationery and communication 2.98 41.94
Rates and taxes 39.13 -
Provision for expected loss reversed - (44.12)
Provision for warranties (refer note 17) 119.49 1,506.64
Warranty provision of earlier years reversed (refer note 17) (686.18) -
Miscellaneous expenses 15.09 26.48
6,085.02 22,521.19
22. Employee benefits expense
For the year ended For the year ended

Particulars

31 March 2020

31 March 2019

Salaries, wages and bonus

Contribution to provident and other funds (refer note 34)

Gratuity (refer note 34)
Leave compensation (refer note 34)
Staff welfare expenses

(This space has been intentionally left blank)

1,891.79 2,350.14
74.27 85.69
17.19 20.51
10.21 38.63
15.19 17.32

2,008.65 2,512.29




Simon India Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(All amounts in INR lakhs, unless slated otherwise)

23. Finance costs

For the year ended For the year ended
Fariculars 31 March 2020 31 March 2019
Interest expense 542.17 174.66
Other borrowing cost 18.83 10.02
561.00 184.68
24, Depreciation and amortization expense
. For the year ended For the year ended
i 31 March 2020 31 March 2019
Depreciation of tangible assets (refer note 3) 37.44 37.34
Amortisation of intangible assets (refer note 4) 33.93 42 .55
71.37 79.89
25. Other expenses
For the year ended For the year ended
Particulars 31 March 2020 31 March 2019
Power and fuel 58.82 61.61
Rent 290.49 308.25
Travelling and conveyance 48.62 66.99
Communication costs 27.70 40.33
Printing and stationery 1.68 7.96
Rates and taxes 38.46 139.25
Insurance 0.74 0.57
Repairs and maintenance (others) 222.64 227.08
Legal and professional fees 244.34 520.38
Payments to auditors (refer note 25(a) below) 15.13 13.84
Business promotion expenses 0.02 10.83
Recruitment and relocation expenses 0.98 33.93
Loss on fixed assets sold/discarded (net) 0.21 -
Loss allowances on trade receivables 45.67 95.49
Bad debts written off 58.78 -
Amortisation of deferred fair valuation loss 186.35 159.29
Bank charges 1.70 1.60
Corporate social responsibility expense (refer note 25(b) below) - 7.64
Miscellaneous expenses 18.29 16.74
1,260.62 1,711.68
25(a). Details of payments to auditors
For the year ended For the year ended

Particulars

31 March 2020

31 March 2019

Payment to auditors

As auditors:
Audit fee
Tax audit fee

In other capacities:
Goods and services tax audit
Certification fees
Reimbursement of expenses

25(b). Details of corporate social responsibility expense

9.35 9.35
1.10 1.10
3.00 -
0.50 225
1.18 1.14
15.13 13.84

In light of Section 135 of Companies Act, 2013, the Company has not incurred any amount during the current year (31 March 2019: INR 7.64 lakhs) on Corporate
Social Reponsibility (CSR) against gross amount required to be spent INR Nil (31 March 2019: INR Nil)

For the year ended For the year ended
Particulars 31 March 2020 31 March 2019
Gross amount required to be spent by the Company during the year Nil Nil
Amount spent during the year on the following*:
1. Promoting education - 7.64
2. Socia economic development - -
- 7.64

The Company has during the year given an advance of INR Nil (31 March 2019: INR 6.25 lakhs) to National Skill Development Corporation for CSR expense.
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26. Disclosures of revenue recognition as per Ind AS 115

Revenue from contracts with customers

Indian Accounting Standard 115 Revenue from Contracts with Customers (“Ind AS 115"), establishes a framework for determining whether, how much and when
revenue is recognised and requires disclosures about the nature, amount, timing and uncertainty of revenues and cash flows arising from customer contracts. Under

Ind AS 115, revenue is recognised through a 5-step approach:

(i) Identify the contract(s) with customer;

(ii) Identify separate performance obligations in the contract;

(iii) Determine the transaction price;

(iv) Allocate the transaction price to the performance obligations; and
(v) Recognise revenue when a performance obligation is satisfied.

_Significant changes in contract assets and liabilities

T As at As at
Contract liabilities - Advance from customers 24 March 2020 31 March 2019
Opening balance of Contract liabilities - advance from customers 1,963.10 2,614.56
Less: Amount of revenue recognised against opening contract liabilities 1,963.10 1,700.29
Add: Addition in balance of contract liabilities for current year 20.50 1,048.83
Closing balance of Contract liabilities - advance from customers (refer note 16) 20.50 1,963.10
. As at As at
Contract liabilities - Deferred income 31 March 2020 31 March 2019
Opening balance of Contract liabilities - Deferred revenue 1,125.75 179.41
Less: Amount of revenue recognised against opening contract liabilities 1,125.75 179.41
Add: Addition in balance of contract liabilities for current year 101.20 1,125.75
Closing balance of Contract liabilities - Deferred revenue (refer note 16) 101.20 1,125.75
As at As at
Contract assets - Unbilled revenue 31 March 2020 31 March 2019
Opening balance of Contract assets - Unbilled revenue 5,602.27 158.21
Less: Amount of unbilled revenue transferred to trade receivables 5,602.27 168.21
Add: Addition in balance of contract assets for current year 180.07 5,602.27
Closing balance of Contract assets - Unbilled revenue (refer note 5c) 180.07 5,602.27

Revenue recognised in relation to contract liabilities

Ind AS 115 also requires disclosure of ‘revenue recognised in the reporting period that was included in the contract liability balance at the beginning of the period’ and
‘revenue recognised in the reporting period from performance obligations satisfied (or partially satisfied) in previous periods. Same has been disclosed as below:

z As at As at
Vegsriphion 31 March 2020 31 March 2019
Amounts included in contract liabilities at the beginning of the year 3,088.85 2,793.97
Performance obligations satisfied in previous years « -

3,088.85 2,793.97

Disaggregation of revenue

There is only stream of revenue from operations i.e. sale of service though engineering, procurement and construction. Same has been disclosed below:

As at

As at

Dezcription 31 March 2020 31 March 2019
Revenue from contract with customer
-India 3,956.30 24,898.97
-Middle east 3,036.20 269.17
6,992.50 25,168.14
Timing of revenue recognition
Description /Aot As at
31 March 2020 31 March 2019
Services transferred over time 6,697.72 25,075.52
Services transferred at point in time 294.78 92.62
6,992.50 25,168.14

(This space has been intentionally left blank)
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Unsatisfied performance obligations
The following table shows unsatisfied performance obligations resulting from fixed price long-term EPC contracts.

Description As at At

31 March 2020 31 March 2019
Aggregate amount of the transaction price allocated to long term EPC contracts that are partially or fully 225.70 13,606.37
unsatisfied as at reporting date

Management expects that 100% of the transaction price allocated to the unsatisfied contracts as of 31 March 2020 will be recognised as revenue during the next
reporting period. The amount disclosed above does not include variable consideration which is constrained. All other EPC contracts are for period of one year or less
or are billed based on time incurred.

Assets and liabilities related to contracts with customers

Current

As at As at
Reacsiption 31 March 2020 31 March 2019
Trade receivables 5,135.84 4,630.06
Contract assets related to sale of service
Unbilled revenue 180.07 5,602.27
Contract liabilities related to sale of service
Advance from customers 20.50 1,963.10
Deferred revenue 101.20 1,125.75

Performance obligation of the Company

The agreement with the customer specifies the obligation of Simon India wherein Simon India is responsible for

(i) engineering & design of the plant,

(ii) procurement of material including equipment; and

(iliy civil, erection & commissioning of plant/structure as per the agreement.

The customer can benefit from each of the above together with other available resources which are available on stand-alone basis as they have a standalone fair
value to the Customer. The Company is providing a significant integration service of combining the above mentioned goods and services. Each service offered by the
Company to its customer is interlinked with other service in order to achieve one commercial objective as per contract and therefore goods/service customize other
goods/service promised in the contract and represent a ‘single performance obligation’, i.e., to deliver fully developed plant.

27. Commitments and Contingencies

(1) Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for:

As at 31 March 2020, the Company had commitments of INR 248.09 lakhs (31 March 2019: Nil) relating to purchase of furniture, interior work, electrical work etc. for
the office building of the Company.

(2) Contingent liabilities
a) Litigations

As at As at

Particulars 31 March 2020 31 March 2019
Contingent liabilities not provided for in respect of:
Income-tax demand for Assessment year 2014-15 18.35 18.35
Income-tax demand for Assessment year 2013-14 4.07 4,07
Income-tax demand for Assessment year 2009-10 315.91 315.91
Service tax demand for financial year 2008-09, 2009-10, 2010-11, 2011-12 89.59 86.02

427.92 424.35

The Company is contesting the above demands and the management based on advice from consultants, believe that its position will likely be upheld in the appellate
process. No tax expense has been accrued in the financial statements for the tax demand raised, other than mentioned above. The management believes that the
ultimate outcome of this proceeding will not have a material adverse effect on the Company's financial position and result of operation.

b) The Hon'ble Supreme Court (SC) has, vide its decision dated 28 February 2019 ('SC decision’), ruled that various allowances like conveyance allowance, special
allowance, education allowance, medical allowance etc., paid uniformly and universally by an employer to its employees would form part of basic wages for computing
the provident fund ('PF' or ‘the fund’) contribution and thereby, has laid down principles to exclude (or include) a particular allowance or payments from ‘basic wage’
for the purpose of computing PF contribution.

Consequent to the above SC decision, the management implemented necessary changes to comply with the judgement prospectively. While the above SC decision
is applicable retrospectively, there is uncertainty with respect to the manner in which it needs to be applied for the earlier period. Accordingly, no provision has been
recognized in the financial statements in respect of period prior to the judgement.

c) The Company enters into contract with MSME vendors as per Indian Contract Act, 1872 and being into EPC business, for safeguarding its interest as it is required
to deduct liquidated damages for delay in obligation, if required and to keep retention against the performance warranty or defect liability period in some cases
payment terms alse include payment to be made within 90 days or may be higher or lessor period from the date of acceptance which is agreed by the MSME vendors
as per contracts / agreements.

The Micro and Small Enterprises (“MSE") have a right to waive/forgo/surrender their aforesaid statutory rights contractually in order to abide the terms of the contracts
in the larger interest of their own business. In line with accepted trade practices, the Company enters into contracts with MSEs with credit period in excess of the
period specified under MSME Act. The Company has not accrued the interest on the payments due to above interpretations, in the financial statements for the year
ended 31 March 2020.
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28. Earnings per share (EPS)
Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of equity
shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March 2020 31 March 2019

Loss attributable to equity holders of the parent (1,349.91) (700.05)
Weighted average number of equity shares used for computing earning per share (basic & diluted) 5,000,000 5,000,000
Earning per share (basic and diluted) (INR) (27.00) (14.00)
Face value per share (INR) 10.00 10.00

29, Capital management

The Company's objectives for managing capital comprise safeguarding the business as a going concern, creating value for stakeholders and supporting the
development of the Company. In particular, the Company seeks to maintain an adequate capitalization that enables it to achieve a satisfactory return for
shareholders, ensure access to external sources of financing, in part by maintaining an adequate rating and reducing cost of capital. In this context, the Company
manages its capital structure and adjusts that structure when changes in economic conditions so require.

The management constantly monitors and reviews the debt to equity ratio. As part of this review, the management considers the cost of capital and risks associated
with each class of capital requirements and maintenance of adequate liquidity buffer. The management of the Company are making due efforts to improve the ratios.
The posilion on reporling dale is surmmarized in the following table:

Particulars As at As at
31 March 2020 31 March 2019

Non-current borrowings 4,468.96 10.54
Current maturities of non-current borrowings 5.58 5.35
Current borrowings 805.00 1,750.00
Total Debt (a) 5,279.54 1,765.89
Total Equity (b) 7,122.31 9,737.53
Debt to Equity ratio (a/b) 74.13% 18.13%
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30. Financial risk management objectives and policies

The Company's principal financial liabilities comprises of trade and other payables, advances from customers, deferred revenue and employee liabilities. The
main purpose of these financial liabilities is to finance the Company's operations and to provide guarantees to support its operations. The Company's principal
financial assets include loans, trade and other receivables, and cash and short-term deposits that derive directly from its operations. The Company also holds
FVTOCI investments.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these risks. The
Company's risk management is carried out by Finance department under the policies approved by the Board of Directors. Finance department identifies,
evaluates and hedges financial risks in close co-operation with the Company's operating units.

Market risk:

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises
three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market
risk include loans and borrowings, deposits and FVTOCI investments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2020 and 31 March 2019.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post retirement obligations; provisions; and the
non-tinancial assets and liabilities.

The following assumptions have been made in calculating the sensitivity analyses:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at 31 March 2020 and 31 March 2019.

(i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company does not have interest rate risk since the rate of interest for all loans taken by the Company is fixed rate interest.

(ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities in form of purchases and revenue
from operations in foreign currency and the Company’s net investments in foreign entity.

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in exchange rates of USD, Saudi Riyal "SAR" and EURO with INR, with all
other variables held constant. The impact on the Company's profit before tax is due to changes in the fair value of monetary assets and liabilities.

Change in Effect on Loss
USD rate before tax
As at 31 March 2020 +7% 27.74
7% (27.74)
As at 31 March 2019 +7% 28.49
7% (28.49)
Change in Effect on Loss
SAR rate before tax
As at 31 March 2020 +8% 31.36
-8% (31.36)
As at 31 March 2019 +8% 61.12
-8% (61.12)
Change in Effect on Loss
EURO rate before tax
As at 31 March 2020 +8% -
-8% -
As at 31 March 2019 +8% (13.79)
-8% 13.79

(iii) Equity price risk

The Company’s listed equity investments carried at FVTOCI are susceptible to market price risk arising from uncertainties about future values of the investment
securities. The Company manages the equity price risk through diversification and by placing limits on individual and total equity instruments. Reports on the
equity portfolio are submitted to the Company's senior management on a regular basis. The Company's Board of Directors reviews and approves all equity
investment decisions.

At the reporting date, the exposure to listed equity investments at FVTOCI was INR 2,385.90 lakhs (31 March 2019: INR 3,675.10 lakhs). A decrease of 5% on
the NSE market index could have an impact of approximately INR 119.30 lakhs (31 March 2018: INR 183.76 lakhs) on the OCI or equity attributable to the
Company. The analysis is based on the assumption that the NSE market index and the equity investment moved inline. An increase of 5% in the value of the
listed securities would also impact OCI and equity. These changes would not have an effect on profit or loss.

Credit risk:

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial
institutions, foreign exchange transactions and other financial instruments.
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Concentration of Financial Assets
The Company's principal business activity is execution of engineering, procurement and construction ('EPC') contracts. The Company's oulstanding receivables
are for EPC business. Loans and other financial assets majorly represents loans to subsidiaries and deposits given for business purposes.

a. Trade receivables

The Company consider the credit risk in relation to trade receivables as Medium. At present, Company is providing services to only to limited customers for
which outstanding balances are regularly monitored. Company used to obtain confirmations from the customers on periodic basis and resolve any issues in the
balances if any. Regular follow up is made with customers for payment of outstanding invoices. An impairment analysis is performed at each reporting date on
an individual basis for customers and if required necessary provision is recognised.

Summary As at As at
31 March 2020 31 March 2019

Trade receivables

Relention money 412177 2,846.07
Not due 61.82 628.82
Overdue

-less than six months 98.96 877.32

-more than six months 1,023.74 691.60
Sub-total 5,306.29 5,043.81
Loss allowances (170.45) (513.75)
Net trade receivables 5,135.84 4,530.06

Reconciliation of loss allowance - Trade receivable

Particulars Amount
Loss allowances on 1 April 2018 416.65
Loss allowances recognised during the year* 97.10
Loss allowances actualized -
Loss allowances on 31 March 2019 513.75
Loss allowances recognised during the year* 53.26
Loss allowances actualized (396.56)
Loss allowances on 31 March 2020 170.45

* Inclusive of change in foreign currency exchange adjustment of outstanding impairment loss of foreign debtor.

b. Financial instruments and cash deposits

Credit risk from balances with banks is managed by the Company's finance department in accordance with the guidelines framed by the board of directors of
the Company. Guidelines broadly covers the selection criterion and overall exposure which the Company can take with a particular financial institution or bank.
Further the guideline also covers the limit of overall deposit which the Company can make with a particular bank or financial institution. The Company does not
maintain the significant amount of cash and deposits other than those required for its day to day operations.

Liquidity risk:
The Company's objective is to maintain optimum levels of liquidity to meet its cash and collateral requirements at all times. The Company monitors rolling
forecasts of its liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Less than 1 year 1to 5 years > 5 years Total
Year ended
31 March 2020
Trade payables 5,645.89 - - 5,645.89
Loans from related party (including interest liability) 1,357.61 5713.92 - 7,071.52
Vehicle loan (including interest liability) 6.50 4.88 - 11.38
7,009.99 5,718.80 - 12,728.79
Year ended
31 March 2019
Trade payables 6,277.52 - - 6,277.52
Loans from related party (including interest liability) 812.81 - - 812.81
Vehicle loan (including interest liability) 6.50 11.38 - 17.88
Current borrowings from bank 1,000.00 - - 1,000.00
8,096.83 11.38 - 8,108.21
Collateral

The Company has pledged its deposits in order to fulfil the collateral requirements for the bank guarantee contracts. At 31 March 2020, the fair values of the
deposits pledged were INR 160.54 lakhs (31 March 2019: INR 237.73 lakhs). The counterparties have an obligation to return the securities to the Company.

Industrial Estate,
New Delhi
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31. Fair value measurements

Carrying value
Particulars As at As at
31 March 2020 31 March 2019

Financial assets
A. FVTOCI financial instruments:

Quoted equity shares 2,385.90 3,675.10

B. FVTPL financial instruments:
Un-quoted preference shares 1,283.43 1,097.08

C. Amortised Cost;

Security deposits 15.29 64.82
Loans 4,391.20 1,257.12
Trade receivables 5,135.84 4,530.06
Cash and cash equivalents 948.97 903.52
Other bank balances 161.77 202.84
Other financial assets 518.25 5,648.55
14,840.63 17,379.09

Financial liabilities
A. Amortised Cost:

Non-current borrowings 4,468.96 10.54
Current borrowings 805.00 1,750.00
Trade payables 5,645.89 6,277.52
Other financial liabilities 445.48 5.44
11,365.33 8,043.50

Notes:

(i) The equity securities for which the Company has made an irrevocable election at initial recognition to recognize charges in fair value through OCI
rather than profit and loss are investments which are not held for trading purposes.

(i) The management assessed that carrying value of financial assets and financial liabilities, carried at amortized cost, are approximately equal to
their fair values at respective balance sheet dates and do not significantly vary from the respective amounts in the balance sheets.

(iii) The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to estimate the fair values:
-Security deposits and Loans - the fair value of same approximates the carrying value and hence, the valuation technique and inputs have not
been given.

-The fair values of the quoted equity shares are based on price quotations at the reporting date. The fair value of unquoted preference shares is
estimated by discounting future cash flows using rates currently available for debt on similar terms, credit risk and remaining maturities. The
valuation requires management to use unobservable inputs in the model, of which the significant unobservable inputs are disclosed in the tables
below. Management regularly assesses a range of reasonably possible alternatives for those significant unobservable inputs and determines
their impact on the total fair value.

The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy together with a
quantitative sensitivity analysis as at 31 March 2020 and 31 March 2019 are as shown below:

. Significant Discount rate ”
Description Valuation ifoksarabih (welghted .Sensitlwty: of the
technique ; input to fair value
inputs average)
As at 31 March 2020
FVTPL assets in unquoted DCF method  Average borrowing rate of 16% Increase (decrease) in risk adjusted discount rate by
preference shares the instrument issuer 0.50% would result in decrease (increase) in fair
company value by INR 25.94 lakhs and INR (-) 26.51 lakhs
respectively.
As at 31 March 2019
FVTPL assets in unquoted DCF method  Average borrowing rate of 16% Increase (decrease) in risk adjusted discount rate by
preference shares the instrument issuer 0.50% would result in decrease (increase) in fair
company value by INR 27.33 lakhs and INR (-) 28.06 lakhs

respectively.
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32. Fair Value Hierarchy

The following table shows the levels within the hierarchy of financial assets measured at fair value on a recurring basis as at 31 March 2020 and 31 March 2019:

Fair value measurement using

Quoted prices in  Significant observable

Significant

Particulars Total active Hiarkets inputs unobservable
inputs
(Level 1) (Level 2) (Level 3)
Financlal assets measured at fair value 31 March 2020
A. FVTOCI financial instruments:
Quoted equity shares 2,385.90 2,385.90 - -
B. FVTPL financial instruments:
Un-quoted preference shares 1,283.43 - - 1,283.43
Financial assets measured at fair value 31 March 2019
A. FVTOCI financial instruments:
Quoted equity shares 3,675.10 3,675.10 - -
B. FVTPL financial instruments:
Un-quoted preference shares 1,097.08 - - 1,097.08
There have been no transfers between Level 1 and Level 2 during the year.
There are not any non recurring fair value measurements.
The following table presents the changes in level 3 items for the year ended 31 March 2020 and 31 March 2019
Non-convertible
redeemable non-
FAaricuiqrg cumulative preference Total
shares ('NCRPS")
As at 1 April 2018 937.79 937.79
Additions - -
Gains recognised in statement of profit and loss 159.29 159.29
As at 31 March 2019 1,097.08 1,097.08
Additions - -
Gains recognised in statement of profit and loss 186.35 186.35
As at 31 March 2020 1,283.43 1,283.43

(This space has been intentionally left blank)
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33. Significant accounting judgements, estimates and assumptions

The preparation of the Company'’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements:
In the process of applying the Company's accounting policies, management has made the following judgements, which have the most significant effect on the amounts
recognised in the financial statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor, land access and other claims. By their
nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of
contingencies inherently involves the exercise of significant judgement and the use of estimates regarding the outcome of future events.

Determining the lease term of contracts with renewal and termination options

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is reasonably certain
to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised. The Company applies judgement in evaluating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it considers all relevant factors that create an economic incentive
for it to exercise either the renewal or termination.

Estimates and Assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, are described below. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the company. Such changes are reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the interest
rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation. The underlying bonds are further reviewed for quality. Those
having excessive credit spreads are excluded from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate
bonds.

The mortality rate is based on publically available mortality tables for the specific countries. Those mortality tables tend to change only at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

Further details about gratuity obligations are given in Note 34.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a
degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments. See Note 31 and 32 for further disclosures.

Useful lives of depreciable assets
Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets. Uncertainties in these estimates
relate to technological obsolescence that may change the utility of certain software and IT equipment.

Construction contract revenue
Recognised amounts of construction contract revenues and related receivables reflect management's best estimate of each contract's outcome and stage of completion. For
more complex contracts in particular, costs to complete and contract profitability are subject to significant estimation uncertainty.

Impairment of assets

In assessing impairment, the Company estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an interest rate
to discount them. Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate. Further, the Company used to
obtain confirmations from the customers on periodic basis and resolve any issues in the balances if any. Regular follow up is made with customers for payment of outstanding
invoices. An impairment analysis is performed at each reporting date on an individual basis for customers and if required necessary provision is recognised. .

Warranty provisions

The Company generally offers 12 months to 24 months warranties for its EPC projects. Management estimated that related provision for future warranty claims based on the
historical warranty claims information, as well as recent data available that might suggest that past cost my differ from future claims. The assumptions made in relation to
current year are consistent with those in the previous year. Factors that could impact the estimated claim information includes the success of the Company's productivity and
quality services delivered.
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34. Gratuity and other post-employment benefit plans

Defined contribution plan
Contribution to defined contribution plans, recognised as expense for the year ended is as under:

Particulars 31 March 2020 31 March 2019

Employer's contribution to Provident Fund (refer note 22) 71.40 81.85

Employer’s Contribution to Superannuation Fund (refer note 22) 2.87 3.84
74.27 85.69

Defined benefit plans

The Company has the following Defined Benefit Plans:
a) Compensated absences (Unfunded)

b) Gratuity (Funded)

These plans typically expose the Company to following actuarial risks:

Salary increases
Actual salary increases will increase the Plan's liability. Increase in salary increase rate assumption in future valuations will also increase the liability.
Investment Risk

If Plan is funded then assets liabilities mismatch & actual investment return on assets lower than the discount rate assumed at the last valuation date can
impact the liability.

Discount Rate
Reduction in discount rate in subsequent valuations can increase the plan’s liability.

Mortality & disability
Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the liabilities.

Withdrawals
Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent valuations can impact Plan's liability.

a) Compensated absences (Unfunded)

The leave obligations cover the Company's liability for permitted leaves. The amount of provision of INR 20.37 lakhs (31 March 2019: INR 24.72 lakhs) is
presented as current, since the Company does not have an unconditional right to defer settlement for any of these obligations. However based on past
experience, the Company does not expect all employees to take the full amount of accrued leave or require payment within the next 12 months, therefore
based on the independent actuarial report, only a certain amount of provision has been presented as current and remaining as non-current. The weighted
average duration of the defined benefit obligations 5.24 years (31 March 2019: 5.23 years).

Amount recognised in the statement of profit and loss is as under:

Particulars

31 Mach 2020

31 Mach 2019

Total service cost 2229 33.15
Net interest cost 10.27 11.56
Expenses recovered on account of employees transferred from other companies - (3.43)
Net actuarial gain for the year (22.35) (2.65)
Expense recognized in the statement of profit and loss 10.21 38.63

Actuarial gain on obligation

Particulars

31 Mach 2020

31 Mach 2019

Actuarial gain arising from the change in demographic assumption 0.01 -
Actuarial gain arising from the change in financial assumption 0.48 -
Actuarial gain arising from experience adjustment 21.86 2.65

Movement in the liability recognized in the balance sheet is as under:

Particulars 31 Mach 2020 31 Mach 2019
Present value of defined benefit obligation at the beginning of the year 132.51 149.11
Current service cost 22.29 33.15
Interest cost 10.27 11.57
Actuarial gain on obligation (22.35) (2.65)
Benefits paid (48.48) (58.67)
Present value of defined benefit obligation at the end of the year 94.24 132.51
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Bifurcation of projected benefit obligation at the end of the year in current and non-current

Particulars 31 Mach 2020 31 Mach 2019

a) Current liability (amount due within one year) 20.37 24.72
b) Non - current liability (amount due over one year) 73.86 107.79
Total projected benefit obligation at the end of the year 94.24 132.51

For determination of the liability of the Company, the following actuarial assumptions were used:

Particulars

31 Mach 2020

31 Mach 2019

Discount rate 6.85% 7.75%

Salary escalation rate 8% for first 2 years 9% for first 2
and 6.5% years and 7.5%
thereafter thereafter

Mortality table 100% 100%

As the Company does not have any plan assets, the movement of present value of defined benefit obligation and fair value of plan assets has not been
presented.

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors are determined close to each
year-end by reference to government bonds of relevant economic markets and that have terms to maturity approximating to the terms of the related obligation.
Other assumptions are based on management's historical experience.

Maturity plan of Defined Benefit Obligation

31 Mach 2020

31 Mach 2019

a)0to 1 year 20.37 24,72
b) 1 to 2 year 11.40 19.35
c) 2 to 3 year 9.67 13.85
d) 3 to 4 year 9.18 11.57
e)4to 5 year 6.78 10.51
f) 5 to 6 year 9.20 8.84
g) 6 year onwards 27.63 43.68

Sensitivity analysis for compensated absences liability

Particulars

31 Mach 2020

31 Mach 2019

Impact of the change in discount rate

Present value of obligation at the end of the year 94.24 132.51

a) Impact due to increase of 0.50 % (2.40) (3.48)
b) Impact due to decrease of 0.50 % 2,34 3.51

b) Impact of change in salary increase

Present value of obligation at the end of the year 94.24 132.51

a) Impact due to increase of 0.50 % 2.33 3.50
b) Impact due to decrease of 0.50 % (2.42) (3.50)

b) Gratuity (funded)

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days
salary (last drawn salary) for each completed year of service. The scheme is funded with an insurance company in the form of a qualifying insurance policies.

Particulars 31 March 2020 31 March 2019
Plans

- Net gratuity asset/(liability) - funded 7.87 (9.21)
Total 7.87 (9.21)

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded status and amounts

recognised in the balance sheet for the respective plans:

Net employee benefit expense (recognized in employee cost) for the year ended 31st March 2020

Particulars 31 March 2020 31 March 2019
Current service cost 15.32 20.46
Net interest cost 0.71 2.87
Expenses payable/(recoverable) on account of employees transferred to/from other companies 1.16 (2.82)
Total 17.19 20.51
Amount recognised in other comprehensive income for the year ended 31 March 2020
Particulars Gratully

31 March 2020 31 March 2019
Actuarial gain on obligations 4.79 2.26
Return on plan assets (excluding amounts included in net interest expense) 2.39 0.93
Total 7.18 3.19
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Changes in the present value of the defined benefit obligation for the year ended 31 March 2020 are as follows:

< Gratuity
Particiulnrs 31 March 2020 31 March 2019
Opening defined obligation 118.17 137.34
Current service cost 16.32 20.46
Interest cost 9.16 10.64
Actuarial gain on obligations (4.79) (2.27)
Benefits paid (48.23) (48.00)
Defined benefit obligation 89.62 118.17

Changes in the fair value of plan assets are as follows:

Gratuity

Particulars 31 March 2020 31 March 2019
Fair value of plan assets 108.96 100.27
Interest income 10.84 8.70
Benetits paid (48.23) (48.00)
Service cost (transfer in) 25.92 47.99
Closing fair value of plan assets 97.49 108.96

The Company expects to contribute Nil (31 March 2019: INR 25.92 lakhs) towards gratuity during the year 2020-21.

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Particulars

31 March 2020

31 March 2019

Investment with insurer (Life Insurance Corporation of India)

100%

100%

Breakup of actuarial gain:

Particulars

31 March 2020

31 March 2019

Actuarial gain from experience adjustment

4.79

2.27

Total actuarial gain

4.79

2.27

The principal assumptions used in determining gratuity obligation for the Company's plans are shown below:

31 March 2019

Particulars 31 March 2020
Discount rate (in %) 6.85%
Salary escalation (in %) 8% for first 2 years
and 6.5%
thereafter
Mortality rate 100%
of IALM 2012-14
Withdrawal rate (per annum) 15.00%

A quantitative sensitivity analysis for significant assumption as at 31 March 2020 is as shown below:

7.75%

9% for first 2
years and 7.5%
thereafter
100%
of IALM 2006-08
15.00%

Assumptions Discount rate

Future salary increases

Sensitivity level 0.5% increase 0.5% decrease
Impact on defined benefit obligation (1.85) 1.93

A quantitative sensitivity analysis for significant assumption as at 31 March 2019 is as shown below:

0.5% increase
1.93

0.5% decrease
(1.86)

Assumptions Discount rate

Future salary increases

Sensitivity level 0.5% increase 0.5% decrease
Impact on defined benefit obligation (2.59) 2.71

Sensitivities due to mortality & withdrawals ére not material & hence impact of change due to these not calculated.

0.5% increase
2.70

0.5% decrease
(2.61)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable

Maturity profile of defined benefit obligation
Expected cash value over the next 10 years (valued on undiscounted basis)

Particulars

31 March 2020

31 March 2019

Within the next 12 months (next annual reporting period) 10.99 18.58
Between 2 and 5 years 40.74 47,91
5 years onwards 37.89 51.68
89.62 118.17
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35. Related party disclosures as per Ind AS 24 Related Party Disclosures
A, The list of related parties as identified by the management with whome transactions has been executed are as under:

i) Holding Company:
Zuari Global Limited

iii) Fellow Subsidiaries:
India Furniture Products Limited
Zuari Finserv Limited
Zuari Infraworld India Limited
Gobind Sugar Mills Limited
Zuari Management Services Limited

iiii) Fellow Associates:
Zuari Agro Chemicals Limited

iv) Joint Ventures of the Company:
Simon Engineering and Partners, LLC

v) Key Management Personnel
Mr. Rakesh Verma, Executive director and Chief executive officer (CEQ")
Mr. Sandeep Fuller, Non-executive director
Mr. Narayanan Suresh Krishnan, Non-executive director
Mr. Marco Wadia, Independent director
Mr. Vijay Vyankatesh Paranjape, Independent director

vi)  Post-employment benefit plan

Simon India Limited Staff Superannuation Fund
Simon India Limited Gratuity Fund

(This space has been intentionally left blank)

Industrial Estate,
New Delhi




Simon Indla Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(All amounts in INR lakhs, unless stated otherwise)

35a. Related Party disclosures

S.No.

Transaction details

Holding company
31 March 2020 31 March 2019

31 March 2020 31 March 2019

~

@

>

@

@

~

@

=3

N

@

Transactions during the year (Amount excluding reimbursement made
for expenses in the course of employment)

Managerial Remuneration#
- Mr. Rakesh Verma, Chief executive officer
#Does not include gratuity expense as the same is provided in the books on
the basis of actuarial valuation for the Company as a whole and hence
individual figures can not be determined.
Sitting fees
- Mr. Marco Wadia (Independent director)
= Mr. Vijay Vyankatesh Paranjape (Independent director)
Other services
= Mr. Vijay Vyankatesh Paranjape (Independent director)
Sale of engineering i [{ booked)
- Gobind Sugar Mills Limited
Sale of duty credit scrips
- Zuari Agro Chemicals Limited
Miscellaneous Expense
- Zuari Finserv Limited
Loss allowances on trade receivables
- Gobind Sugar Mills Limited
Legal and professional services received
- Zuari Global Limited
- Zuari Finserv Limited

- Zuari Global Limited

- Zuari Global Limited

- Indian Furniture Products Limited

- Zuari Finserv Limited

- Mr. Marco Wadia (Independent director)

- Zuari Investments Limited
Advance given for new furniture

- Indian Furniture Products Limited

P ‘on account of
companies to Simon India Limited

- Zuarl Agro Chemicals Limited
Interest income

- Zuari Investments Limited

- Indian Furniture Products Limited
Finance cost

- Zuari Global Limited

- Zuari Managemant Services Ltd.
Loans given

= Indian Furniture Products Limited

- Zuari Investments Limited
Loans received back

- Indian Furniture Products Limited

- Zuari Investments Limited
Loan received

- Zuari Global Limited

- Zuari Management Services Ltd.
Loan paid back

- Zuari Global Limited

- Zuari Management Services Ltd.
Gratuity paid

- Simon India Limited Gratuity Fund
Superannuation paid

- Simon India Limited Staff Superannuation Fund

ploy transferred from other

60,00 61.67
(2.74) 023
(0.05)

368.67 97.00
5,990.00 3,680.00
1,471.00 3,880.00

y! t benefit plan

31 March 2020 31 March 2019 31 March 2020

- - - 76.42
- - - 3.10
- - - 3.10
276 2062 i .y :
- 41.75 2 3 5
- 0.04 £ 3 Z
4567 5 2 =
143 015 . 5
(0.33) (205.84) S :
083 - . Z
- - (0.47)
0.44 =
15.78 -
- 625 . «
17370 13288 - . "
27422 92,39 & = =
1,267.03 1.03 @ 4 =
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y of sig policies and other explanatory information for the year ended 31 March 2020
(Al amounts in INR lakhs, unless stated otherwise)

§.No. Balance outstanding at the end of the year Holding company Fellow subsidiary/ associates Joint venture Key management personnel Total
31 March 2020 31 March 2019 31 March 2020 31 March 2019 31 March 2020 31 March 2019 31 March 2020 31 March 2019 _ 31 March 2020 31 March 2019

1 Trade recelvables

- Simon Engineering and Partners LLC - - - - 23.10 21.69 - - 23.10 21.69
- Zuarl Infraworld India Limited E - 36.93 36.93 - = . - 36.93 36.93
- Gobind Sugar Mills Limited - - 177.52 175.28 - - ) . 177.52 175.28
- Zuari Agro Chemicals Limited - - - 41.75 - - : - - 41.75
2 Other financial assets
- Zuari Agra Chemicals Limited - - - 6.25 - = - - - 6.25
3 Loans recoverable
- Zuari Investments Limited = - 1,193.26 1,150.00 - o * - 1,193.26 1,150.00
- Indian Furniture Products Limited - * 3,197.04 107.12 - - & - 3,197.94 107.12
4 Investment
- Simon Engineering and Partners LLC - - . - 10.45 10.45 - - 10.45 10.45
5 Loans payable
- Zuari Global Limited 4,519.00 - - - - - - = 4,519.00 -
- Zuari Management Services Ltd. - - 750.00 750.00 - = - - 750.00 750.00
6 Trade payables
- Zuari Global Limited 49.23 167 - - = - - r 49.23 187
- Indian Furniture Products Limited - - - -
- Zuari Agro Chemicals Limited 0.01 = - 0.01 -
- Zuari Finserv Limited - - 0.83 0.02 - - - - 0.83 0.02
- Zuari Management Services Lid. . . 013 . = § - - 0.13 2
7 Loss allowances
- Simon Engineering and Partners LLC - - - - 23.10 21.69 - - 23.10 21.69
- Gobind Sugar Mills Limited - - 45,67 - - ~ # - 45.67 -
8 Provision for in value of
- Simon Engineering and Partners LLC - - - - 10.45 10.45 - - 10.45 10.45
9 Interest accrued but not due on loan- Receivable/(Payable)
- Indian Furniture Products Limited - - 22249 1.68 - - & = 22249 168
- Zuari Investments Limited 11281 - 11201 -
- Zuari Global Limited (326.47) - - . . . - (326.47)
- Zuari Management Services Ltd. - - (113.37) - - - - - (113.37)
10 Investment in preference shares
- Gobind Sugar Mills Limited - - 1,283.43 1,097.08 - 5 . - 1,283.43 1,097.08
11 Capital advances
- Indian Furniture Products Limited - = 15.78 - - - - - 15.78 -
12 Remuneration Payable
- Mr. Rakesh Verma, Chief executive officer & Executive Director - - - - - - 4.29 41 4.29 411

13 Deferred loss on investment in NCRPS
- Gebind Sugar Mills Limited - - 1.216.57 1,402.92 - = = r 1,216.57 1,402.92




Simon India Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(Al amounts in INR lakhs, unless stated otherwise)

36 Lease disclosures

a) The Company has lease contract for office building and related facilities used in its operations. Effective 1 April 2019, the Company has adopted Ind AS
116 "Leases" and applied modified retrospective approach to the lease contracts existing as at 1 April 2019,
On transition, for the lease previously accounted for as operating lease with a remaining lease term of less than 12 months and for leases of low-value
assets, the Company has applied the optional exemptions to not recognise right-of-use assets but to account for the lease expense on a straightline basis
over the remaining lease term.

There are no reslrictions imposed by the lease arrangements. There are no subleases and the Company does not have any variable lease payment
arrangements.

b) The amount relating to payments not included in the measurement of the lease liability is INR 290.49 lakhs (INR 277.75 lakhs and INR 12.74 lakhs for
short-term lease expense and expense pertaining to leases of low-value assets respectively).
c) Total cash outflow for leases for the year ended 31 March 2020 was INR 170.00 lakhs.

¢) The Company has total lease commitment INR 71.34 lakhs as at 31 March 2020 (INR 57.50 lakhs and INR 13.84 lakhs for short-term leases and leases
of low-value assets respectively)

d) The following is a reconciliation of total operating lease commitments at 31 March 2019 (as disclosed in the financial statements for the year ended 31
March 2019) to the lease liabilities recognised at 1 April 2019:

Particulars Amount
Total operating lease commitments disclosed as at 31 March 2019 126.50
Recognition exemption: Leases with remaining lease term of less than 12 months (126.50)

Total lease liabilities recognised under Ind AS 116 at 1 April 2019 -

37 Segment Information

Information regarding Primary Segment Reporting as per Ind AS-108

A. Operating Segments:
The Company's operations predominantly comprise of only one segment i.e. engineering and contracting services, hence the entire business has been
considered as a single segment by the management.

B. Geographical information

The geographical segments considered for disclosure are based on the services rendered within India and services rendered outside India on the basis of
location of customers.

The following is the distribution of the Company's revenues by geographical market:

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
India 3,956.30 24,843.45
Middle east 3,036.20 324.69
6,992.50 25,168.14
The following is the distribution of the Company's trade receivable and unbilled revenue by geographical market:
Particulars For the year ended For the year ended
31 March 2020 31 March 2019
India 5,027.85 9,817.42
Middle east 275.25 302.88
United States of America 12.81 12.03
5,315.91 10,132.33

The Company has common fixed assets in India for its operations. Management believes that it is currently not practical to provide segment disclosures
relating to the carrying amount of segment fixed assets and addition of fixed assets.

C. Information about revenue from major customers which is included in revenue

Particulars For the year ended For the year ended
31 March 2020 31 March 2019

Revenue from customers accounted for more than 10% of the revenue 6,698.71 23,302.03

6,698.71 23,302.03

For the year ended 31 March 2020, three (31 March 2019: one) customers, individually, accounted for more than 10% of the revenue.

Revenue from major products and services

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Sale of service though engineering, procurement and construction 6,992.50 25,168.14

Other revenue 2 -
6,992.50 25,168.14




Simon India Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(All amounts in INR lakhs, uniess stated otherwise)

38. Disclosure required under Section 186 (4) of the Companies Act, 2013

a. Particulars of loans given:

Sr. No. Name of the party Opening ~ Loan given Loan repaid Qutstanding balance Purpose
balance
1 Zuari Investment Limited 1,150.00 43.26 - 1,193.26 General Business Purpose
2 Indian Furniture Product Limited 107.12 3,090.82 s 3,197.94 General Business Purpose

39. Change in Estimated Cost and Revenue on Projects

The management update its estimate of budgeted cost on every reporting date and consider cumulative adjustment to revenue. Such changes in budget are results of changes in
cost due to better understanding of requirement as well as changes in prices, and also as a result of changes in work order. More often than not, cost changes are cumulative
effects of more than factor. Therefore, il is impraclicable lo discluse effect of such changes on current period and future peniod for each individual factor.

40. Interestin joint venture

The Company had 49% inlerest in the assets, llabllities, expenses and output of the Simon Engineering & Partners LLC, incorporated in Sultanate of Oman (‘the JV Company'),
which is involved in Engineering, Construction and Procurement Services. However, the Company's interest in the JV Company had been reduced to 29% unilaterally in the year
ended 31 December 2010. The Company did not have any control on the functioning of the JV Company, the change in shareholding pattern came to light when the termination
agreement was in discusslon. As of date, the Company is in the process of terminating the agreement with other investor in the JV Company.

The Company has created a provision for diminution in the value of investment in the share capital of the JV Company of INR 10.45 lakhs (31 March 2019: INR 10.45 lakhs) and
provision against amount receivable of INR 23.10 lakhs (31 March 2019: INR 21.69 lakhs) from the JV Company against the invoices raised by the Company in the financial
statements. The Company is of the opinion that they have no centrol on the said JV Company and hence disclosure related to the JV Company has not been given as required
under Ind AS 28 - Investments in Associates and Joint Ventures as specified under Section 133 of the Act., read with Rule 7 of the Companies (Accounts) Rules, 2014 and the
Companies (Indian Accounting Standards) Rules, 2015, as amended.

41. The Company has not received the payment of outstanding foreign receivables within the period mentioned in the Master Circular on Export of Goods and Services issued by
the Reserve Bank of India (‘RBI"). Trade receivables amounting to INR 263.81 lakhs (31 March 2019: INR 247.76 lakhs) due from overseas parties is outstanding for a period of
more than nine months.

In respect of these receivables — the Company has intimated to RBI through its authorised dealer bank for the delays in its realisation. Pending the final outcome of the aforesaid
matters, which is presently unascertainable, no adjustments have been made in these financial statements.

42. Particulars of unhedged foreign currency exposure outstanding as at the reporting date

" As at As at
ParicHian 31 March 2020 31 March 2019

Export trade receivables INR 412.90 Lakhs (USD 5.57 lakhs @ INR 432.10 Lakhs (USD 6.21 lakhs @
closing rate of 1 USD = INR 74.13) closing rate of USD = INR 69.62)

Import trade payables-USD INR 16.49 Lakhs (USD 0.22 lakhs @  INR 25.06 Lakhs (USD 0.36000 lakhs @
closing rate of 1 USD = INR 74.13) closing rate of 1USD = INR 69.62)

Import trade payables-EURO Nil INR 172.31 lakhs (EURO 2.20 lakhs @

closing rate of 1EURO = INR 78.83)

Other trade payables-SAR INR 290.85 Lakhs (SAR 14.47 lakhs @ INR61.52 Lakhs (SAR 3.33 lakhs @
closing rate of 1 SAR = INR 20.10) closing rate of 1SAR = INR18.47)

Saudi Bank (SAR) (Banque Saudi Fransi Bank, Saudi INR 685.04.00 lakhs (SAR 34.08 lakhs  INR 764.05 lakhs (SAR 41.37 lakhs @

British Bank, Cash) @ closing rate of 1 SAR = INR 20.10) closing rate of 1 SAR = INR 18.47)

This is the summary of significant accounting policies and other explanatory information referred to in our report of even date
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