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Independent Auditor’s Report
To the Members of Gobind Sugar Mills Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Gobind Sugar Mills Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, of the state of affairs of the Company as at 31 March 2020, and its loss (including
other comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI') together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
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Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

5. We have determined the matters described below to be the key audit matters to be communicated in

our report.

" Key audit matter

' How our audit addressed the key audit matter

Recoverability of deferred tax assets

| Refer note 3(f) and the note 9 of
Summary of significant accounting
policies and other explanatory information
of the financial statements of the
Company for the year ended 31 March
2020.

At the balance sheet date 31 March 2020,
deferred tax assets (net) including
deferred tax asset recognized for carried
forward tax losses and unabsorbed
depreciation amounted to INR 3,295.76
lacs.

During the year ended 31 March 2020,
the Company has incurred losses after
tax (total comprehensive loss) of INR
7,418.98 lacs (31 March 2019: INR
3,5658.94 lacs).

The assessment of meeting the
recognition criteria as well as assessment
of recoverability of deferred tax assets
within the period prescribed under the tax
laws involves wuse of significant
assumptions and estimates. Determining

Chartered Accountants

Our audit procedures in relation to the recognition of
deferred tax assets included, but were not limited to,
the following: |
e Evaluated the design and tested the operating '
effectiveness of key controls implemented by the
Company over recognition of deferred tax assets
based on the assessment of Company’s ability to
generate sufficient taxable profits in foreseeable
future allowing the use of deferred tax assets |
within the time prescribed by income tax laws.

e Reconciled the future taxable profit projections to
future business plans of the Company as
approved by the Board of Directors. '

|

e Tested and challenged management’s
judgements relating to the forecasts of future
taxable profits and evaluated the reasonableness |
of the assumptions, including future growth rate ‘
underlying the preparation of these forecasts
based on historical data trends.

e Tested the mathematical accuracy of the |
projections including sensitivity  analysis
performed by management and performed !
independent  sensitivity analysis to the key
assumptions mentioned above to determine inputs
leading to high estimation uncertainty of the cash |
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forecasts of future results and taxable
profits include key assumptions such as
future growth rate and market conditions.
The projected cash flows are assessed
using a number of scenarios to cover
reasonable changes in the assumptions
underlying the projections. These
changes mainly relate to variations in
expected selling prices of the sugar,
ethanol, power and other by products,
expected costs of production of sugar and

Any change in these assumptions could
have a material impact on the carrying
value of deferred tax assets. These
assumptions and estimates are

future market and economic conditions,
including industry focused trade policies
of the government and materialization of
the Company’s expansion plans.

Owing to the significance of the balances
and complexities involved as described
above, we have considered recognition of
deferred tax assets on on carried forward
tax losses and unabsorbed depreciation
| as a key audit matter.

Valuation of Inventory

Refer note 3(n) and the note 12 of
Summary of significant accounting
policies and other explanatory information
of the financial statements of the
Company for the year ended 31 March
2020 for accounting policy for valuation of
| Inventory and significant accounting

expected days of operation of sugar mills. |

judgmental, subjective and depend on the |

flow projections. ' |

Evaluated management's assessment of time |
period available for adjustment of such deferred |
tax assets as per provisions of the Income Tax |
Act, 1961 and appropriateness of the accounting
treatment with respect to the recognition of |
deferred tax assets as per requirements of Ind AS |
12, Income Taxes.

Re-computed the amount of deferred tax assets
as appearing in the financial statements
confirming the amounts of carried forward tax

losses and unabsorbed depreciation.

Assessed the appropriateness of the disclosures |
included in note 9 in respect of deferred tax |
balances.

Our audit procedures in relation to valuation of |
inventory included, but were not limited to, the‘

following:

Tested the design and operating effectiveness of |
the general IT control environment and the
manual controls for inventory valuation.

|£Jdgement§, estimates and assumptions .
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related thereto.

At the balance sheet date 31 March 2020,
the Company held INR 48,066.15 lacs of
Inventories. Inventories mainly consists of
finished goods - Sugar and other product

- molasses, both treated as joint
products.
Manufacturing of Sugar is complex

process which leads to generation of
certain joint products and by products
which are used for generation of other
products, sold in the market as well as
used as input in the manufacturing of
Sugar. The valuation requires use of
management’s judgements and
assumptions regarding elimination of
inter-divisional profits, allocation of costs
of production between joint products
based on their relative sales value and
net realisable value (NRV) of different
products which is further dependent upon
the market conditions, minimum selling
prices, subsequent inventory sale data,
current sale prices, notifications/press
releases from the government authorities,
technical estimates of expected recovery
of final products being produced and
incremental cost of products
manufactured using joint products. These
assumptions are subject to inherent
uncertainties and are difficult to ascertain
since they are likely to be influenced by
political and economic factors including
uncertainties that may affect the industry
on the whole.

Owing to the significance of the carrying

value of inventories, the complexities

Assessed the appropriateness of the principles |
used in the valuation of Inventory and analysed
the reasonableness of significant
judgements/assumptions used by the
management in their valuation models along with
their consistency based on historical/industrial
data trends such as sugar recovery rates,
generation of Molasses, ethanol recovery rates,
fixed and planned storage facilities of Molasses
and capacity utilisations of the plant.

Verified net realisable value of bagasse and |
molasses based on market quotation obtained by
the management in case of bagasse, contracts for
sale of ethanol and notifications/press releases
from the government authorities.

Reviewed cost sheets prepared by the
management for manufacturing of ethanol (used
for determination of NRV of molasses) for
reasonableness and corroborated the same with
projects reports submitted to lenders banks.

Reviewed the process of inventory valuation
comprising of identification of NRV of Sugar based
on subsequent selling prices of Sugar up to the
audit report date, sale orders in hand as on that
date, minimum selling prices introduced by the
government and prices prevailing in exchange
market, allocation of costs of production between
joint products based on relative sales value.

We also assessed the appropriateness of the
disclosures included in note 12 in respect of
valuation of inventories. -

Chartered Accountants
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" discussed above and the fact that any
changes in the management'’s judgement
or assumptions is likely to have a
significant impact on the ascertainment of
carrying values of inventories, we have
considered this area as a key audit matter

Going concern basis of accounting

We refer to the note 48 of the financial
statements of the Company for the year
ended 31 March 2020 disclosures related
to appropriateness of going concern basis
of accounting. This note states that the
Company has incurred losses after tax
(total comprehensive loss) of INR
7,418.98 lacs. Also as at 31 March 2020,
the current liabilities exceed the current
assets by INR 14,892.62 lacs.

While these above indicate doubts about
the company’s ability to continue as a
going concern, as mentioned in aforesaid
note, the Company has taken into
consideration the below mitigating factors
in its assessment for going concern basis
of accounting:-

a) Improving sugar sale prices;

b) Expansion plans in form of setting up
of 16 MW Co-Generation Power
Plant;

c) Newly commenced Distillery having
capacity of 100,000 litres per day;
and

Industry focused state and central
government trade policies.

d)

The Company has earned reasonable
profits and had positive cash flows in the
tracked history. Also, the Company has

availed moratorium period for principal |
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Our audit procedures included, but were not limited ‘

to, the following in relation to assessment of
appropriateness of going concern basis of |
accounting: |

|
o We obtained an understanding of the

management’s process for identification of events
or conditions that may cast significant doubt over
the Company’'s ability to continue as a going
concern.

e Evaluated the design and tested the operating |
effectiveness of key controls around aforesaid |
identification of events or conditions and mitigating
factors, and controls around cash flow projections |
prepared by the management. |

¢ Reconciled the cash flow projections to future
business plans of the Company as approved by
the Board of Directors.

e In order to corroborate management's future‘
business plans and to identify potential
contradictory information we read the board
minutes and discussed the business plans with ‘
management and the Audit Committee. |

¢ Performed audit procedures regarding subsequent |
events to identify events that either mitigate or
otherwise affect the Company’s ability to continue
as a going concern. |

¢ We also compared the prospective financial
information for recent prior periods with historical |
results and the prospective financial information ‘
for the current period with results achieved to
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and interest payments, under Covid 19 - |
Regulatory Package announced by
Reserve Bank of India by rescheduling its
repayments of loans and payment of
interest. Management has prepared
future cash flow forecasts taking into
cognizance the above developments and
performed sensitivity analysis of the other
key assumptions used therein to assess
whether the Company would be able
operate as a going concern for a period of
at least 12 months from the date of
financial statements, and concluded that
the going concern basis of accounting
used for preparation of the accompanying
financial statements is appropriate with
no material uncertainty.

We have considered the assessment of
management’s  evaluation of going
concern basis of accounting as a key
audit matter due to the pervasive impact
thereof on the financial statements and
the significant  judgements and
assumptions  that are inherently
subjective and dependent on future
events, involved in preparation of cash

flow projections and the overall
conclusion.

date.

We evaluated key assumptions used by the
management for prospective financial information
based on economic trends, historical data and
considered government's industry focused
policies. Key assumptions included selling prices
of sugar and its by -products, sugar recovery
rates, interest rates, industry trends, manpower
and other direct costs. We also referred .to the
Power Purchase Arrangement (‘PPA’) entered by
the Company with State government and ethanol
sale contracts in hand for Distillery plant. To
challenge these assumptions, we considered our
understanding of the business, actual historical
results, other relevant existing conditions, external |
data and market conditions. |

Tested the arithmetical accuracy of the |
calculations including those related to sensitivity
analysis performed by the management. ‘

Performed independent sensitivity analysis to test
the impact of variation in the key assumptions.

Evaluated the appropriateness of the disclosures ‘
made in the financial statements in respect of
going concern. |

Information other than the Financial Statements and Auditor’s Report thereon

6. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the financial statements
and our auditor’s report thereon. The Annual Report is expected to be made available to us after the

date of this auditor's report.

Chartered Accountants
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Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Chartered Accountants
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11. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concerm. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

12. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

14. From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse

Chartered Accountants
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consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure |, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements:

b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c¢) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section
133 of the Act;

e) on the basis of the written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified as on 31 March 2020 from being
appointed as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 12 June 2020 as per Annexure ||
expressed opinion; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the
best of our information and according to the explanations given to us:

i.  the Company, as detailed in note 36 to the financial statements, has disclosed the impact
of pending litigations on its financial position as at 31 March 2020;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2020;
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there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

M C{-‘.-&M}

)

Neeraj Goel

Partner

Membership No.: 099514

UDIN: 20099514AAAACY7824
Place: Gurugram
Date: 12 June 2020
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Annexure | to Independent Auditor’'s Report of even date to the members of
Gobind Sugar Mills Limited on the financial statements for the year ended 31 March 2020

Annexure |

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, and to the best
of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment and intangibie assets

(b) The Company has a regular program of physical verification of its property, plant and
equipment under which property, plant and equipment is verified in a phased manner over
a period of three years, which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. In accordance with this program, certain property,
plant and equipment’s were verified during the year and no material discrepancies were
noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head
‘Property, plant and equipment’ are held in the name of the Company.

(ii) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 and
rule framed thereunder. Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vi} We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company's products and are of the
opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

(vii) (a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for. a period of more than six months from the date they
become payable.

Chartered Accountants
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(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs,
duty of excise and value added tax on account of any dispute, are as follows:

Statement of Disputed Dues

Name of | Nature of Amount | Amount paid = Period to ' Forum where
‘ the statute dues (INR In | under Protest which the dispute is
| | lacs) (INR In lacs) ‘ amount pending
_ | : relates
Central Disallowance | 3.29 0.13 | FY 2011-12 Customs
Excise Act, | of CENVAT Excise and
1944 Credit on input l Service Tax
services | ‘ Appellate
Tribunal,
| | - Allahabad
Central Disallowance 8.65 4,32 ' FY 2007-08 Commissioner
Excise Act, | of CENVAT Appeals,
1944 Credit on input ' Lucknow
[ services ' 1 .
| Central Disallowance 7.66 3.62 FY 2000-01 High Court, ‘
‘ Excise Act, | of CENVAT ! FY 2003-04 | Lucknow
1944 Credit on input and FY 2005-
f goods 06
Central interest | 2.52 Nil FY 2003-04 | Additional
Sales Tax, | demand on | Commissioner
1956 Central Sales | Sitapur, Uttar
Tax of ex-UP Pradesh
. sale B I
UP Trade Tax on 0.15 0.15 | FY 2001-02 Additional
Tax Act, purchases | Commissioner
1948 | from | Sitapur, Uttar
unregistered Pradesh |
parties at
| higher rates | o
Tax on | Entry tax on 1.66 | 0.47 ' FY 2001-02 | Tribunal
Entry of free sale Court,
| Goods Act, | sugar sale Lucknow
2000 I | |
| UP Trade Trade tax 0.09 Nil FY 2006-07 Tribunal
Tax Act, | Court,
1948 Lucknow
Goods and | Difference in 3.18 1.59 | FY 2019-20 Assistant
Service Tax | date of tax commissioner,
‘ invoice and Uttar Pradesh
| date of tax |
invoice .
mentioned in |
' E-Way Bill B
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(vii)  The Company has not defaulted in repayments of loan and borrowings to any bank or financial
institution or government during the year. The Company has no outstanding debentures during

the year.

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments). In our opinion, the term loans were applied for the purpose for which the loans
were obtained, though surplus funds which were not required for immediate utilization were
temporarily used for the purpose other than for which the loan was sanctioned but were ultimately
utilized for the stated end-use.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

(xi) Managerial remuneration has been provided by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

(xiii) In our opinion, all transactions with the related parties are in compliance with Section 177 and
188 of the Act, where applicable, and the requisite details have been disclosed in the financial
statements etc, as required by the applicable Ind AS.

(xiv)  During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

3
Neeraj Goel
Partner
Membership No. 099514
UDIN: 20099514AAAACY 7824

Place: Gurugram
Date: 12 June 2020
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Annexure |l to the Independent Auditor's Report of even date to the members of Gobind Sugar
Mills Limited, on the financial statements for the year ended 31 March 2020

Annexure |l

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’).

1. In conjunction with our audit of the financial statements of the Company as at and for the year ended
31 March 2020, we have audited the internal financial controls over financial reporting (‘IFCoFR’) of
the Company as at that date.

Management’s Responsibility and Those Charged with Governance for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by Institute of
Chartered Accountants of India (‘ICAI'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Guidance Note and Standards on Auditing issued by the
ICAl and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of IFCoFR, and the Guidance Note issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate IFCoFR were established and maintained and if such
controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding
of IFCoFR, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's IFCoFR include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly refiect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts

Chartered Accountants
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Annexure Il to the Independent Auditor's Report of even date to the members of Gobind Sugar
Mills Limited, on the financial statements for the year ended 31 March 2020 (Cont’d)

and expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk
that the IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2020, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in Guidance Note issued by the ICAL.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076 N/N500013

?\\cmiéw_&

Neeraj Goel

Partner

Membership No. 099514
UDIN: 20099514AAAACY7824

Place: Gurugram
Date: 12 June 2020
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Gobind Sugar Mills Limited
Balance Sheet as at 31 March 2020

{0 ity i INR Lo andesy atheryeive safeds

. As at As at
Particulars Notes 31 March 2020 31 March 2019
ASSETS
Non-current assets
i1 Propeeey, plant and equipment 4 3430074 43387
{bY Capital work in progress 5 250.60 203
(¢) Right-of usc assets 35 483.87
{dy Other intangible assets 6 15.94 251
(¢} Fimancnl assers
() Tovestments 7 16.25 16.15
(i) Orther fmancal asscts 8 196.71 1732
i) Deferred tax assets (net) 9 3,293.76 725795
{4z Other non-current assets 10 148.16 919.11
) Non-current taz assets fmet) 1n 48.00 43.96
B 58,738.12 54,877.49
Current assets
(W Inveatories 12 48,066.15 46,0116.49
b Financl assets
(1) Tnvestments 7 117
(1 T'rade receivables 13 4,105.88 3,830.7R
fu1) Cash and eash cquivalencs 14 141.21 161.92
{tv) Other bank balinces 15 389 .57
(v} Loans 16 447 38.31
{v1) Oher financial assets 8 6,760.19 3,290.13
{©) Other current assers 10 1,363.35 131050
60,445.34 56,756.90
Total assets 119,203.46 111,634.39
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 17(a) 44730 37340
b} Instruments entirely equrty i nature 17(b) 421
(€} Other equity 17(c) (981173 (2,399.45
(9,364.43) (1,952.15)
Liabilities
Non-current liabilities
(a) Financal habilioes
) Borrowings 18 4785540 +43,046.19
(i} Lease labilitics 35 H35.67
b} Provisions . 19 34136 405.41
(¢) Other non-current libilitics 20 +,617.50 5,544.63
53,229.93 50,996.25
Current fiabilities -
fay Fimanceal habidities
1) Borrowings 21 19153916 1938707
(i; Trade payables 22
“lotl ourstanding due of micro,small and medium eneerprises 128,42 41.75
Totl vutstanding due of creditors other than micro,small and medium enterprises 35,679.53 2999465
() Other fiancial labiliries 23 16,480.06 9,660.19
{by Other current liabilities 20 3,696.71 3,309.07
fe) Provisions 19 193.68 0136
75,337.96 62,590.29
Total equity and liabilities 119,203.46 111,634.39

The accompanying notes forms an integral part of the financial statements.

As er our report of cven date.
I'or Walker Chandiok & Co LLP

Chartered \ccountants

IFor and on behalf of the Board of Directors of
Gobind Sugar Mills Limited

Irm’s Regrstration Nos: (OIATON N300 13

Nace 1M

Neeraj Goel
Partner
NMembership Nos: 099514

A e
R.S. Raghavan Alok Saxena
{Managing Directon (huxecutive Director Operations,
[DIN: (01362335 DIN: e8640419

Place: Gurugram Place: \ira, Lakhimpur

Date: 12 June 2020 Date: 12 junc 2!»2)\/

() \d,( Fharmdpdra Roy Laxman Aggarwal

[ - (Chtef Filynenl Officer {Company Secretary)
=z - s} PAN ADUPRITIB Aembership Nao A TU86G
-

\ /;’/ Place: \ira, Lakhimpur Place: Gurugram

S 0\-—-—/ Q ¥ Date: 12 fune 2020 Date: 12 Junc 20020

Place: Gurugram
Date: 12 Junc 2020




Gobind Sugar Mills Limited
Statement of Profit and Loss for the year ended 31 March 2020

(AH amoints in INR L, wndess otherise stated)

. Year ended Year ended
Particulars Notes
31 March 2020 31 March 2019

Income
Revenue from operations 24 57,900.03 46,384.92
Orher income 25 +,117.87 5,280.16
Total income 62,017.90 51,665.08
Expenses
Cost of materals consumed 26 48.642.35 43,215.11
Changes in inventories of finished goods and work-in-progress 27 (2,451.92) {(7,395.58)
Limployee beaefits expense 28 2,677.80 240348
I'inance costs 29 8,426.98 6,945.91
Depreciation and amortization expenses 30 212257 1,800.40
Other expenses 31 6,106.46 7.323.93
Total expenses 65,524.24 54,293.25
Loss before tax (3,506.34) (2,628.17)
Tax expense: 32

Current tax - -

Deferred tax charge 3,949.72 954.30
Loss for the year (7,456.06) (3,582.47)
Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss

Re-measurement gains/ (losses) on defined benefit plans 49.45 37.16

Liquity instruments designated ar fair value through OCT 0.10 (1.18)

Income tax cffect on above (12.47) (12.45)
Other comprehensive income 37.08 23.53
Total comprehensive loss for the year (7,418.98) (3,558.94)
Loss per equity share {(Basic and Diluted) 33 (166.69) (97.31)

The accompanying notes forms an integral part of the financial statements.
\s per our report of even date.
l‘or Walker Chandiok & Co LLP

Chartered Accountants
liirm’s Registrarion N 001076N/N500013

N sl
Newve s @?ff\&‘"f/’ Aep

R.S. Raghavan

For and on behalf of the Board of Directors of

Gobind Sugar Mills Limited

Yoo

Alok Saxena

(Executive Director-Operations)

Neeraj Goel
Partner

Membership No.: 099514

(Managing Dircector)
DIN: 00362535 DIN: 08640419

Place: Atra, Lakhimpur
Date : 12 Junc 2020

Place: Gurugram
Date: 12 Junc 2020

Place: Gurugram
Date: 12 Junc 2020

o

- )\//\'

Dharmermyira Roy
(Chicf Financial Officer)
DPAN: \DCPR3374B

Place: \ira, Lakhimpur
Date: 12 Junc 2020

Laxman Aggarwal
(Company Sccretary)
Membership No. A 19861

Place: Gurugram
Date : 12 June 2020




Gobind Sugar Mills Limited
Cash Flow Statement for the year ended 31 March 2020 (Al cmonnty in INR G, unless otheriise stuted)
Particulars Year ended Year ended
31 March 2020 31 March 2019

A Cash flow from operating activities

Loss before tax (3,506.3%) (2,628.17)
Adjustments tor:
Depreciation and amortization expenses 2,122.57 1,800.40
Laoss on disposal of property, plant and equipment 1.59 291
Dividend recerved (1.80, -
Fair valuation gains on financial assces measured at fair value through protic and loss 0.14h
Profit on sale of investments in mutual funds (17.20) (28.50)
Interest income (4.09 (3.00)
Bad debts, cane subsidies and other receivables wrirten off 1.08 1.170.85
Amornization of government grants (92231, (500.34
Amortization of deferred gains (153.81 (142.21)
FFinance costs 8,426.98 6,945.91
Loss on account of forcign exchange rare fluctuation 280.42 183.75
Iiair value losses on derivatives not designared as hedges 47152 213.46
Transfer to Molasses and aleohol storage and mantenance reserve 6.70 251
Unspent habilities, provisions no longer required and unclaimed balances adjusted {71.51) (21244
Operating profit before changes in working capital 6,633.79 6,804.99
Changes in working capital:
- trade recefvables (275.10 {2,238.38)
- inventories (2,059.66) (7,056.86)
- trade pavables 5771.95 1,753.15
- other financial assets (1,652.85) {(3,361.05)
- other assets (54.14) 582.60
- loans 34.04 (31.75)
- other financial labilities (685.5) 1,110.41
- other liabilities 446.61 1.057.64
- provistons 77.52 55.50
Cash flow generated from/(used in) operations 8,236.66 (1,323.75)
[ncome taxes paid 213 45.74
Net flow generated from/ (used in) operations 8,234.53 (1,369.49)
B Cash flow from investing activities
Payments for property, plant and equipment (8,159.10) {9,030.75)
Procceds from sale of property, plant and equipment 3.15 4.50
Investment in mutual funds {9.669.50; (11,740.3H
Proceeds from sale of mutual funds 9,803.73 11,651.98
Interest recetved 4.09 253
Dividend recetved 1.80 -
Net cash flow used in investing activities (8,015.83) (9,112.08)
C Cash flow from financing activities
Proceeds from issue of equity share capiral including security premium 530.92
Proceeds from ssue of compulsonly convertible preference shares including security premium - 74213
Proceeds from long-term borrowings 10,032.52 21,372.31
Repayment of long-term borrowings (5,338.60; (3.139.11)
Payment of lease labilities (29.13; -
Repayment of short-term borrowings (net) (22791 {3,925.74)
Finance costs paid (4,676.29) (5.014.85)
Net cash flow (used in)/generated from financing activities (239.41) 10,565.66
Net increase/(decrease) in cash and cash equivalents (20.713 84.09
Cash and cash equivalents at the beginning ot the financial year 161.92 77.83
Cash and cash equivalents at the end of the financial year 141.21 161.92
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Gobind Sugar Mills Limited
Cash Flow Statement for the year ended 31 March 2020

(AL ity 0 INR facs. anless othernise stated

Notes:
1 The above cash flow statement has been prepared under the “Indirect Method” as per Indian \ccounting Standard - 7.

2 ligures mn brackets indicate cash outflow and without brackets indicate cash inflow.

3 Reconciliation of cash and cash equivalents as per the cash flow statement® 31 March 2020 31 March 2019

Cash and cash flow statements as per above comprise of the following:
Cash and cash equivalents 141.21 161.92
141.21 161.92

Balance as per statement of cash flows (as per above)

"Refer note 14 for further details,

Also, reter note 211 tor changes in liabilitics arising from financing activitics.

[

Non cash transactions

i) Interest accruals on Non-Convertible Redeemable Preference Shares and impacts of application of cffective interest method for the vear ended 31
March 2020 amounts to INR 1,736.03 lacs (31 March 2019 : INR 1,631.36 lacs).

i) During the vear ended 31 March 2020, the Company has converred Compulsorily Convertible Preference shares into liquity Shares. Refer note 17 {a)
for turther detatls.

1) \cquisition of right-of-usc assets - reter note 35.

The accompanying notes forms an integral part of the financial statements.

As per our report of even date.

tor Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Gobind Sugar Mills Limited

. (1076N/N500013

Firm’s Registration }
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Neeraj Goel R.S. Raghavan Alok Saxena
Partner (Managing Dircctor) (Fixecutive Director-Operations)
Membership No.: 099514 DIN: 00362555 DIN: 08640419
Place: Gurugram Place: Gurugram Place: \ira. Lakhimpur
Date: 12 June 2020 Date: 12 june 2020 Date: 12 Junce 2020
/
N
I?..-\J
Dharmentra Roy Laxman Aggarwal
(Chicet Financial Ofticer) (Company Sceretary)
PAN: ADCPR3374B Membership No. A 19861
Place: \ira, Lakhimpur Place: Gurugram
Date: 12 junc 2020 Date: 12 June 2020
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Gobind Sugar Mills Limited
Statement of Changes in Equity for the year ended 31 March 2020 A ety i INR daer mless othernise statedh

a) Equity share capital

Particulars Notes Amount
As at 01 April 2018 320.00
Increase during the vear 17(a) 53.09
As at 31 March 2019 373.09
Increase during the ycar 17(a) 7421
As at 31 March 2020 447.30

b) Instruments entirely equity in nature

Particulars Notes Amount

As at 01 April 2018

Increase during the year 17(b) 7421
As at 31 March 2019 74.21
Converted during the year 17(b) (74.21)

As at 31 March 2020 -

c) Other equity

Reserves and surplus Other reserves -
i P F air val h h
Particulars Notes Deen'.xed Caplta.l Securities Molasses and alcohol Retained Fair value ¢ r.oug Total ?tl?er
equity | redemption . storage and . OCI - Equity equity
reserve PIEMIUM  aintenance reserve  C08° instruments

Balance at 31 March 2018 17(c) 7,821.00 10.00 200.00 121.99  (8,143.38) 1.63 11.24
Loss for the year - - - - (3,582.47) - (5,582.47)
Transfers during the vear - - 1,145.74 2.51 - 1,148.25
Other comprehensive income - - 2447 0.94) 2333
Total - - 1,145.74 251 (3,358.00) (0.94) (2,410.68)
Balance at 31 March 2019 17(c) 7,821.00 10.00 1,345.74 124.50 (11,701.38) 0.69  (2,399.45)
Loss for the year - - - - (7,456.06) - (7,456.06)
Transters during the vear - - - 6.70 - 6.0
Other comprehensive income - - - - 36.98 0.1 37.08
Total - - - 6.70  (7,419.08) 0.10 (7,412.28)
Balance at 31 March 2020 17(c) 7,821.00 10.00 1,345.74 131.20 (19,120.46) 0.79  (9,811.73)
The accompanying notes forms an integral part of the financial statements.
As per our report of even date.
lFor Walker Chandiok & Co LLP Ffor and on behalf of the Board of Dircetors of
Chartered Accountants Gobind Sugar Mills Limited

Firm’s Registration No.: O 0TGN/ N500013
\

R.S. Raghavan
(Managmg Dircctor)

Alok Saxena
(Lixceunive Direeror-Operations)

Neeraj Goel
Partner

Membership No.: 099514 DIN: 00362555 DIN: 08640419
Place: Gurugram Place: Gurugram Place: Aiga, Lakhimpur
Date: 12 Junc 2020 Date: 12 June 2020 Date: 12 Junc 2020
A~
N
: e
Dharmendra Roy Laxman Aggarwal
(Chicf Financral Officer) (Company Sceretary)
AN ADCPR33 4B Alembership No. A 19861
Place: \ira, Lakhimpur Place: Gurugram

Date: 12 Junc 2020 Date: 12 func 2020




Mills Limired
other information

1.

Gobind Sugar Mills Limited (the “Company”) is a public Company domiciled in India and
incorporated under the provisions of the Companies Act, 1913. Its shates ate listed on Metropolitan
Stock Exchange of India. The Company is primatily engaged in extraction of sugar from sugar cane
and its sale along with its other products. The Company is also engaged in generation and export of
power by utilizing by product — bagasse and manufacture and sale of ethanol utilizing molasses. The
Company presently has manufacturing facilities at Aira Estate, District Lakhimpur Kheri in the State
of Uttar Pradesh being its principal place of business. During the year ended 31 March 2020, the
Company has shifted its registered from the State of West Bengal to National Capital of Delhi.

All the Ind AS issued and notified by the Ministry of Cotporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till the financial statements are authorized have been
considered while preparing these financial statements.

The financial statements of the Company have been prepared in accotdance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended time to time) notified under section 133 of the Companies Act, 2013 (the “Act”).

The financial statements of the Company have been prepared on a historical cost basis, except for
certain financial assets (refer note 7) and non-financial assets (refer note 11) measured at fair value or
net realizable value as applicable.

| by Con e ! pronouncements)

The Company has applied Ind AS 116, Leases, for the first time for their annual reporting petiod
commencing 1 April 2019. The Company had to change its accounting policies as a result of adopting
Ind AS 116. The Company adopted the new standard retrospectively but recognized the cumulative
effect of initially applying the new standatd on 1 April 2019. Refer note 4¢ for details. The other
amendments did not have any impact on the amounts recognized in eatlier petiods and are not
expected to affect the current petiod.

(03

The Company presents assets and liabilities in the balance sheet based on current and non-current
classification.

An asset is treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realized within twelve months after the reporting period, ot

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least




Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

twelve months after the reporting period All other assets are classified as non-current.
A liability is cutrent when:

® Itis expected to be settled in normal operating cycle

¢ It is held primarily for the purpose of trading

e [tis due to be settled within twelve months after the reporting period, or

®  There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting vear

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle 1s the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

d) Revenue recognition

Revenue 1s measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third parties, if any. The Company recognizes revenue when it transfers
control over a product or setvice to a customer.

To determine whether to recognize revenue, the Company follows a 3-step process:

. Identifying the contract with a customer

. Identifyving the performance obligations

. Determining the transaction price

. Allocating the transaction price to the performance obligations

- Recognizing revenue when/as performance obligation(s) are satisfied.

Wy —

S 2N

Identifying the performance obligations

Under Ind AS 115, the Company must evaluate the separability of the promised goods or services based
on whether they are ‘distinct’. A promised good or service is ‘distinct’ if both:

® the customer benefits from the item either on its own or together with other readily available resources,
and

® it is ‘separately identifiable’ (ie. the Company does not provide a significant service integrating,
modifying or customizing it)

Determining the transaction price

Coder Ind AS 115, the Company shall consider the terms of the contract and its customary business
practices to determine the transaction price. The transaction price excludes amounts collected on behalf
of third parties. The consideration promised include fixed amounts, variable amounts, or both.

Where the Company has a right to consideration from a customer in an amount that corresponds directly
with the value to the customer of the performance completed to date, the Company recognizes revenue
in the amount to which it has a right to invoice.

(<) o\
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Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatoty information for the year ended 31 March 2020

Allocating the transaction ptice to the petformance obligations

The transaction price is allocated to the separately identifiable performance obligations on the basis of
their standalone selling price (in case of storage and distribution contracts where the customer pays a fixed
rate per item for all the services provided). For services that are not provided separately, the standalone
selling price is estimated using adjusted market assessment approach.

Recognizing revenue when/as performance obligation(s) are satisfied.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made.

Revenue is recognized either at a point in time or over time, when (or as) the Company satisfies
g p » !
performance obligations by transferring the promised goods or services to its customers.

The Company derives revenue primarily from three segments — Sugar, Power and Ethanol. Sugar segment
of the Company principally generate revenue from sale of goods (sugar and by products including
transportation services for certain contracts), Power segment generates tevenue by generating power units
and selling it to Government of Uttar Pradesh and Ethanol segment generate revenue from sale of goods
(ethanol). For more detailed information about reportable segments, refer note 0.

For Sugar segment:

For transfer of goods, the Company recognizes revenue when the customers obtain the control of goods.
This usually happens when the customer gains right to direct the use of and obtained substantially all
benefits from the goods. For the goods sold, the Company receives amount majorly in advance from the
customers and therefore there are not any significant financing components involved. For certain sales,
where the Company also provide transportation services, the Company considers the same as a separate
performance obligation believing that the Company is acting as an agent for transfer of goods and
therefore reduces the related costs for transportation and other charges from transaction price.

For Power segment:

Revenue is recognized, when power units are transferred to the customer. For units transferred, the
customer is billed monthly and payments are made with in next 30 working days from receipt of bill
contractually.

For Ethanol segment:

Revenue is recognized, recognizes tevenue when the customers obtain the control of goods. This usually
happens when the ethanol is supplied at Oil marketing companies (‘OMC’) location. For ethanol supplied,
the customer is billed separately and transaction price is received within 21 days from the receipt of ethanol
at OMC location. '

Intetest income:

For all debt instruments measured at amortized cost, interest income is recorded using the effective interest

rate (EIR) as explained in note (p) below.




Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

Dividends:

Dividend is recognized when the Company's right to receive the payment is established, which is generally
21 pany's 11g] pay g ]

when shareholders approve the dividend.
Renewable enetgy cettificates income:

Income from Renewable Energy Certificates (RECs) is recognized at latest trade price on the basis of
prevailing market price as confirmed by trade exchange regulated by Central Electricity Regulatory
Commission (‘CERC).

Power banked units:

Income from power banked units is recognized when the right to set off power banked units is established
against the power to be purchased by the Company.

Rental income

Rental income including from sub leasing arrangements in recognized on straight line basis over the term
of contract where the rentals are structured to be in line with expected general inflation.

e) Government grants

Government grants are recognized at their fair value where there is reasonable assurance that the grant
will be received and all attached conditions are complied with.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the periods
that the related costs, for which it is intended to compensate, are expensed.

When the grant relates to an asset, it is recognized-as income in equal amounts over the expected useful
life of the related asset.

When loans or similar assistance are provided by governments or related institutions, with an interest rate
below the current applicable market rate, the effect of this favorable interest is regarded as a government
grant. The loan or assistance is initially recognized and measured at fair value (based upon the level of
inputs available) and the government grant is measured as the difference between the initial carrving value
of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities.

f) Taxes

Income tax comprises of current and deferred tax. It is recognized 1n Statement of Profit and Loss except
to the extent that is related to an item recognized directly in equity or other comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are

P R M‘“

CAL/PN

{ \ |

2 A% )2
©\ ™~
o~




Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

enacted or substantively enacted, at the reporting date in the country where the Company operates and
generates taxable income. Management periodically evaluates positions taken in the tax returns with
tespect to situations in which applicable tax regulatons are subject to mterpretation and establishes
provisions where approptiate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases
of assets and liabilittes and their carrying amounts for financial repotting purposes at the reporting date.
Deferred income tax liabilities are recognized for all taxable temporary differences. Deferred income tax
assets are recognized for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can

be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilized. Unrecognized deferred income tax assets are teassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred income tax assets and deferred income tax habilities are offset, if a legally enforceable right exists
to set off current tax assets against current income tax liabilities and the deferred income raxes relate to
the same taxable entity and the same taxation authority

g) Property, plant and equipment

Frechold land is carried at historical cost. All the items of the property, plant and equipment are stated as
per cost model i.e. cost of acquisition less accumulated depreciation and impaitment. All significant costs
incidental to the acquisition of assets are capitalized.

Recognition:

The costs including subsequent costs of an item of property, plant and equipment is recognized as an asset
if, and only if:

e it 1s probable that future economic benefits associated with the item will flow to the entity; and
e the cost of the item can be measured relably.

All other expenses including day to day repair and maintenance expenditure and cost of replacing parts,
are charged to the statement of profit and loss in the year when such expenses are incurred.

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use ot disposal. .\ny gain or loss
arising on detecognition of the asset (calculated as the difference between the net disposal proceeds and
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the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Depreciation, estimated useful life and residual life

Depreciation 1s calculated using the straight line method to allocate their cost, net of their residual values,

over their estimated useful lives: -

Particularts i Life (years)

o —— — I )
Plant and equipment L0525

Furniture and fixtures T ) )
Vehicles 08

Office equlpment : 03-05

The Company based on technical assessment made by technical experts and management estimate,
depreciates certain items of building, plant and equipment over estimated useful lives which are different
from the useful life prescribed in Schedule IT to the Companies Act, 2013. The management believes that
these estimated useful lives are realistic and reflect fair approximation of the period over which the assets

are likely to be used.
h) Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are carried at cost.
Cost comprises of purchase cost, telated acquisition expenses, development / construction costs,
borrowing costs and other direct expenditure.

i) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization impairment losses, if any

Recognition:
The costs of intangible asset are recognized as an asset if, and only if:

® it 1s probable that future economic benefits associated with the item will flow to the entity; and

® the cost of the item can be measured reliably.
Intangibles representing computer softwatre are amortized using the straight line method over their
estimated uscful lives of five years.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment,
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whenever there is an indication that the intangible asset may be impaired. The amortization period and
the amortization method for an intangible asset with a finite useful life are reviewed at each financial year
end and adjusted prospectively, if appropriate treating them as changes in accounting estimates. The
maintenance expenses on intangible assets with finite lives is tecognized in the statement of profit and
loss, unless such expenditure forms part of carrying value of an asset and satisfies recognition criteria.

Gains/ (losses) anising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit or loss when the asset is derecognized.

Assets carrving amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

j) Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets of a “Cash Generating Unit” (CGU) to determine whether there is any indication that
those assets have suffered an impairment loss. Individual assets ate grouped for impairment assessment
purposes at the lowest level at which there are identifiable cash flows that are largely independent of the
cash tlows of other groups of assets. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest Company of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash tlows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash- generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount. The increased carrying amount does
not exceed the catrying amount that would have been determined had no impairment loss been recognized
for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized
immediately in the statement of profit and loss.

k) Borrowing costs

General and specific borrowing costs directly attributed to the acquisition, construction or production of
a qualifying asset are capitalized up to the period of time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to
get ready for their intended use or sale.
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All other borrowing costs are expensed in the period in which thev occur or accrue. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Investment mncome earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalization.

1) Leases
As a lessee

As ception of the contract, the Company assesses whether a contract is, or contains 2 lease. A lease is
defined as ‘a contract, or part of a contract, that conveys the right to control the use an asset (the underlying
asset) for a period of time in exchange for consideration’.

To assess whether a contract conveys the right to control the use of an identified asset, the Company

assesses whether:

¢ the contract involves the use of an identified asset — this may be specified explicitly or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset.
[f the supplier has a substantive substitution right, then the asset is not identified;

¢ the Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

e the Company has the right to direct the use of the identified asset throughout the period of use.

The Company assess whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices.

However, for the leases of land and buildings in which it is a lessee, the Company has elected not to
separate non-lease components and account for the lease and non-lease components as a single lease

component.

Measurement and recorniton of leases as a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restote the underlying
asset ot the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property and
equipment. In addition, the right-of-use assct is petiodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability.

The lease Lability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease ot, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental
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borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

¢ fixed payments, including in-substance fixed pavments;

e variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

¢ amounts expected to be payable under a residual value guarantee; and

® the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Company is reasonably certain not to
terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when
there is 2 change in future lease payments arising from a change in an index or rate, if there is a change in
the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero, as the case may be.

The Company presents right-of-use assets that do not meet the definition of investment property in
‘property, plant and equipment’ and lease liabilities in ‘loans and borrowings’ in the balance sheet. Also,
the Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to these
are recognized as an expense in profit or loss on a straight-line basis over the lease term.

In the comparative period, as a lessee, the lease payments in respect of assets taken on operating lease are
charged to the profit or loss on a straight line basis over the period of the lease unless the payments are
structured to increase in line with the expected general inflation to compensate the lessor’s expected

inflationaty cost increase.

As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease
or an operating lease. To classify each lease, the Company makes an overall assessment of whether the
lease transfers substantially all of the risks and rewards incidental to ownership of the underlying asset. If
this is the case, then the lease is a finance lease; if not, then it is an operating lease. As part of this
assessment, the Company considers certain indicators such as whether the lease is for the major part of
the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
arising from the head lease, not with reference to the underlying asset. [f a head lease is a short-term lease
to which the Company applies the exemption described above, then it classifies the sub-lease as an
operating lease.

The Company recognizes lease payments received under operating leases as income on a straight-line basis
over the lease term as part of ‘other income’
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The accounting policies applicable to the Company as a lessor in the comparative period were not different
from Ind AS 116. However, when the Company was an intermediate lessor the sub-leases were classified
with reference to the underlving asset.

m) Foreign curtency measurements

Foreign currency transactions are recorded at the rates of exchange prevailing on the date of transaction.
Monetary foreign currency assets and liabilities outstanding at the close of the financial vear are revalued
at the exchange rates prevailing on the balance sheet date. Exchange differences arising on account of
fluctuation in the rate of exchange is recognized in the statement of profit and loss.

n) Inventories

Raw materials, stores and spares are valued at lower of cost and net realizable value. However, these items
are considered to be realizable at cost if the finished products, in which they will be used, are expected to

be sold at or above cost.
Goods under process and finished goods are valued at lower of cost and net realizable value.

Finished goods and goods under process include cost of conversion and other costs incurred in bringing
the mventories to their present location and condition based on normal operating capacity.

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost of inventories is
computed on a weighted average basis.

Joint products, whose cost is not identifiable, are valued by allocating the cost between the products on
the relative sales value of each product at the completion of the production, considering it as a rational
and consistent basis.

By products and saleable scraps, whose cost is not identifiable, are valued by management at estimated net
tealizable value.

Net realizable value is the estimated selling price in the ordinarv course of business, less estimated costs
of completion and the estimated costs necessary to make the sale.

o) Post-employment and othet employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
statutory nor contractual obligation, other than the contribution payable to the provident fund. The
Company recognizes confribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized
as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services recetved before the balance sheet date, then excess is recognized as an asset
to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Gratuity liability being a defined benefit obligation is provided for on the basis of actuarial valuation on
projected unit credit method made at the end of each financial vear. The gratuity plan of the Company has
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been funded by policy taken from Life Insurance Corporation of India. Actuarial gains and losses for
defined benefit plan are recognized in full in the yvear in which they occur in the statement of profit and

loss.

Measurements, comprising of actuarial gains and losses are recognized immediately in the balance sheet
with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Actuarial gains/losses are not reclassified to profit or loss in subsequent periods.

Past service costs are recognized in profit or loss on the earlier of:
*The date of the plan amendment or curtailment, and
*The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognizes the following changes in the net defined benefit obligation as an expense in the
consolidated statement of profit and loss:

*Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and

»Net interest expense ot income

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as shott-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the vear-end. The Company
presents the entire leave as current liability in the balance sheet, since it does not have an unconditional
right to defer its settlement for 12 months after the reporting date. Actuadial gains and losses are recognized
in full in the period in which they occur in the statement of profit and loss.

p) Financial insttuments

Financial assets and financial liabilities are recognized when Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilites are initially measured at fair value using best estimates. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets at fair value through profit or loss are recognized
immediately in the statement the profit and loss.

Financial assets:

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.
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Amortized cost

A financial asset shall be measured at amortized cost using effective interest rates if both of the following
conditions are met:

*financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

*contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

The effective interest method is a method of calculating the amortized cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial asset, or, where appropriate, a shorter period, to the net carrving amount on initial

recognition.
Financial assets at fair value through profit and loss (FVTPL)

Financial assets at FVTPL include financial assets that either do not meet the criteria for amortized cost
classification or are equity instruments held for trading or that meet certain conditions and are designated
at FV'TPL upon initial recogniton. All detivative financial instruments also fall mto chis category, except
for those designated and effective as hedging instruments, for which the hedge accounting requirements
may apply. Assets in this category are measured at fair value with gains or losses recognized in the
statement of profit and loss. The fair values of financial assets in this category are determined by reference
to active market transactions or using a valuation technique where no active market exists.

Financial assets at fair value through other comptehensive income (FVTOCI)

On initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument
basis) to present the subsequent changes in fair value in other comprehensive income pertaining to
investments in equity instruments. This election is not permitted if the equity investment is held for
trading. These elected investments are initially measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses atising from changes in fair value recognized in other
comprehensive income and accumulated in the Reserve for equity instruments through other
comprehensive income’. The cumulative gain or loss is not reclassified to the statement of profit and loss
on disposal of the investments. The Company has irrevocably adopted to value its equity Investments

through FVTOCI.

Dividends on these investments in equity instruments are recognized in the statement of profit and loss
when the Company’s right to receive the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of
cost of the investment and the amount of dividend can be measured reliably. Dividends recognized in the
statement of profit and loss are included in the ‘Other income’ line item.
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Impairment of financial assets

The Company applies the expected credit loss model for recognizing impairment loss on financial assets
measured at amortized cost and financial asset designated as at F\"TOCL

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115, the Company always measures the loss allowance at
an amount equal to lifetime expected credit losses using the simplified approach permitted under Ind AS
109.

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that are due to
the Company in accotdance with the contract and all the cash flows that the Company expects to teceive
(i.e. all cash shortfalls), discounted at the original effective interest rate (ot credit-adjusted effective interest
rate for purchased or otiginated credit-impaired financial assets). The Company estimates cash flows by
considering all contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) through the expected life of that financial instrument.

Financial liabilities:

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade
and other payables maturing within one vear from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest rate (EIR) method. Gains and losses are recognized in statement of profit
and loss when liabilities are derecognized. Amortized cost is calculated by taking into account any discount
ot premium on acquisition and fees or costs that are an integral part of the EIR. The FEIR amortization is
included as finance cost in the statement of profit and loss.

Non-Convertible Redeemable Preference Shares (NCRPS)

At the issue date the fair value of the lability component of NCRPS is estimated using the market interest
rate for a similar non-convertible instrument. This amount is recorded as a liability at amortized cost using
the effective interest method until extinguished upon at the instrument’s redemption date. The equity
component is determined as the difference of the amount of the liability component from the fair value
of the instrument issued to equity shareholders of the Company and deferred gain (which 1s amortized
over the life of NCRPS) for other than equity shareholders.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for de-recognition under
Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the Company’s
balance sheet when the obligation specified in the contract is discharged or cancelled or expires.
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Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, avatlable quoted market prices. All
methods of assessing fair value result in general approximation of value, and such value may vary from
actual realization on future date.

q) Earnings per share

Basic Earnings per Share 1s calculated by dividing the net profit or loss for the year attributable to ordinary
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted number
of ordinary shates outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the vear attributable to
ordinary equity shareholders and the weighted average number of shares outstanding during the vear are
adjusted for the effect of all dilutive potential ordinary shares.

An ordinary share is an equity instrument that is subordinate to all other classes of equity instruments.
r) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. Common allocable costs are allocated to each segment according to the relative
contribution of cach segment to the total common costs. Unallocated items include general cotporate
income and expense items which are not allocated to any business segment. The Company prepares its
segment information in conformity with the accounting policies adopted for preparing and presenting the
financial statements of the Company as a whole.

s) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short term, highly liquid investments with
original maturities of three months or less that are readilv convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.

t) Provisions, contingent liabilities and contingent assets

Provisions

Provisions are recognized when present obligations as a result of a past event will probably lead to an
outflow of economic resources from the Company and amounts can be estimated reliably. Timing or
amount of the outflow may still be uncertain. .\ present obligation arises from the presence of a legal or
constructive commitment that has resulted from past events. Provisions are not recognized for future
operating losses. Provisions are measured at the estimated expenditure required to settle the present
obligation, based on the most reliable evidence available at the reporting date, mncluding the risks and
uncertainties associated with the present obligation. Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is determined by considering the class of
obligations as a whole. Provisions are discounted to their present values, where the time value of money
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is material. Any reimbursement that the Company can be virtually certain to collect from a third party with
respect to the obligation 1s recognized as a separate asset. However, this asset may not exceed the amount
of the related provision. All provisions are reviewed at each reporting date and adjusted  to reflect the

current best estimate.
Contingent liabilities

In those cases, where the possible outflow of economic resources as a result of present obligations is
considered not probable or where the amount of the obligation cannot be determined reliably, no liability

1s recognized.
Contingent assets

Possible mflows of economic benefits to the Company that do not yet meet the recognition criteria of an
asset are considered contingent assets.

u) Exceptional items

Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary
activities of the Company is such that its disclosure improves the understanding of the petformance of
the Company, such income or expense is classified as an exceptional item and accordingly, disclosed in

the notes accompanying to the financial statements.
v) Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements inevitably requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that may require a material adjustment to the
carrying amount of assets or labilities in future periods, notwithstanding the management's best efforts.

Estimates and assumptions

The key assumptions concerning the future and other kev soutrces of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial yvear, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are bevond the control of the Company. Such changes are reflected in the

assumptions when thev occur.

Defined benefit obligations

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuadal valuation involves making vatious
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases, mortality rates and attrition rate. Due to the complexities involved
in the valuation and its long- term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions ate reviewed at each teporting date. Refer note 34 for details of
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assumptions used in the determination of lability and relevant  sensitivity  analysis.

Recoverability of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability
that future taxable income will be available against which the deductible temporary differences and tax
loss carty-forward can be utilized. In addigon, significant judgement is required in assessing the impact of
any legal or economic limits or uncertainties in various tax jurisdictions. Refer note 9.

Contingent liabilities

The Company records a liability for any claims where a potential loss is probable and capable of being
estimated and discloses such matters in its financial statements, 1f material. For potential losses that are
considered possible, but not probable, the Company provides disclosure 1n the financial statements but
does not record a liability in its accounts unless the loss becomes probable. Refer note 36.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of Property, plant and equipment at each reporting
date, based on the expected utility of the assets, assessed by technical experts. Uncertainties in these
estimates relate to technological obsolescence that may change the utility of certain software and IT

equipment.
Inventories

Management estimates the net realizable values of inventories, taking into account the most reliable
evidence available at ecach reporting date. The future realization of these inventories may be affected by
future technology or other market-driven changes that may reduce future selling prices.

Determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or
petiods after termination options) are only included in the lease term if the lease is reasonably certain to
be extended (or not terminated).

w) Rounding of amounts

All amount disclosed in the financial statements and notes have been rounded off to the nearest lakhs as
per the requirement of schedule III, unless otherwise stated.
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(1 cmounts in INR Jacv, wnlese otherzive stated)

4  Property, plant and equipment
Particulars Freehold  Buildings Plant and  Furniture and Office Vehicles Total
land equipment fixtures equipments
Gross carrying value
As at 31 March 2018 1,934.81 8,208.13 32,519.29 89.74 122.01 51.29  42,925.27
Additions - 204.4) 1,145.97 777 18.24 1,376.38
Disposals 8.65 0.68 9.33
As at 31 March 2019 1,934.81 8,412.53 33,656.61 97.51 139.57 51.29  44,292.32
Additions - 3,185.67 13,669.91 452 .12 18.94  16,923.16
Disposals - 23.49 0.65 8.33 32.67
As at 31 March 2020 1,934.81 11,598.20 47,303.03 102.03 183.04 6170  61,182.81
Accumulated depreciation
As at 31 March 2018 - 59008 2,333.71 36.75 77.07 112 3,049.72
Charge for the year - 323.14 1,380.25 17.10 45,18 24.98 1,790.65
Adjusiments for disposals - 1.27 0.65 1.92
As at 31 March 2019 - 914.22 3,712.69 53.85 121.60 36.10 4,838.45
Charge for the vear - 363.47 1,659.28 LL.16 26.74 10.90 2.071.55
Adjustments for disposals 20.64 - 0.09 7.21 27.93
As at 31 March 2020 - 1,277.69 5,351.33 65.01 148.25 39.79 6,882.07
Net block as at 31 March 2019 1,934.81 7,498.31 29,943.92 43.66 17.97 15.19  39,453.87
Net block as at 31 March 2020 1,934.81 10,320.51 41,951.70 37.02 34.79 21.91  54,300.74
Notes:
(i) Contractual obligations
Refer note 37 for disclosure of contractual commitments for the acquisition of property, plant and equipment.
(i) Capitalised borrowing costs
Refer note 29 for disclosure of capitalized borrowing costs.
(iii) Property, plant and cquipment have been pledged as security for labilites, for details refer note 18.2 and note 44,

(Thiv spuce bt been intentionally lejt blunk)

(N
o {
pa (4
-a ;
‘-\.O\"‘-_._h______, A
bt



Gobind Sugar Milis Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(AN anmegrnts in INR Jacs, snless otherise stated)

5 Capital work-in-progress

Particulars Total
i) Balance as at 31 March 2018 757.26
Additions during the vear 773514
Capitalized during the year (1,350.37)
Balance as at 31 March 2019 7,142.03
Additions during the year 9.569.97
Capitalized during the vear (16,461.40)
Balance as at 31 March 2020 250.60
ii) Preoperative expenses (pending allocation) included in As at As at
Capital work-in-progress above 31 March 2020 31 March 2019
Finance costs (refer note 29 for further details) 1,297.92 284.85
Miscellancous expenses (including store consumables, travelling expenses etc) 344.38 212.59
Consultancy and professional charges 498.89 161.44
Employee benefits expenses 272.04 92.63
Power and fuel {refer note 26 for further details) 275.57 70.00
2,688.80 821.51
Capitalized during the vear (2,688.80) {(45.52)
Total - 775.99
6 Other intangible assets
Computer software Total
Gross carrying value
As at 31 March 2018 45.67
Additions ,
Disposals -
As at 31 March 2019 45.67
Additions -
Disposals -
As at 31 March 2020 45.67
Accumulated amortization
As at 31 March 2018 10.82
Charge for the year 9.75
Adjustments for disposals -
As at 31 March 2019 20.57
Charge for the year 9.16
Adjustments for disposals -
As at 31 March 2020 29.73
Net carrying value as at 31 March 2019 25.10
15.94

Net carrying value as at 31 March 2020

(This space has been intentivnally Ift blank)



Gobind Sugar Mills Limited
Summary of significant accounting policies and other cxplanatory information for the year ended 31 March 2020

(- 1 cmonmnts in INR davs, mndess atlernise stated)

Particul As at As at
articulars
31 March 2020 31 March 2019
7 Investments
Non- Current:
Measared a asmortized cost
5 Years National Saving Certificates Total (a) 1.00 1.00
Investments in unquoted shares (non trade investments)
Desggnated af fuir raiie throngh OCT
Premium Fxchange & Finance Limited 180,240 (previous vear: 180,240) equity shares of INR 10/- cach, fully paid up 539 5.59
Master Lixchange & Finance Limited 188,640 (previous year: 188,640) equiry shares of INR 10/- cach, fullv paid up 5.90 5.90
Investments in quoted shares (non trade investments)
Desggnated al fair valie throngh OCT
Duke Commerce Limited 24,700 (previous vear: 24,700) equity shares of INR 10/- cach, fully paid up 0.69 0.64
Chambal Fertilizers & Chemicals Limited 1,947 (previous vear: 1,947) equity shares of INR 10/- each, fully paid up 307 3.02
Total (b) 15.25 15.15
Total (a+b) 16.25 16.15
Aggregate amount of quoted investments 3.76 3.66
Aggregate market value of quoted investments 3.76 3.66
Aggregate amount of unquoted investments 12.49 12.49
Aggregate amount of impairment in value of investments - -
Current:
Investments in mutuals funds (quoted)
Mectsared at featr verlue thiongh profit and s
SBI Liguid Fund - Regular Growth Plan [Nl (previous vear: 4037.924) of INR 2,894.06/ - cach| - 117.00
Total - 117.00
Aggregate amount of quoted invesiments - 117.00
Aggregate market value of quoted investments - LL7.00
Aggregate amount of impairment in value of investments - -
8 Other financial assets
Non-Current
Meavured af amartized cost
Sundry deposits {unsccured, considered good) 9.64 3.39
Fixed deposits with bank having more than 12 months maturity 187.07 13.93
Total 196.71 17.32
Current
Measired at amortized coit
Unbilled revenues 543.24 76410
Ineerest reimbursement from government of Urtar Pradesh under Sugar [Indusery, 241187 2,115.82
Co-gencration and Distillery Promotion Policy, 2013
[nrerest subvention under Scheme for xrending IFinancial Assistance o Sugar 30150 -
Mills for enhancement and augmentation of cthanol production capacity
[nterest subvention recetvable under soft loan 340.11 -
[nterest subvention receivable under scheme for extending financial assistance to - 14.58
sugar undertakings (SEICASU), 2014
Amounts held with Central Electricity Regulatory Commission (CLRC) (refer note 102.25 102.25
below)
Assistance o sugar mills for sugar canc purchase 234049 1,724.02
Asststance o sugar mills under the scheme for ereation and maintenance of buffer 452,10 29805
stock
Other receivables frefer note 39 for reeeivables from related parrics| 229.63 27131
Total 6,760.19 5,290.13

Notes:
TNR 500 per REC unic sold has been deducted and held by respeetive power exehanges for onward submission to CERC on behalf of the Company being a RE
generator with reference to Hon'ble Supreme Court order dated 14 July 2017, Total amount held is INR 102.25 lacs (previous year INR 10225 lacs) as on reported

dates.
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(o 1 amamnts in INR Ls, sndess athernise bated)

Particulars Asat As at
31 March 2020 31 March 2019
9 Deferred tax assets (net)
Tax effect of items constituting deferred tax assets:
Unused tax losses and depreciation 8.623.21 12,719.95
Lixpenses allowed on payment basis 527.51 674.43
Deferred government granes 240.37 33422
Disallowances under section 40(a)(ia) of the Tncome rax, et 1961 122.01 167.77
Lease kabilities 125.49
Total deferred tax assets Total (a) 9,638.59 13,896.37
Tax effect of items constituting deferred tax liabilities
Property, plant and equipment ancluding right-of-use assets) exceeds its tax base (6.276.22) (6,604.07)
Financial assets and financial liabilities at amortized cost (66.61) (34.35)
Total deferred tax liabilities Total (b) (6,342.83) (6,638.42)
Net deferred tax assets Total (a+b) 3,295.76 7,257.95
Notes:
(i) Movement in deferred tax assets/(liabilities) for vear ended 31 March 2020:
As at Charged /(credited) to As at
31 March 2019 Profit or Loss 0OCI 31 March 2020
Tax effect of items constituting deferred tax assets:
Unused tax losses and deprectation 12,719.95 (4,096.74) 8,623.21
Expenses allowed on payvment basis 674.43 (134.45) (12.47) 327.51
Deferred government grants 33422 (93.85) - 240.37
Disallowances under seetion 400)ia)y of the Income tax, Act 1961 167.77 (45.76) - 12201
[Leasc liabilities - 125.49 - 12549
Tax effect of items constituting deferred tax liabilities
Property, plant and cquipment (including right-of-use asscrs) exceeds its tax base 6,604.07) 327.85 - 6,276.22)
Financial assets and financial liabilitics at amortized cost (34.35) (32.26) - (66.61)
7,257.95 (3,949.72) (12.47) 3,295.76
Movement in deferred tax assets/(liabilities) for vear ended 31 March 2019:
As at Charged/(credited) to As at
31 March 2018 Profit or Loss OCI 31 March 2019
Tax effect of items constituting deferred tax assets:
Unused tax losses and depreciation 14,226.27 {1,5306.32) [2,719.95
Lixpenses allowed on pavment basis 340.59 146.29 (12.45) 674.43
Deferred government grants 345.30 (11.08) - 334.22
Disallowances under seetton 40(a)(1a) of the Income tax, \ct 1961 - 167.77 - 167.77
Tax effect of items constituting deferred tax liabilities
Property, plant and cquipment exceeds its tax basce (6,874.33) 270.26 - 6,604.07)
Financial assets and financial liabilities at amortized cost (13.13) (21.22) - (34.35)
8,224.70 (954.30) (12.45) 7,257.95

(i) The Company carries an amount of TNR 3,295.76 lacs as deferred tax assets (net) as at 31 March 2020. The management of the Company is confident of generating

sufficient taxable profits in the near future considering the power purchase arrangement with the Uttar Pradesh Power Corporation Limited, signed conteacts for

supply of cthanol with Oil Marketing Companics, reduced finance costs duc to expected repavment of term loans, future expansion plans like setting up of 16 MW

Co-gencration Power Plant and industry focused trade policies of the government,

(iii) Refer note 32 explaiming the impact of reduced income-tax rates permitted under seetion | I3BBA of Income-tax et 1961, as introduced by the Taxaron Laws

(Amendment) Ordinance, 2019,
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(W amants i INR dacs. smnfess atherise tted)

Particulars

As at

As at

31 March 2020 31 March 2019

10 Other assets

Non-current
Unsccured, considered good
Capital advances
Deposit agunst disputed demands

Total

Current

Unsceured, constdered good
Balance with revenue/statutory authorities
Advances to suppliers
Prepaid expensces
Renewable energy certificates (REC)
Power banked {drawable)

Total

11 Non - current tax assets (net)

Income tax receivable

Total

12 Inventories

(Valued at lower of cost and net realizable value, unless otherwise stated)
Finished goods
Sugar [refer note (1)]
[ithanol
Sugar canc
Molasses
Work-in-progress
Stores and spares
By-products (valued at net realizable value)
Bagassc
Pressmud
Scrap stock
Total

Notes:

279 77483
145.37 144.28
148.16 919.11
782.21 84841
275.25 145.77

43.79 118.52
21443 146.70
787 5107
1,363.55 1,310.50
48,00 45.96
48.09 15.96
41,713.13 38,685.90
511.92 .
56.72 RO.81L
3 488.08 4,953.50
923.35 610.21
759.28 #31.36
20466 491.75
12091 108.46
288,10 235,50
18,066.15 16,006.49

i) Write down of inventories of finished goods of sugar to net realizable value on account higher of cost of production amounts o [INR 41.15 lacs (31 March 2019:
& £ £ P
Nil). This is recognized as an expense during the vear ended 31 March 2020 and included under "Changes in inventories of finished goods and work-in-progress” in

the Sratement of Profit and Loss.

(ii) lFor mventories pledged as securities against financial labilities, refer note 18.2, 21.2 and 44.

(Thiv spee hav beea intentionally left blank)



Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(- W amonnts in INR daes, snfess atherise dated)

Particul As at As at
articrilars
artlentars 31March 2020 31 March 2019
13 Trade receivables
VMectsured af wiriized cost
Unsceured, considered good 4.105.88 3,830,748
Unsecured, eredit impaired .32 1.32
Less: Loss allowance (1.32) (1.32)
Total 4,105.88 3,830.78
14 Cash and cash equivalents
Cash on hand 9.35 7.33
Balances with bank:
In current account 1531.86 154.59
Total 141.21 161.92
15 Other bank balances
Measwred af wpmrtized cost
Balances with banks (other than presented in note 14 above):
Deposits with original maturiey of more than 3 months bur less than 12 months 3.89 1.57
Total 3.89 1.57
16 Loans
Meaatred at amortized cost
Sceurity deposits {unsecured, considered good) 3.12 34.31
Loan to employees (secured, considered gond) 1.35 4.20
Loan to ecmployees (eredit impaired) 0.31 0.31
Tess: Toss allowance 0.31) (0.31)
Total 4.47 38.51

(This space has been intentionelly Lft blink)




Gobind Sugar Milis Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
AL amonnts in INR Laes. unless atbernise stated)

As at As at
31 March 2020 31 March 2019
17 Equity
(a) Equity share capital
Authorised share capital:
40,000,000 (31 March 2019: 40,000,000) cquity shares of INR 10/- cach# 4,000.00
4,000.00 4,000.00

# During the year ended 31 March 2019, the Company reclassificd the Authorised Share Capital of the Company from the existing INR
2,000,000.000 comprising of 65,000,000 Fiquiry Shares of TNR 10 cach and 135,000,000 Preference Shares of INR 10/- cach to TNR 2,000,000,000
comprising of 40,000,000 Fquity Shares of TNR 10/~ cach and 160,000,000 Treference Shares of INR 10/~ cach vide relevant form filed with

Ministry of Corporate Aftairs dated 09 November 2018.

Issued, subscribed and fully paid up:
+.473,047 (31 March 2019: 3,730,917) cquuty shares of INR 10/- cach 447.30

Total 447.30

(i) Movement in equity share capital

Number of shares Amount
As at 31 March 2018 3,200,000 320.00
Issucd during the year 530917 53.09
As at 31 March 2019 3,730,917 373.09
[ssued during the vear® 742,130 74.21
As at 31 March 2020 4,473,047 447.30

“The Company wide resolution dated 17 April 2019, passed by the Board of Dircetors of the Company, has alloted 742,130 cquity shares of the
Company at INR 100/~ per equity share {face value of TNR 10/- per equity share and INR 90/- being sceurity premium per cquity share) to Zuari
Investments Limired (1 olding Company) by conversion of Compulsorily Convertible Preference Shares (CCPS) into equiry shares of the Company

which are then listed on Metropolitan Stock Iixchange of India Limited.

Also during the year ended 31 March 2019, the Company on 14 November 2018, issued 530,917 equity shares on preferential basis to the FHolding

Company at INR 100/- per equity share {face value of INR 10/- per cquity share and INR 90/- being sccurity premium per equity sharc).

(ii) Terms and rights attached to the equity shares

The Company has only one chss of cquity shares having a par value of INR 10/- per share. Iiach holder of equity shares is entitled to once vote per
share. In the event of hquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential commitments and statutory obligations. The distribution to equity sharcholders will be in proportion to the amount

paid up or credited as paid up.

(iii) Shares of the Company held by holding company

Zuar Investments Limited (2115

2913,679 (2,171,549) equity shases of INR 10/- cach fully paid 291.37

(iv) Details of shareholders holding more than 5% shares in the Company
Equty shares of INR 10/- cach fully paid:

Zuart Investments Limited

Number of shares held 2913679 2,171,549
Yeage of shares held 65.14%0 58.2(0°

Me. Akshay Poddar
Number of shares held 235,000 235,000
5.25% 6.3005

Yoage of shares held
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Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

®

®

(i)

(©)

L

(AX amnints in INR Laes. wnfess othernise stared)

As at As at

Particulars
31 March 2020 31 March 2019

Instruments entirely equity in nature

Authorised share capital:

160,000,000 (31 March 2019: 160,000,000, preference shares of INR 10/- cach 16,000.00 16,000.00
Issued, subscribed and fully paid up:
Nil (31 March 2019: 742,130) Compulsorily Convertible Preference Shares (CCPS') of INR 10/- cach 74.21
Movement in CCPS

Number of shares Amount
As at 31 March 2018 - -
lssued during the year 742,130 74.21
As at 31 March 2019 742,130 74.21
Converted during the year |refer note 17{a)(1)] 742,130 74.21
As at 31 March 2020 - -

Terms and rights attached to the CCPS

The Company had only one class of CCPS having a par value of INR [0/~ per CCPS. These CCPS's did not carry dividend and each CCPS was
convertible into once equity share of the Company at any time not later than 18 months from the date of allotment of such CCPS.

Other equity
Capital redemption reserve
Opening balance 10.00 10.00
Approprations during the vear - -
Utilisations during the vear - -
10.00

Closing balance 10.00

Nature and purpose:

Where the preference shares are redeemed out of the profits available for distribution, a sum cquivalent to the nominal amount of shares being
redeemed shall be transferred to the Capital Redemption Reserve,
The Capital Redemption Reserve shall be treated as the paid up share capital of the Company for all purposes and can also be utlised for bonus

tssue of shares.

Securities premium
Opening balance 1,345.74 200.00
Addittons during the year - 1,145.74

Utilisations during the year

Closing balance 1,345.74 1,345.74

Security premium s created when the Company tssue shares ar the premium. The aggregate amount of premium reccived on the shares is
transferred to a separate account called "security premium reserve®. The same will be utilised in accordance with the provisions of the Companies

Act, 2013 and related provisions. This reserve 1s carried forward trom earlier vears.

Molasses and alcohol storage and maintenance reserve

Opening balance 124.50 121.99
Additions during the year 6.70 2.51
Utihisations during the year - -

Closing balance 131.20 124.50

Nature and purpose:
The above mentioned reserve is created under Molasses Control Order 1961 which requires every sugar factory to set aside a amount as mentioned
in the order. The amount credited in said account shall be utlised only for purposes of construction or crection of storage facilitics for molasses.




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatoty information for the year ended 31 March 2020
AL ammimts in INR Lics, undess othermive stated)

. As at As at
Particulars
31 March 2020 31 March 2019
4 Retained earnings

Opening balance (11,701.38) (8,143.38)
Loss for the vear (7,456.06) (3,582.47)

Transactions of other comprehensive income diveetly recognized in reserves
Re-measurement ot detined benetir plans (net of tax impacts) 36.98 2447
Closing balance (19,120.46) (11,701.38)
() Total (1+2+3+4) (17,633.52) (10,221.14)

Nature and purposc:

Retained carnings are created from the profit/ (loss) of the Company, as adjusted for distributions to owners. transfers to other reserves, ctc.

(ii) Other reserves

léatr value through OCI- equity instruments 0.79 0.69
Total 0.79 0.69

Fair value through OCI- equity instruments

Opening balance 0.69 1.63

Changes in fair value of F\"TOCI equity instruments (net of tax) 0.10 0.94

Closing balance 0.79 0.69

Nature and purpose:

‘The Company has clected to recognize changes i the fair value of certain investments in cquity shares in other comprehensive mecome.

‘These are accumulated in Fair value through OCI- equity instruments reserve in OCI within the equity. The Company transfers this reserves to
retained earnings when relevant equity mvestments are derecognized.

(iii)y Deemed equity

Opening balance 7.821.00 7,821.00
Additions during the year - -

Utilisations during the vear - -

Closing balance* 7,821.00 7,821.00

* Refer note 18.1 for further details.

Total other equity [(i) +(ii)+(iii)] (9,811.73) (2,399.45)
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(1Y @ity in INR hace, amless otherwise stated)

18 Borrowings (Non-cusrent)
Meastered at amortised cost

Term loans (secured) (refer note 18.2):
- From banks

Indian rupee loan

Cane soft loan

Loan under under SEFASU 2014 (Excise duty loan)
- From others

Loan from Sugar Development Fund (SDIY)

Loan from a financial instirution (IR1Z1:A)

Iforeign currency loan (lixternal commercial borrowings) (1:MO)
Inter-corporate loan from related party (unsecured)(refer note 18.2)#
Financial liability part of NCRPS issued (unsecured) (refer note 18.1)#

T'o related parties

To others
Total non current borrowings
Less: Current maturities of long term borrowings presented under "Other
financial habilities" (refer note 23)

Total

#Refer note 39 for borrowings from rclated partics

(This space hax been Infentionally left blank)

5,472.66 7.396.15
13,964.65 11.085.60
60.98

+4,969.10 459412
11,939.00 751313
10,536.67 9.766.77
7,.042.00 7,042.00
3,503.90 470476
36.89 3153
59,464.87 52,195.10
11,609.47 7.148.91
47,855.40 45,046.19




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(AL anzounts tn INR Lus. unlesy otherivise stared)

Notes:

18.1 Non-Convertible Redeemable Preference Shares ('NCRPS')

The NCRPS carry dividend @@ 7.00%0 per annum. The Board reserves the rght to pay the dividend earlier with the consent of the subscribers but
subject to the availability of profit. In case of loss or inadequacy of profit, the right of holders of NCRPS to receive the dividend shall expire.

NCRPS have been itially recorded at fair value by discounting the cash flow at maturicy of instruments with discount rate of 160 p.a. (incerest

rate applicable to similar other borrowings of the Company).

The difterence between the transaction price and fair value of the instruments issued to Zuari Tnvestments Limited (existing cquity sharcholder of
GSMI) are treated as “deemed equity™. For NCRPS issued to other entities/parties, the difference berween the transacrion price and fair value 1s
treated as “deferred gain on issuance of financial instruments™ in accordance with para 5.1.2.\.{b) of Ind S 109 "Financial Instrumenes". This
deferred gain is amortized in the ratio of financial costs on the financtal lability part of instruments.

Financial liability Deferred gain Deemed equity
. carried at arising of
Particulars amortized cost initial
measurement
Balance as at 31 March 2018 (Face value: INR 12,660.00 lacs) 4,048.60 2,597.78 7,821.00
NCRPS 1ssucd during the year - - -
Interest expense and related amortization of defereed gain# 687.69 (142.21) -
Balance as at 31 March 2019 (Face value: INR 12,660.00 lacs) 4,736.29 2,455.57 7,821.00
NCRPS 1ssued during the vear - - -
Interest expense and related amortization of deferred gain#f 804.50 (153.81) -
Balance as at 31 March 2020 (Face value: INR 12,660.00 lacs) 5,540.79 2,301.76 7,821.00

Hlnterest costis presented under "finance costs” and amortization of deferred gain are presented under "other income™.

The date of allotment and number of shares for the various series of preference shares are given below:

Series Date of allotment Number of Face value
Shares (INR 10/- each)

1 03 January 2012 15,000,000 150,000,000
2 18 June 2012 5,000,000 50,000,000
3 27 September 2012 33,000,000 330,000,000
+ 28 June 2013 3,500,000 35,000,000
5 20 September 2013 3,500,000 35,000,000
6 31 December 2013 10,000,000 100,000,000
7 31 March 2014 11,750,000 117,500,000
8 30 June 2014 5,250,000 52,500,000
9 17 November 2014 2,000,000 20,000,000
10 14 January 2015 2,750,000 27,500,000
11 12 February 2015 13,500,000 135,000,000
12 30 April 2015 1,500,000 15,000,000
13 05 May 2015 500,000 5,000,000
14 25 May 2015 10,000,000 100,000,000
15 06 July 2015 750,000 7,500,000
16 31 july 2015 1,000,000 10,000,000
17 28 August 2015 6,600,000 66,000,000
18 10 November 2016 1,000,000 10,000,000
Total 126,600,000 1,266,000,000

These shares are redeemable at par 1 one single lot after the expiry of 12th vear from the date of allotment of shares with a right vested in the

board of directors to redeem carlier subject to the consent of subscribers.
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(AL nonnts én INR laes. amtess othernise stared)

. As at As at
Particulars
31 March 2020 31 March 2019
19 Provisions
Non-current
Iimployee benefit obligations
Gratuity (refer note 34, 219.94 288.16
Leave obligations (refer note 34) 12142 117.25
Total 341.36 405.41
Current
Fmplovee benefir obligations
Gratuity (reter note 34) 169.64 87.75
Leave obligations (refer note 3+4) 24.04 13.81
Total 193.68 101.56
20 Other liabilities
Non-current
Deferred gain on preference shares issued to entities other than equity sharcholders 2,094.58 230176
Benefits under scheme of Sugar Industry, Cogeneration and Distillery Promotion Policy 2013:
Deferred government grant 5%0 - Sugar expansion 434.07 455.13
Deferred government grant 5° o - Power Cogeneration plant 42512 446.69
Benefits under scheme of Lnhancing and augmentation of cthanol production capacity
Deterred government geant 5°o - Fehanol plant 184.41
Benefits of loans at below market rares of interest:
Deferred government grant on loan from Sugar Development Fund 740.51 L110.09
Deferred government grant 5° o-Cane soft loan 738.81 1.230.98
Total 4,617.50 5,544.65
Current
Advance recerved from customers against sale of goods# 1,925.98 1,351.83
Statutory dues 72575 1.048.47
Deferred gain on preference shares issued to entities other than equity sharcholders 207.18 153.81
Benefits under scheme of Sugar Industry, Cogenceration and Distillery Promotion Policy 2013:
Deferred government grant 5°5 - Sugar expansion 21.05 2105
Deferred government grant 5% o - Power Cogeneration plant 21.57 21.58
Benetits under scheme of Enhancing and augmentarion of cthanol production capacity
Dyeferred government grant 5% - Lithanol plant 7.79 .
Benefits under scheme of Scheme of Extending financial assistance for sugar undertakings
Deferred government grant on loan from Sugar Development Fund 295.10 201.59
Deferred government grant 5° o-Cane soft loan 492.29 60174
Total 3,696.71 3,399.07
#Refer note 39 for advances received against purchase of goods from cclated parties.
21 Borrowings (Current)
Medsurenrent at amortised cost
Cash credit from banks - sccured (refer note 21.2) 16,479.16 16,507.07
Loan from body corporates - unscecured (refer note 21.2) 2,680.00 2,880.00
Total 19,159.16 19,387.07
/ / LA\ (0 q
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatoty information for the year ended 31 Match 2020
(AL anpsents in INR Lics. infexs othermise stated)

21.1 Changes in liabilities arising from financing activities: Non-current borrowings Current Lease
(including current borrowings liabilities
maturities)
As at 31 March 2018 33,866.85 23,312.81 -
Cash adjustments
Cash inflows 21,372.31 - -
Cash outflows (3.139.11) (3,925.74)
Interest paid (2.860).48) (2.15-£.37) -
Non-cash adjustments
Forex adjusements 183.75 -
T'ransfers ro deferred guns (2,037.77) - -
Interest accruals/cxpense 4.791.54 2,154.37 -
Fffective interest rate adjustments 18.01 - -
As at 31 March 2019 52,195.10 19,387.07 -
Cash adjustments
Cash inflows 10,032.52 -
Cash outflows (5,338.60) (227.91) (29.13)
Interest pad (2.542.62) (2,105.49) (28.18)
Non-cash adjustments
Lease liabilities {refer note 35) - - 327.73
Forex adjustments 28042 -
Interest accruals/ expense +4,793.98 2,105.49 28.18
Iittective interest rate adjustments .07 - -
As at 31 March 2020 59,464.87 19,159.16 498.60

(This space s beew intentionally feff blank)



Gobind Sugar Mills Limited

Summaty of significant accounting policies and other explanatory information for the year ended 31 March 2020
(AN amounts in INR lncs nudess othenise slated)

21.2 Details of short term borrowings#

8. no.| Nature of loan Lender L o Nature of securities Interest rate
31 March 2020 | 31 March 2019
1 |Cash credit limit  |State Bank of India 6,135.20 5,760.34 |Primary 10.75%-17.00%
(Kolkata) Hypothecation chatge on entire current|(P.Y. 11.25%-12.05%)
assets including book debts both present
and future on pari passu basis with other
working capital lenders.*
Collateral
Extension of 2nd charge on the entire
fixed assets of the Company on pari passu
2nd Charge basis with other working
capital lenders.
Receivables  from the power project
jointly financed by IREDA, SBI and SDF
shall be first shared on pari passu charge
basis between IREDA, SBI and SDF for
the term loan and on second pari passu
charge basis for working capital facilities
and soft loan of SBI.
2 |Cash credit limit* |Zila Sahakari Bank Ttd. 5,692.59 5,984.56 |First charge on finished goods, work in}9.55%- 10.05%
(Khamaria) progress and raw material. (P.Y. 10.05%)
3 |Cash ceedit limit* [Zila Sahakari Bank T.td. 1,769.59 1,769.51 |Pari pasu charge on land ,building and{10 25,
(Barabanl) plant and machinery against principal and (P.Y. 10.25%)
4 |Cash credit limit* |Zila Sahakari Bank Ltd. 1,298.26 1,399.11 |interestamount. 10.05%
(Pilibhit) (P.Y. 10.05%)
5 [Cash credit limit* |Zila Sahakari Bank Ltd. 1,583.52 1,593.55 10.05%
(Shahjahanpur) (P.Y. 10.05%)
6 |Loan from body [Texmaco Infrastructure 1,100.00 1,300.00 |Unsecured 12.50%
corporates & Holding Limited (P.Y. 12.50%)
(e
7 |Loan from body |Adventz Security 80.00 80.00 12.50%
cotporates Enterprises Limited (P.Y. 12.50%)
8 |Loan from body |Adventz Investment & 1,500.00 1,500.00 12.50%
corporates Holding Limited (P.Y. 12.50%)

#All short term borrowings are repayable on demand.

* Charges against the same are yet to be created.

(This space has been intentionatly left blank)
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(AN amounts in INR Jaes. untess sthernise stuted)

i As at As at
Particulars
31 March 2020 31 March 2019
22 Trade payables
-Total vuestanding duc of microsmall and medium enterprises® 128.82 41.75
-Total outstanding due of creditors other than micro,small and medium enterprises # 35.679.53 29.994.65
Total 35,808.35 30,036.40
“Refer note 38 for detatls of dues to micro and small enterprises.
#Refer note 39 for payables to related partics.
23 Other financial liabilities (current)
Measurement at amvrtised cost
Current maturities of long term borrowings 11.609.47 7,148.91
Current maturities of lease labilities 82.93 -
Interest accrued but not due on borrowings, deposits and others 1.804.92 349.65
Marked to market vahue of derivative instruments not designated as hedges 665.22 21346
Deposits recetved from sugar agents and others 114.96 111.03
Payable towards purchase of capital goods# 209454 993.95
Other payables towards expenses 108.02 849.19
Total 16,480.06 9,666.19

#Refer note 39 for pavable to related parties.

(This spave has been intentionally left blank)




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(1 aimants in INR dies, anders athervive vated)

Particulars Year ended Year ended
31 March 2020 31 March 2019

24 Revenue from operations

Operating revenues

Sale of fintshed goods 50,674.00 40,476.37
Sale of power 3.627.43 5,710.59
Salc of by-products 1,195.88 51.37

Total (a) 55,497.31 46,238.33

Other operating revenues

Serap sales 62.23 146.59
Export subsidy 2,340.49 -

Total (b) 2,402.72 146.59

Total(a+b) 57,900.03 46,384.92

Notes:

24.1 Disaggregation of revenue from operations:
The table befow presents disaggregated revenue from contracts with customers by geography, offerings and sales channels for cach of our business segments.
The Company believes thar this disaggregation best depicts how the nature, amount, taming and uncerminty of our revenues and cash fows are cffected by
industry, marker and other cconomic factors. The tble also includes a reconciliation of the disaggregated revenue with the Company’s straregic divisions,

which arc its reportable segments (refer note 40).

Particulars Year ended 31 March 2020
Sugar Power Ethanol Total
Revenues by Geography
India 404844 3,627.43 227800 4995387
Orther than India 5,543.44 - - 5,543.44
Total 49,591.88 3,627.43 2,278.00 55,497.31

Revenues by Offerings

Sale of finished goods

Sugar 48,396.00 - 48,396.00
lithanol - 2,278.00 2,278.00
Sale of power 3,62743 - 3,627.43

Sale of by-products
Molasses 1,180.34 - - [,180.34
Press-mud 15.54 - - 15.54
Total 49,591.88 3,627.43 2,278.00 55,497.31

Revenues by Sales Channel

Direct sales 21,546.45 3,627.45 2,278.00 2745188
Sales through intermediarics 28,045.43 - - 28,045.43
Total 49,591.88 3,627.43 2,278.00 55,497.31
Particulars Year ended 31 March 2019
Sugar Power Ethanol Total
Revenues by Geography
[ndia H)L448.15 5,710.59 - 46,158.74
Oyther than India 79.59 - - 79.59
Total 40,527.74 5,710.59 - 46,238.33

Revenues by Offerings

Sale of fimshed goods

Sugar 40.476.37 - - 40,476.37
Fithanol - -
Sale of power - 5,710.59 - 53,710.59
Sale of by-products
Molasses 27.13 - - 27.13
Press-mud 24.24 - - 24.24
Total 40,527.74 5,710.59 - 46,238.33

Revenues by Sales Channel
Direct sales : 25,600.76 5.710.59 /__W‘\ 31,311.35

AR A
14,926.98 /Q’Q/G/'—_‘ \(( A 1492698

Total 40,527.74 5,710.59 [/ N . .| 46,238.33




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(A8 asimnnt i TNR baev. iberr atborn ise stated)

25

The following table provides information about reeetvables, contract assets and conteact liabilitics from contracts with customers.

Particulars As at As at
31 March 2020 31 March 2019
Receivables
U'rade receivables +4,105.88 3,830.78
Unbilled revenuoes 343.24 76410
4,649.12 4,594.88

Contracts assets
Contract labilities (advances from customers against sale of goods)
Opening balance 1,351.83 221,79
Revenue recopnized that was included in the contract lability balancc at the beginning of the vear (1.351.83) (221.79)
Closing balance 1,925.98 1,351.83
Other income

Particulars Year ended Year ended

31 March 2020

31 March 2019

Tnterest income on
Loans, deposits, advances ctc.
Long-term investments
Dividend income
lair valuation gains on financial assets measured at fair value through profit and loss
Profit on sale of investments in mucual fands
Insurance and other clams
Rent and hire charges
Unspent liabilities, provisions no longer required and unclaimed balances adjusted
Amortization of deferred gain on NCRPS
Government grants:
Tnterest reimbursement {rom U Government under Sugar Indusery,
Cogeneration m:d Dastillery Promorion Policy 2013
Interest reimbursement under Scheme Tor Iixtending linancial Assistance to Sugar Mills for
enhancing and nagmentation of ¢thanol production capacity
Assistance o sugar mibls for sugar cane purchasc
Assistance to sugar mills under the scheme for creation and maintenance of buffer stock
Government grants on exeise term loans and cane soft loan
\mortizatdons of :-
Deferred government geant recognized on loan from Sugar Development Fund
Deferred govemment grant 5” o - Sugar expansion
Deferred government grant 5% - Power Coogeneration plant
Deferred government grant for Ethanol plant
Deferred government grane 5" o - Cane Sofr Loan
Orher assistances
Renewable energy ceetificates income
Management consultancy services
Miscellancous income

Total

(This spuce furr beenr intentionally left blank)

3.19 3.13
0.90 .13
.80 -
- 0.14
17.21 2850
2582 0.34
9.91 8.66
71.51 212.44
153.81 142.21
591.74 755.49
145.69 -
45113 1.724.02
867.09 451.24
340.11 4911
276.08 251.68
21.05 21.05
21.57 21.57
2.60 -
601,01 206.04
- 066+.29
476.60 282.67
- 440.00
39.05 17.45
4,117.87 5,280.16




Gobind Sugar Milis Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(A7 wpizonds s EN'R Laes, andevs athenyive slated)

Particulars

Year ended
31 March 2020

Year ended
31 March 2019

26 Cost of materials consumed

Raw martertals at the beginning of the vear-
Sugar cane

Bagasse

Add: Purchases and procurement expenscs
Sugar cane
Bagasse
Rice husk

Less: Intemal generared bagasse transterred to pre-operative expense {allocated; under power and fucl
Less: Raw matertals at the end of the vear
Sugar canc

Bagasse
Total

27 Changes in inventories of finished goods and work-in-progress

Tnventories at the end of the vear
linshed goods
Molasses
By products
Work-in-progress

Scrap

Tnventories at the beginning ot the vear
Fimished goods
Molasses
By products
Work-in-progress

Scrap
Total

28 Employee benefit expenses
Salaries, wages, bonus and grarity expenscit”
Contribution to provident fund#
Limployee welfare expenses
Total

#Refer note 34,
“Refer note 39 for benefirs paid to related partics.

(This spece e been inlentionally et blank)

89.81 56.94
191,75 142,89
581.56 1,099.83

AR,H40.27 42,588.52

: 107.67
0,63

48,440.27 42,696.84

11810 .
56.72 89,81
204.66 491,75
261.38 581.56
48,642.35 4321511

42,225.05

38,685.90

348808 4953.50
12091 108.46
92335 610.21
288,10 235.30

47,045.49 44,593.57
38,685.90 33,746.71

195350 2,297.01
108.46 80.07
61021 755.45
235.50 31875

44,593.57 37,197.99
(2,451.92) (7,395.58)

2457.77 2,186.407

182.72 157.82
37.31 59.59
2,677.80 2,403.48




Gobind Sugar Mills Limited
Summazy of significant accounting policies and other explanatory information for the year ended 31 March 2026

29

30

31

(N wmnants in INR Laev, anldery atberiise stated)

Particulars Yeat ended Year ended
31 March 2020 31 March 2019

Finance costs

Interest cost of tinancial liabilitics measured at amortized cost 8.860.95 6.779.96
Other borrowing costs 38.13 3434
Lixchange difference on forcign currencey term loan regarded as adjustment to borrowing costs 540.97 416.46
9,440.05 7,230.76
Lesst amounts capitalized owards qualifving assets (refer below) (LO13.07; (284.85)
Total 8,426.98 6,945.91

Note:

The capilalization rate used to determine the amount of borrowings costs o be capitalized is weighted average interest rate applicable o the Company's
general borrowings during the year which is 11.68% o p.a during the year ended 31 Mareh 2020 (31 March 2019: 11.58% s pa.).

Depreciation and amortization expenses

Depreciation of property, plant and cquipments 2071.55 1,790.65
Deprecation of right-of-use assees {refer note 35) 41.86 -
Amortization of intangible assces 92.16 9.75
Total 2,122.57 1,800.40

QOther expenses
Consumption of stores and spares 592.65 33100
Packing materials 615.47 498.71
Power and fuel 163.31 154.85
Repairs to and maintenance of

Buildings 82.11 79.73

Machinery 1,212.70 1,240.75

Orhers 6.78 1.73
Rent {refer note 35) 298.68 210.87
Rates and raxes 40.31 19.01
Insurance 150.58 127.24
Tegal and professional 72.56 148.51
Payment to auditors:

As audirors 26.00 23.50

Lor certificates and other services 3.25 .00

Out of pocket cxpenses 215 2.16
Liquidated damages 302.18 -
Commission on salcs 95.78 109.53
lircight and forwarding charges 951.23 705.26
Chanty and donations 342 1178
Loss on disposal of property, plant and cquipment 1.59 291
Bad debrs, cane subsidics and other receivables wrteen off 108 1,170.85
Molasses and alcohol storage and maintenance reserve (refer note 17) 6.70 251
Dirceror's sitting fees (refer note 39) 8.20 10.40
Loss on account of foreign exchange rate fluctuation 280,42 183.75
Printing and stationary 2591 24.38
Fair valuc losses on derivatives not designated as hedges 471.52 213.46
Service charges for export obligations 157.15 1,445.44
Miscellancous expenses 534.21 415.60

Total 6,106.46 7,323.93

(Thiv \puce has beent intentionally oft blanky




Gobind Sugar Milis Limited
Summary of significant accounting policies and other explanatory information for the vear ended 31 March 2020
(K aponamts i INR Laes, anleve athenvise sated)
Particulars Year ended Year ended
31 March 2020 31 March 2019

32 Tax expense

The tax expense comprises of :

Current tax -
3.949.72 954,30

Deterred tax charge
Total 3,949.72 954.30
Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:
Loss before tax (3,506.34) (2,628.17)
Iinacted income tax rates in Indim 2517 34.61"0
Expected tax credit (882.55) (909.56)
Tax cfieer on expiry of boughr forward losses 13011 1,675.08
Tax cfteet on amounts which are not deductible /(taxable) in caleulating raxable income
Interest on financial habiliry - NCRPS 202,48 238.00
Amortized deferred gains on NCRPS (H1.87) (49.22)
Impat of the Taxation Laws (Amendmenty Ordinanee, 2019 {refer note below) due v
Change In rax rates 1.020.87 -
Orther benetits no longer avalable in respeet of set off of unabsorbed additional depreciation
brought forward and deductions under Chaprer Vi of the Tncome-tax Act 1961 3,514.84 _
Other ttems 5.85 -
Total 3,949.72 954.30

Note:

The Company clected to exercise the option of reduced income-tax rates permitted under section 115BBA of the Income-tax Act 1961 (“the Act™), as
introduced by the Taxation Laws (Amendment) Ordinance, 2019. Accordingly, deferred tax assers (ner) are re-measured, basis the rate preseribed in che said
section subject to certain conditions as prescribed therein. Impact on account of change in income tax rates amounted o INR 1,020.87 lacs and other benefits
no longer available m respeet of set off of unabsorbed additional depreciation brought forward and deductions under Chaprer VE-A under the heading <€ -
deductons in respect of certain incomes” of the et amounied to INR 3.514.84 lacs. The tull impact of this change amounting o TNR 4,5335.71 lacs has been
recognized during the vear ended 31 March 2020. Accordingly, fax expense presented in the financial statements for the vear ended 31 March 2020 is higher by

one ame charge of TNR 4,535.71 lacs on account of remeasurement of deferred tax assets (net).

33 Eamings per share {(EPS)
Basic and Diluted HPS amounts are caleulared by dividing the loss for the year attributable to ordinary cquity holders of the Company by the weighted average

number of ordinary shares outstanding during the vear.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

Year ended
31 March 2020

Year ended
31 March 2019

Loss attributable to equity share holders of the Company

Weighted average number of ordinary shares used as the denominator in ealeulating basic and diluted

loss per share
I<ace value per share (INR per share)

Losss per share (basic and diluted) (INR)

Reconciliation of numbers of shares considered above for computing loss per share:-

(7,456.06)

4,473,047
1o.on

(166.69)

(3,582.47)

3,680,316
L0

(97.31)

Particulars

As at
31 March 2020

As at
31 March 2019

Equity shares

Opening 3,730,917 3,200,000
Issued during the vear [refer note 17()() for details) 742,130 530,917
Closing 4,473,047 3,730,917
CCPS

Opening 742,130 -
[ssued during che yvear - 742,130
Converted during the year [refer note 170a)(3) tor details) {(742,130;

Closing - 742,130
Weighted average number of share used above 4,473,047 3,681,316




Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatoty information for the year ended 31 March 2020

(AN amonnts in INR lacs, nntess otherwise stated)

34 Employee benefit obligations

it

(ii)

Particul 31 Mazch 2020 31 March 2019
artieuiars Current Non-current Current Non-current
Gratuity 169.64 219.94 87.75 288.16
f.eave encashment 2404 12142 13.81 117.25
Total 193.68 341.36 101.56 405.41

Defined benefits plans - Gratuity

‘The gratuity liability arises on retivement, withdrawal, resignation and death of an employee. The aforesaid lability is caleulated on the basis

of tiftcen days salary (e last drawn basic salary) for cach completed year of service subject to completion of five vears serviee.

Policy for recognizing actuarial gains and losses:

Actuarial gains and losses of defined benefit plan arising from experience adjustments and effects of changes in actuarial assumptions are
immediately recognized in other comprehensive income. Risks associated with the plan provisions are acruarial risks. These risks are

investment risk, interest rate visk, mortality risk and salary risk.

Interest rate risk

The present value of the defined benefit liability is caleulated using a discount rate determined by reference to market vields of high
yuality corporate bonds. The estimated term of the bonds is consistent with the estimated term of the defined benefit obligation and it is
denominated in INR. .\ deerease in market yield on high guality corporate bonds will increase the Company’s defined benefit liability,

although it is expected that this would be offsct partially by an increasc in the fair value of certain of the plan assets.

Investment risk

Plan assets comprise funds managed by the insurcer i.e. Life Insurance Corporation of Tndia (1.1C".

Mortality risk

The present value of the defined benefie plan Liability is caleulated by reference to the best estimate of the mortality of plan participants.

A change in mortality rate will have a bearing on the plan's labiliey.

Salary risk

"The present value of the defined benefir plan lability is caleulated with the assumption of salary increase rate of plan participants in
fueure. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the

present value of obligation will have a bearing on the plan's liability.

Amount recognized in the statement of profit and loss is as under:

Descrioti Year ended Year ended
Cripti

cecprion 31March 2020 31 March 2019
Current service cost 65.71 61.48
[nterest cost 53.03 52.51
Net impact on loss (before tax) 118.74 113.99
Actuarial loss/(gain) recognized during the year 49.19) (40.59)
Amount recognized in total comprehensive income 69.55 73.40
Change in the present value of obligation:

L. Year ended Year ended

Description
31 March 2020 31 March 2019

Present value of defined benefit obligation as at the beginning of the year 716.68 677.56
Current service cost 65.71 61.48
Interest cost 53.03 5251
Benefies paid (537.14) (34.28)
Actuarial gain (49.19) (40.59)
Present value of defined benefit obligation as at the end of the year 729.09 716.68
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Gobind Sugar Mills Limited

Summary of significant accounting policics and other explanatory information for the year ended 31 Masch 2020
(AN amonnts in INR lacs. nnfess othernise stafed)

(iii) Movement in the plan assets recognized in the balance sheet is as under:

i)

\Y)

i)

D L Year ended Year ended
S t
esenphion 31March 2020 31 Match 2019
Fair value of plan assets at the beginning of the year 340.77 307.67
Interest income 25.22 23.84
Contributions 30.40 46.97
Benefits paid (57.14) (34.28)
Actuarial gains/ (osses) .26 (3.43)
Fair value of plan assets at the end of the year 339.51 340.77
Reconciliation of present value of defined benefit obligation and the fair value of assets:
b L As at As at
1
esenphion 31March 2020 31 March 2019
Present value of funded obligation as at the end ot the vear 729.09 716.68
Fair value of plan asscts as at the end of the period funded status 339.51 340.77
Unfunded/funded net liability recognized in balance sheet 389.58 375.91
Breakup of actuarial (gain)/loss:
- L. As at As at
Jul
esenption 31March 2020 31 Macch 2019
Actuarial loss from change in demographic assumption 0.36 -
Actuarial {gain)/loss from change in financial assumption (16.95) 19.15
Actuarial gain from experience adjustment (32.58) 159.74)
Total actuarial (gain)/loss 49.17) (40.59)
Actuarial assumptions
. As at As at
Description
31 March 2020 31 March 2019
Discount rate 6.85% 740

Rate of increase in compensation levels

Ixpected rate of return on plan assets

Retirement age

Notes:

8 %o for tirst 2
vears and 6.5% 0
thereafter
7.50%0

58 years

7.50% for 2018-19

8.00%

58 years

1) The discount rate is based on the prevailing market yicld of Indian Government bonds as at the balanee sheet date for the estimated terms

of obligations.

2) The estimates of furure salary increases considered takes into account the inflation, seniority, promotion and other relevant factors.

3) Plan asscts comprise funds managed by the tnsurer i.e. Life Insurance Corporation of India (LIC".

4) T'he best estimated expense for the next vear is INR 99.06 lacs.

(This space has been intentionally left blank)



Gobind

Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(vii)

(viii)

(i)

=)

AN anmotuts in INR Javs, unless othermise stated)

The major categories of plan assets as a percentage of total plan assets are as follows:

The Company’s liability on account of gratuity is ascertained by actuarial valuer and planned assets of the Company are managed by Lifc
Insurance Corporation of India in terms of an insuranee policy taken to fund obligations of the Company with respeet to its gratuity plan.
‘The difference between the liability ascertained on account of gratuiry by Tife Insurance corporation of India and acruarial valuer is
provided for in the financial statements of the Company. The eategories of plan assets as a percentage of total plan assets is based on
information provided by Life Tnsurance Corporation of Tndia with respect to its investment pattern for group gratuity fund for investments
managed in foral for several other companices.

As at As at

Description 31 March 2020 31 March 2019

Invesoments with 1.TC 100% 100%%

Sensitivity analysis for gratuity liability

As at As at

Description 31 March 2020 31 March 2019

Impact of change in discount rate
Present value of obligation at the end of the year
- Impact duc to increase of 0.50 %o (18.44) (18.68)
- Impact duc to deerease of 0.50 % 19.51 19.77
Impact of change in salary increase
Present value of obligation at the end of the year
- Tmpact duc to increase of 0.50 %o 19.43 19.60
- ITmpact due to decrease of 0.50 % (18.54) (18.70)
‘The above sensitivity analysis is based on a change an assumption while holding all other assumptions constant. In practice, this is unlikely
to occur and changes in some of the assumptions may be co-related. When calculating the sensitivity of the defined benefit obligation to
significant actuarial assumptions the same method (present value of the defined benefit obligation caleulated with the projected unit credit
method at the end of the reporting period) has been applied which was applicd while caleulating the defined benefit obligation liability
recognized in the balance sheet.

‘The methods and types of assumptions used in preparing the sensitivity analysis did not changed as compared to previous year.

Maturity profile of defined benefit obligation

D L As at As at
tL
coenption 31 March 2020 31 March 2019
Within next 12 months 169.64 144.18
Between 1-5 vears 256.73 120.81
Beyond 5 years 302.71 451.67
Weighted average duration of defined benefit obligation is 10.63 years as at 31 March 2020 and 10.19 years as at 31 March 2019.
Leave encashment
Amount recognized in the statement of profit and loss is as under:
D L As at As at
1
escription 31 March 2020 31 March 2019
Current service cost 4245 32.50
Interest cost 9.70 9.20
Actuarial loss recognized during the year 3.98 16.44
Amount recognized in the statement of profit and loss 56.13 58.14

Defined contribution plans

The Company has also certain defined contribution plans. Contributions are made to provident fund in India for employees at the rate of

12%0 of the basic salary as per regulations. The contributions are made to registered provident fund administered by Government of Tndia.

The obligations of the Company is limited to the amount contributed and it has no further contractual nor any constructive obligations.

The expense recognized during the vear towards defined contribution plan is INR 182.72 lacs ( 31 March 2019 - INR 157.82 lncs).
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Gobind Sugar Mills Limited

Summary of significant accounting policies and othet explanatory information for the year ended 31 March 202(
(AN aiootts in INR facs, iiloss otherwiése stuted)

35 Leases

Where Company is a Lessee
The Company leases several buildings in form of sugar godown and registered office:

Lease term is (in vears)

n

Sugar Godowns 3

Registered ottice 9

Each lease generally imposes a restriction thar, unless there is a contractual right for the Company to sublet the asset to another party, the
right-of-use asset can only be used by the Company. Leases are either non-cancellable or may only be cancelled by incurring a substantive

termination fee.

i. Right-of use asset
Right-of-use assets related to leased buildings thar do not meet the definition of investment property are presented as property, plant and

equipment below:

For the year ended

31 March 2020

Recognized as at 1 April 2019 {refer note 46) -
Additions 527.73
Adjustments -
Derecogniton -
Depreciation (41.806)
Impairment

Closing balance as at 31 March 2020 485.87

ii. Lease liabilities

Recognized as at | April 2019 (refer note 46) -
Additions 527.73
Interest accrued 28.18
Payments (57.30)

Closing balance as at 31 March 2020 498.60
Current (cusgent maturities of lease liabilities) 82.93
Non current 415.67

iii.

iv.

Note : Refer note 42 for maturity analysis of lease liabilities.

Amounts recognized in the statement of profit or loss

Note reference

For the year ended

31 March 2020
Depreciation 30 +1.86
Interest on lease liabilities 29 28.18
Income from sub-leasing right-of-use assets 25 (9.91)
Expenses relating to short-term leases 31 298.68
Net impact on statement of profit and loss 358.80

Amounts recognized in the cash flow statement

For the year ended

31 March 2020
Payment tor finance cost 28.18
Payment of lease liabilities 29.13
Total cash outflows 57.31
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 202(
(AN amonnts in INR facs. mnfess otherise stated)

v. Extension and termination options are included in a leases of building in the Company. These are used to maximise operational tlexibility
in rerms of managing the assets used in the Company’s operations. The extension and termination options held are excercisable only by
the Company and not by the respective lessor. The Company assesses at lease commencement date whether it is reasonably certain to
exercise the extension and termination options. The Company reassesses whether it is reasonably certain to exercise the options if there is
a signiticant event or significant changes in circumstances within its control.

The Company has estimated that the potential future lease payments when the Company is reasonably certain of exercising the extension
and not exercising the termination options and the impacts of the same have been captured while caleulating lease Liabilities under Ind AS
116.

vi. Payments associated with short-term leases are recognized on a straight-line basis as an expense in profit or loss. Short-term leases are

leases with a lease term of 12 months or less.

vii. The Company does not have any variable lease payment arrangements.

Where Company is a Lessor

The Company has sub-leased out some of its short term leased properties. All leases are classified as operating leases from a lessor
) 8
perspective where head lease s a short term lease considering sub-lease classitication under the accounting standard.

Operating lease (sub-leases classified as operating leases).

The Company has leased one of its sugar godown which 15 classified as a short tem lease. Rental income recognized during the vear
amounts to INR 9.91 lacs.
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Gobind Sugar Mills Limited

Summary of significant accounting policies and othet explanatory information for the year ended 31 March 2020
(Al amminty tr INR lacs, unlers othernise statedi

36

®

(i)

37
(®)

38

Contingent liabilities

Particul As at As at
artieutars 31 March 2020 31 March 2019
Demands / claims by various government authoritics and others not acknowledged as debts and
contested by the Company
i Fixcise duty and service tax 2278 19.60
i) Sales tax and cntry tax $.42 442
1) Others 5.12 512
32.32 29.14

Based on discussions with the solicitors/ favorable decisions in similar cases/ legal opinions taken by the Company, the management does not

expect these claims to succeed and hence, no provision against above is considered necessary.

Value added tax/Sales tax liability on sale of molasses

"The Company has sold molasses to certain parties without charging sales tax on the basis of stay order by Hon'ble [Tigh Court of Allahabad and
is pending with Hon'ble Supreme Courr. [t says that during the pendency of spectal appeal before Hon'ble Supreme Court, the Company shall not
realise taxes on sale of molasses. Tn case the order is decided against the parties by the TTonble Supreme Court, the Company would be liable to

collect and pay V.VT/Sales tax to the department along with interest and penalty. \mount involved is indeterminate.

Capital and other commitments

Capital commitments contracted at the end of the reporting period but not recognized as liabilities is as follows:-

Pasticul As at As at
articutacs 31 March 2020 31 March 2019
Property, plant and cquipment 32.85 7,715.48
32.85 7,715.48

Dues to micro and small enterprises pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act
(MSMED), 2006

On the basis of confirmation obtained from supplicrs who have registered themselves under the Micro, Small and Mcdium  Enterprises
Development \et, 2006 (MSMED Act, 2006) and based on the information available with the Company, the following are the details:

Particul As at As at
atticulars

31 March 2020 31 March 2019
Principal amounts remaining uopaid 128.82 41.75
Interest accrued and due thereon remaining unpaid 3.97 2.89
Interest paid by the company in terms of Section 16 of MSMIZD Act 2006, along with the amount of
the payment made to the supplicrs and serviee providers beyond the appointed day during the year
Interest due and payable for the period of delay in making payment (which has been paid but bevond
the appointed day during the year). but without adding the interest specified under MSMILD Act | 2006.
Interest acerued and remaining unpaid as ac the end of the year 15.13 11.16
lurther interest remaining due and payable even in the succeeding vears, until such date when the
nterest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act, 2006. 15.13 1116

(This spece bus been inter:tionally fefl blank) s



Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(Al ampunts in INR facs, unless otherwise stated)

39 Related party disclosures as per Ind AS-24:

List of related parties:-

(1) Related parties where control exists:

Name

Relation

Zuari Global Iimited -

Zuari Investments Limited

(ii) Related parties with whom transactions have taken place during the year:

Fellow subsidiaries

Joint venture of subsidiary of

ultimate holding company

Associate of holding company

Key management personnel

Ultimate holding company

TTolding company

Indian urniture Products Limited
Simon India Limited

Zuart Insurance Brokers Limited
Zuari Finserv Limited

Zuari Sugar & Power Limited

Zuart Management Services Limited

Forte Vurntrure India Private Limited

New liros T'radecom Limited

Shri R.5. Raghavan

Shri Alok Saxena
Shri RN, Rarnam
Shri Bhaskar Chatrerjee
Shri Marco Wadia

Smt Indira Varadarajan

Shri L. M. Chandrasckaran

~ Managing Drirector
— Iixecutive Dircctor
{(appointed w.c.t 3 February 2020)
— Independent Director
{resigned we.f 31 March 2019)
— Independent Director
(appointed w.c.t 3 February 2020)
— Independent Director
— Independent Director
— Independent Director

(iii) Related party transactions
The following table provides the total amount of transactions that have been entered into with related parties for the relevant
financial year:

a. (1) Issue of Non Convertible Redeemable Preference Shares (NCRPS)

Amount owed to
related parties®

Transactions Amount owed

Year ended during the year by telated parties

Holding company

Z.uari Tavestments Limited 31 March 2020 - - 114.82
31 March 2019 - - 98.15

Fellow subsidiaries

Simon Tndia 1imired 31 March 2020 - - 1,283.43
31 March 2019 - - 1,097.08

Z.wari Insurance Brokers Limited 31 March 2020 - - 93.41
31 March 2019 - - 79.85

Zuart Sugar & Power Limited 31 March 2020 - - 3,930.15
31 March 2019 - 3,359.51

Associate of holding company

New liros Tradecom Limited 31 March 2020 82.09
31 March 2019 - 70.17

*Shown under head long term borrowings.
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Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the yvear ended 31 March 2020

Related party disclosures as per Ind AS-24 (cont'd.)

(2) Inter-corporate deposits received

(AN amosnts in INR Jacs, smnfess otherwise stated)

Year ended

Transactions
during the year

Amount owed
by related parties

Amount owed to
related parties*

Holding company

Zuart [nvestments Limited

“Shown under head long term borrowings.

. Professional services received

31 March 2020
31 March 2019

7,042.00

704200
7.042.00

Year ended

Transactions
during the year

Amount owed
by related parties

Amount owed to
related parties*

Fellow subsidiary
Zuari Finserv Limited (cacdier known
as Zuart inserv Private Limited)

Ultimate holding company
Zauart Global Limited

Holding company

Zuar Investments Limited

Fellow subsidiary
Zaart Management Scrvices Limited

“Shown under head "T'rade payables”

Reimbursement of expenses

31 March 2020

31 March 2019

31 March 2020
31 March 2019

31 March 2020
31 March 2019

31 March 2020

120.00
120.00

22,40

2.04

2.04

64.80)
307.45

199.80
199.8(}

Year ended

Transactions
during the year

Amount owed
by related partics

Amount owed to
related parties

Fellow subsidiary

Zuari Sugar & Power Limited

Ultimate holding company
Zuart Global Limited

31 March 2020
31 March 2019

31 March 2020
31 March 2019

0.91

The Company has availed cash credit and term loans from banks, body corporate and financial institutions of INR 43,091.93 Tacs (INR
43.091.93 lacs), which are further secured by corporate guarantees provided by Zuari Global Limited.

(Thir space has beew intentionally left blank)




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatoty information for the year ended 31 March 2620
AN amonnts in LNR facs, nnless othernise stated)

Related party disclosures as per Ind AS-24 (cont'd.)

- Purchase of property, plant and equipment

Year ended

Transactions
during the year

Amount owed
by related parties

Amount owed to
related parties™

Subsidiary of ultimate holding company

Simon [ndia Limited 31 March 2020 19.02 131.85
31 March 2019 9.69 - 124.13
Joint venture of subsidiary of ultimate holding company
Lorte lurniture India Private Limited 31 March 2020 2.09 1.21
31 March 2019 2.92 1.09
Fellow Subsidiary
Indian Furniture Products Tamited 31 March 2020 9.27 -
31 March 2019 - - 3.28
*Shown under head "Other financial labilities".
Sale of finished goods
Transactions Amount owed Amount owed to

Year ended

during the year

by related parties

related parties*

* Shown under head "Other financtal liabilitices”.

Holding company
Zuart Sugar & Power Limited 31 March 2020 16,094.36 - 71191
31 March 2019 17,602.14 - 524.25
*shown under head "Orther current liabilities".
Management consultancy services rendered
. Amount owed
Transactions ount owe Amount owed to
Year ended . by related .
during the year o related parties
parties
Fellow subsidiary
Zuari Management Services Limited 31 March 2020 - 219.37 -
31 March 2019 440.00 226.80 -
" Shown under head "Other financial asscets"”.
. Interest expense on inter corporate deposits
Transactions Amount owed Amount owed to
Year ended . . .
during the year by related parties related parties®
Holding company
Z.uari Investments Limited 31 March 2020 966.96 - 1,242.49
31 March 2019 365.08 - 345.62

(This space has been intentionally feft blank)




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the vear ended 31 March 2020

Related party disclosures as per Ind AS-24 {cont'd.)

h. Remuneration to key managerial personnel

(AH anonnts in INR Juaes, sntess otbhernise stated)

Transactions
during the year®

Year ended

Amount owed Amount owed to
by related parties related parties

Key management personnel

ShriR. 8. Raghavan

31 March 2020
31 March 2019

12.14

“The Company has paid managerial remuncration of INR 12/- 1o Shri R. $, Raghavan for the year ended 31 March 2019,

Shri Alok Saxena 31 March 2020 6.60 - -
31 March 2019 -
i. Director's sitting fees
Transactions Amount owed Amount owed to
Year ended . . .
during the year by related parties related parties

Key management personnel

Shri R, N. Ratnam

Shri Bhaskar Chastcrjee

Shrt Marco Wadia

Smit [ndwa Varadarajan

Shri I.. M. Chandrasckaran

31 March 2020
31 March 2019

31 March 2020
31 March 2019

31 March 2020

31 March 201¢

31 March 2020
31 March 2019

31 March 2020
31 March 2019

(This space has been jntentionally left blank)
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(ALY asroants in INR hacs. nnless othenvise stuted)

41
414

@

(i)

Fair value measurements

Financial instruments by category

Carrying value

As at

As at

31 March 202¢ 31 March 2019

Financial assets

FVTOCI financial instruments:

Invesement in quoted equity shares |refer note (1) below]
Amortized cost:

Other financial asscts

T'rade recetvables

Cash and cash cquivalents

Other bank balances

Loans

Investments in unquoted-non trade invesrments
Other financial assets (current)

Fair value through profit and loss:
Investment in mutual funds

Total

Financial liabilitics

Amortized cost:

Non-current borrowings

Current borrowings

Trade pavables

Lease liabilities

Other tinanctal labilities {(current)

Total

Notes:

15.25 15.15
196.71 17.32
+4,105.88 3,830.78
141.21 161.92
3.89 1.57
447 3851
L.O0 1.00
6,760.19 5,290.13
- 117.00
11,228.60 9,473.38
47.855.40 45,046.19
19,139.16 19,387.07
35,808.35 30,036.40
415.67 -
16,480.06 9,666.19
119,718.64 104,135.85

The equity sceuritics for which the Company has made an irrevocable clection at inifial recognition to recognize charges in fair value through OCI

rather than profir and loss are investments which are not held for trading purposes.

The management assessed that carrving value of financial assets and financial labilitics, catried at amortized cost, are apptoximately equal to their

fair values ar respective balance sheet dates and do not significantly vary from the respective amounts in the balance sheet.

(This space bas been intentionally left blank}




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 Mastch 2020
(ALY ammounts in INR Lace, nnfess othernive stared)

41.2 Fair value hierarchy
Fach class of assets and labilitics measured at fair value in the balance sheet are grouped into three levels of a fair value hicrarchy. The three levels
are defined based in the observability of significant inputs to the measurement, as follows:
Level L2 quoted prices (unadjusted) in active matkets for identical assees or liabilities that the entity can access ar the measurement date
Level 2:inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liabiliey, cither direetly
or mdireetly.
Level 3: unobservable inputs for che asser or liabilicy.

The following table shows the levels within the hierarchy of assets measured at fair value as at 31 March 2020 and 31 March 2019:

Level 1 Level 2 Level 3 Total

Recurring basis:

Fimanctal assets measured at FVTOCH (Tnvestment in equity shares)#

As a3 March 2020

Carrying value 15.
15

5 15.25
- 15.25

Fair value

Asar 31 March 2019
Cartving valuc 1315 - - 15.15
Lair value - 15.15 - 15.15

Financial assets measured at FVIPL (Investment in mutual funds)#

As at 31 March 2020

Carrving valuc - - -
air value - -
As at 3t March 2019

Carrymyg value 117.00 - - 117.00
Fair value H7.00 - - 117.00

Derivative instruments not designared as hedges measured at FVTPT,

Asat 31 March 2020

Carrying value - 665.22 - 665.22
Iair value - 665.22 - 665.22

\s at 31 March 2014
Carrving valuce 21346 - 213.46
IFair value - 21346 - 213.46

Notes:
# These investments are valued using market quoted prices.

There were no transfers between level 1and leved 2.

(This spave s been inteutionath left blank)




Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(ALY arosints i INR Jacs, apless othersvise stated)

42 Financial instruments risk

®

(i)

Risk management objectives and policies

The Company's principal financial labilites are loans, borrowings, trade and other payables and principal financial assets are rade and other
receivables. Also, the Company holds some equity investments with value being not material.

The Company ts currently exposed to market risk, credit risk and liquidity risk. The Company™s senior management looks after the management of
these risks. The Company™s management advises on financial tsks and the appropriate financial risk governance framework for the Company. The
Board of Directors reviews and agrees policies for managing cach of these rsks on an ongoing basts, which are summarized below.

Market risk

Market nisk is the risk that the fair value of future cash flows of a financial instrument will fluctuare because of changes in market prices. Market risk
comptises three types of risk: interest rate risk, currency risk and other price risks, such as equity pricc risk and inventory price tisk.

Financial instruments affected by market risk include loans and borrowings, deposits and I'VTOCT investments

The senstavity analysis in the following sections relates o the position as at 31 March 2020 and 31 March 2019,

‘The analysis exclude the impact of movements in market variables on the carrying values of graruity and other post-retirement obligations, provisions
and the non-financial asscts.

Interest rate risk

\pplicability - Financial liabilities

‘The company has various term loans (short term and long ferm) from banks and financial stitutions, inter corporate deposits and cash credit limies
from various banks,

Interest rate visk is the risk that the fair value or future cash flows of a financial instrument will Auctuate because of changes i market interest rates.
The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates
(long rerm and short term). The Company always try to ensure minimal cash outflows. The assumed movement in basis points for the interest rate
sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility.

Interest rate risk exposure

Below is the overall exposure of the Company's to interest ratc risk:

Particulars 31 March 2020 31 March 2019
Variable rate borrowings 23,475.98 32,554.56
liixed rate borrowings 55,148.05 39,027.61
Total borrowings 78,624.03 71,582.17
Interest rate sensitivity

+/(-) in basis points Effect on loss before tax

31 March 2020
Rupees +50 108.46
Rupees -50 {108.46)
31 March 2019
Rupees +50 199.02
Rupees -50 (199.02)

In order to achieve its objective, to mitigate risk of future cash outflows due to floating interest rates, the Company has entered nto meerest rate swap
transaction {floating ro fixed ratc of interest) for its forcign currency term loan.

Foreign currency risk

Forcign currency risk 15 the ask thac the fair value or future cash flows of an exposure will fluctuate because of changes in forcign exchange rates. The
Company’s exposure to the tisk of changes in foreign exchange rates relates primarily to the foreign cutrency borrowings and interest payments thercon,

The Company manages its forcign currency risk by hedging payments that are to be made within a2 maximum of 12 months period through currencey
futares. \s on on balance sheet date, the Company has hedged its expected foreign curreney payments (interest payments as of now being payable
subscquently) which are to be made with in 12 months.

/ < )




Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(AL amonnts in INR facs. nndess otherwive stated)

Unhedged foreign currency risk exposure in USD:

"The Company's exposure to foreign curreney risk at the end of the reporting period, s as follows;

31 March 2020 31 March 2019 31 March 2020 31 March 2019
USD INR in lacs USD INR in lacs

Ifinancial liabilities - Forcign currency borrowings 14,403,522 ll),536.67 14,063,051 9,766.77
Foreign currency sensitivity

‘The following tables demonstrate the sensitiviey o a teasonably possible change in USD exchange tate, with all other variables held constant. The
mmpact on the Company’s profit before tax 1s duc to changes in the fair value of moncetary assets and liabilitics.

+/(-) in basis points Effect on loss before tax
31 March 2020
Rupees +500) 720.18
Rupees -500 {720.18)
31 March 2019
Rupees +500 (455.31)
Rupees -300 455.31

(iii) Equity price risk
‘The Company’s listed equity investments carried at FVTOCT are suseeptible to market price risk arising from uncertaintics about future values of the
invesiment sceurities. Considering the insignificant value of these investments, the management has oot carried scusitivity analysis for these
investments.

Credit risk
Credit sk s the nsk that counterparty will not meet its obligations under a financial instrument or customer contract. leading to a financial loss and

other adverse consequences. The Company s exposed to credit dsk from its operating activitics primarily from trade receivables including unbilled
revenues, cash and cash equivalents, bank deposits, loans receivables and invesement in unquoted securiies.




Gobind Sugar Mills Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

®

@i0)

(iii)
(iv)

(AN amounts in INR faes, wuntevs otherise stated

i As at As at

Summary 31 March 2020 31 March 2019

Trade recetvables fncluding unbilled revenues) (refer note i)
Not due 543.24 704,10
Overdue ( 0-12 months) +.105.88 3,830.78
Cash and cash cquivalents {refer note i 141.21 161.92
Other bank balances {refer note i) 190.96 1.57
Loans {refer note 1) 447 38.51
Security deposits (refer note 1ii) 9.64 17.32
Investments i unquorted sccuritics (refer noie i) 1.00 1.00
Other receivables (refer note 1v) 331.88 373.56
Incentive receivables (refer note iv) 5,885.07 4,152.47
Total 11,213.35 9,341.23

Note:

Trade receivables and unbilled revenue of the Company tepresents receivables from substantially from Uttar Pradesh Power Corporation Limited (an
undertaking of Government of Uttar Pradesh) in respect of supply of power energy. Since it is receivable from a government undertaking, the
management doesn't consider the eredit risk to be significant.

Credhe visk from balances with banks and financial insticutions is managed by the Company’s finance department in accordance with the Company's
policy. Investments as fixed deposits are made in compliances of contractual requirements. Therefore ceedir risk in regard to the same is considered o
be negligible.

Other balances are not significant and hence, not analyzed separately.

Other/Incentive receivables consists of interest subventions, amounts with held with CLRC and export subsidy receivables from government.
Therefore, eredit nisk in regard ro the same is considered to be msigmficant.

Liquidity risk

The Company monitors its risk of a shortage of funds using future cash fow projections. The Company manages its liquidity needs by continuously
menttoring cash flows from customers and by maintaining adequate cash and cash cquivalents. The Company’s objective is to maintain a balance

between continuity of funding and flexibility through sharcholder funds or borrowings from the holding company or sister concemns. Constdenng the
stability of the company's holding company, liquidity risk of the Company s considered to be low.

‘The wable below summarizes the nuatunty profile of the Company’s finarcial labilitics based on contractual undiscounted payments.

Upto 1 year 1to0 5 years Bevond 5 vears Total
As at 31 March 2020
Borrowings
Non current
Borrowings tother than financtal liability pare of NCRPS# 17.531.52 57.062.10 8.148.01 82,741.63
Linancial li.alnlil_\' part of NCRPS - 5,300.00 7,360.00 12,660.00
Current borrowings 19,159.16 - 19,159.16
Trade pavables 35,808.35 - - 35,808.35
Leasc labilities {including current maturities) 193.20 495.30 59210 1,280.60
Other financial labilities 4.787.66 - - 4,787.66
Total 77,479.89 62,857.40 16,100.11 156,437.40
As at 31 March 2019
Borrowings
Borrowings (other than financial lability part of NCRPS)# 12,440.32 65,940.84 4,772.01 83,153.17
Financial liabtlity part of NCRIS - 12,660.00 12,660.00
Current borrowings 19.387.07 - - 19,387.07
Trade payables 30,036.40 - - 30,036.40
Orther financial liabilities 2517.28 - - 2,517.28
Total 64,381.07 65,940.84 17,432.01 147,753.92

# The same includes contractual nterest cash outflows related to the borrowings.
LERR MPN
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(AL amounts in INR Lacs. unless vthermive stated)

Derivative Financial Instruments:

The Company uses derivative mstruments as part of its management of exposure to Huctuations in interest rates and forcign currency rates. The
Company docs not acquire or issue derivanve financial instruments for trading or speculative purposes. The Company does not enter into complex
derivative transactions to manage tecasury risks. Treasury derivative transactions are normally in the form of forward contracts or swap contracts and
these are subjeet w the Company’s guidelines and policies.

Denvanve financial instruments are recognized as assets or labilities on the balance sheet and measured ar fair value, generally based on valuations
obrained from financial institutions or brokers. The accounting for changes in the fair value of o desivative instrument depends on the intended use of
the derivative and the resulung designation,

The fair values of all derivatives are separately recorded in the balance sheet within other financial asscts/habilities, as
can give rise fo eredit and market nisk. The Company tries to conrrol eredir risk as far as possible by only entering into contracts with reputable banks
and financial institutions. The use of derivative instruments is subject to limits, authorifics and regular monitoring by appropriate levels of

apphicable. The use of derivatives

management. The limits, authorities and monitoring sysiems are periodically reviewed by management and the Board. The market risk on derivatives is
mitigated by changes m the valuation of the underlving asscts, labilitics or transactions, as derivatives are used only for risk management purposcs.

Non qualifying hedges

The Company eaters into dedvative coneracts which are not designated as hedges for accounting purposes, but provide an cconomic hedge of a
particular transaction risk or a risk component of a transaction. 1Tedging instruments include as on date include "Tnterest Rate Swaps" and " Forward
Dollar Purchase Contracts™ being entered by the Company with bankers o hedge floating interest foreign currency loan and interese payments as duc
related thereto. Fair value changes on such denvative instruments are recogmized in the Statement of Profit and Loss.

(T spuace by been intentionally left blank) (=
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Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(A amrousnts in INR lacs. uness otherwise stated)

43 Capital management

The Company’s objectives for managing capital comprise safeguarding the business as a going concern, creating value for stakcholders and

supporting the development of the Company. In particular, the Company secks to maintain an adequate capitalization that enables it to achicve a

satisfactory return for sharcholders, ensure access to external sources of financing, in part by maintaining an adequate rating

and reducing cost of

capital. In this context. the Company manages its capital structure and acjusts that structure when changes in cconomic conditions so require.

The management constantly monitors and reviews the debt to equity ratio. \s part of this review, the management considers the cost of capital

and risks associated with cach class of capital requirements and maintenance of adequate bquidity buffer. The management of the Company arc
making duc efforts to improve the ratios. The position on reporting dare is summarized in the following table:

Particul As at As at
arientas 31 March 2020 31 March 2019
Long term borrowings (including financial liabilit part of non
convertible redeemable preference shares) 47,855.40 45.046.19
[Lease labilitics 415.67
Current maturitics of long-term borrowings including lcasc labilitics 11,692.40 714891
Short-term borrowings 19,159.16 19,387.07
Total Debt (a) 79,122.63 71,582.17
Total Equity (b) (9,364.43) (1,952.15)
Debt to Equity (a/b) (8.45) (36.67)
44 Assets pledged as security:
The carrying amounts of assets pledged as sccurity for current and non-current borrowings are:
Pasticul. As at As at
articuls
arheniars 31 March 2020 31 March 2019
Financial assets
Current
‘I'rade reccivables 4,105.88 3,830.78
Cash and cash cquivalents 141.21 161.92
Other bank balances 3.89 1.57
Loans 4.47 3851
Orther financtal assets 6,760.19 5,290.13
Non current
Investments 16.25 16.15
Other financial asscts 196.71 17.32
Total financial assets (a) 11,228.60 9,356.38
Non financial assets
Current
Tnventories 48,066.15 46,006.49
Other current assets 1,363.55 1.310.50
Non current
Property, plant and cyuipment 54,300.74 39.453.87
Capital work-in-progress 250.60 7.142.03
Other intangible asscts 15.94 2510
Other non-current asscts 148.16 919.12
Total non financial assets (b) 104,145.14 94,857.11
Total assets pledged as security (4 + b) 115,373.74 104,213.49




Gobind Sugar Mills Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(AL amonnie in INR lacs. untess atherwise statod)

45 Offsetting financial assets and financial Habilities:

The following table represents recognized financial instruments thar are subject to enforceable master netring arrangements and similar agreements

but not sct off as at 31 March 2020 and 31 March 2019

. As at As at
Particulars 31 March 2020 31 March 2019
Amounts subject to master netting arrangements
Non current borrowings 36,345.41 30,650.04
Current borrowings 6,135.20 5,760.34
42,480.61 36,410.38
Financial instraments collateral
Trade receivables 4.105.88 3,830.78
Cash and cash cquivalents 141.21 161.92
Other bank balances 3.89 1.57
Loans .47 38.51
Investments 16.25 16.15
Other financial assets 6.956.90 5,307.45
11,228.60 9,356.38
Net amount* 31,252.01 27,054.00

"™Net amount” shows impact on Company's balance sheet, if all tights were excercised.

46 Changes in accounting policies:
fixcept for the changes below, the Company has consistently applied the accounting policies to all periods presented in these financial statements.

The Company has adopted revised reposting ie. Ind AS 116 with effect from | Apal 2019 using "Modified Retrospectve Approach”. There is no
fmpact of adoption of Ind AS 116 on the retained carnings of the Company on transidon date as the Company has availed practical expedient
available in the revised reporting standard for ransition. It says, the leases for which the lease term ends within 12 months of the date of initial
application t.e. 1 April 2019, the entiry shall account for those leases in the same way as short-teem leases. As on transition date, there were no
leases with lease term being more than 12 months on the transition date and thercfore, the Company has accounted for all the lease on date of

transition as short term leases as described in the accounted standard.

47 'The outbreak of Coronavirus {Covid 19) has severely impacted businesses globally including India. On 24 March 2020, Government of India

(GOI) declaged this pandemic 2 health emergency and ordered temporary closure of all non-cssential businesses, though essential category
businesses were allowed to operate adhering o the guidelines issued by GOT and respective state governments.
As the natare of business performed by the Company falls under the essential category and the Company continued to operatc its manufacturing
facilitics and distribute its products in accordance with the said guidelines. Though, there have been some operational difficultics due to lock down
imposed, the impact on overall operations have not been significant. The management of the Company has considered all infernal and external
sourees of information, including cconomic forecasts and estimates from market sources as at the date of the approval of these fiancial
statements in determining carrving values of its assets and liabilitics in accordance with applicable Ind \AS. On the basis of the evaluation and
current indicators of furure cconomic conditions, the Company has assessed the impact of the situation on the capital, proficability, liquidity
positions etc., and based on their assessment, the pandemic doesn’t have any marterial impact on the financial statements of the company. The
management will continue to closely monitor any material change to future cconomic conditions and would take fecessary actions accordingly

(This space hus heen intentionally loft blank)



Gobind Sugar Mills Liraited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020
(AL amonnts in INR Lies, undess otherwive stated)

-

48 Ason 31 March 2020, the accumulated losses of the Company amounted to INR 17,633.52 lacs. The management of the Company is confident to
generate sufficient profits and cash from operations in near Furure considering improved sugar sale prices, industry focused state and central
goverament trade policies, expanded operations in form of commencement of ithanol Plant (Distillery having capacity of 100,000 litres per day)
and setting up of 16 MW Co-generation Power Plant. Also, the Company has availed moratorium period for principal and interest payments,
under Covid 19 - Regulatory Package announced by Reserve Bank of India by rescheduling 1ts repayments of loans and payment of interest. In
view of the same, the management of the Company is confident of generating sufficient cash flows in the future to meet the Company's financial
obligations. Hence, these financial resulrs have been prepaced on a going concern basts.

\s per our report of even date.

lior Walker Chandiok & Co LLP FFor and on behalf of the Board of Directors of
Chartered Accountants Gobind Sugar Mills Limited

Firm’s Registration Ng.: 001076N/N500013
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Neeraj Gocl R.S. Raghavan Alok Saxena

Partner {Managing Director) {Iixecutive Director-Operations)
Membership No.: 099314 DIN: 00362555 DIN: 08640419

Place: Gurugram Place: Gurugram Place: \ira, Lakhimpur

Date: 12 Junc 2020 Date: 12 Junc 2020 Date: 12 June 2020 Vs
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Dharmendra Roy
(Chicf Financial Officer)
PAN: ADCPR3374B

Place: Aira, Lakhimpur
Date: 12 Junc 2020

Laxman Aggarwal
{Company Sccretary)
Membership No. .\ 19861

Place: Gurugram
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