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To the Members of Zuati Finserv Private Limited (formely known as Horizonview Developers
Private Limited)

Repott on the Financial Statements

1. We have audited the accompanying financial statements of Zuari Finserv Ptivate Limited (formely
known as Horizonview Developers Private Limited) (‘the Company’), which comprise the Balance
Sheet as at 31 March 2018, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary
of the significant accounting policies and other explanatoty information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial petformance including othet comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS’) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of approptiate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that wete operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fait view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requitements and plan and petform
the audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement. \
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6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedutes selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
televant to the Company’s prepatation of the financial statements that give a true and fair view in order
to design audit procedutes that are apptoptiate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directots, as well as evaluating the overall presentation of the financial
statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
out audit opinion on these financial statements.

Opinion

8. In our opinion and to the best of out information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2018, its profit (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Other Matter

9. The financial statements of the Company for the yeat ended 31 March 2017, were audited by
predecessor auditor who expressed an unmodified opinion vide their audit report dated 12 May 2017.

Report on Other Legal and Regulatory Requitements

© 10. As required by the Companies (Auditor’s Report) Otder, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure I a statement on
the matters specified in paragraphs 3 and 4 of the Order.

11. Further to our comments in Annexure I, as tequired by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessaty for the purpose of our audit;

b) in our opinion, proper books of account as tequired by law have been kept by the Company so far as
it appears from our examination of those books; :

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act, read with relevant rule thereunder;

€) on the basis of the written representations received from the directors and taken on record by the
Board of Ditectors, none of the directors is disqualified as on 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the Company
as on 31 March 2018 in conjunction with our audit of the financial statements of the Company for
the year ended on that date and our teport dated 16 May 2018 as per Annexure II expressed an
unmodified opinion; and
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g) with respect to the other mattets to be included in the Auditot’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i the Company does not have any pending litigation which would impact its financial position;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

i, there were no amounts which were tequited to be transfetred to the Investor Education and
Protection Fund by the Company; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the petiod from 8 November 2016 to 30 December 2016 which ate not
relevant to these financial statements. Hence, teporting under this clause is not applicable.

For Walker Chandiok & Co LLP
:Chartered Accountants

Firm’s Registrati No.: 001076N/N500013
N \J

pet Neeraj Goel
Partner
Membership No. 099514

Place: New Delhi
~ Date: 16 May 2018

Chartered Accountants
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Annexure I to Independent Auditot’s Report of even date to the members of Zuati Finserv Private
Limited (formerly known as Horizonview Developets Private Limited) on the financial statements for
the year ended 31 March 2018

Annexure 1

Based on the audit procedures petformed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

() (2) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(b) The propetty, plant and equipment have been physically verified by the management during the
year and no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the property, plant and equipment is reasonable having regard to
the size of the Company and the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of
‘property, plant and equipment’). Accordingly, the provisions of clause 3(i) (c) of the Order are
not applicable.

(i) The Company does not have any inventory covered by Ind-AS 2. Accordingly, the provisions
of clause 3(ii) of the Order are not applicable to the Company.

(i) The Company has not granted any loan, secuted or unsecured to companies, firms Limited
Liability Partnerships (LLPs) or othet parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order
are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

) In our opinion, the Company has not accepted any deposits within the meaning of Sections
73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 and rule framed
thereunder. Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in tespect of Company’s setvices. Accordingly, the provisions of
clause 3(vi) of the Otder are not applicable.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, to the appropriate
authorities. Further, no undisputed amounts payable in respect thereof were outstanding at the
year-end for a period of more than six months from the date they become payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of excise
and value added tax that have not been deposited with the appropriate authorities on account
of any dispute.

Chartered Accountants
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Annexure I to Independent Auditot’s Repott of even date to the members of Zuari Finserv Private
Limited (formetly known as Hotizonview Developets Private Limited) on the financial statements for
the year ended 31 March 2018

(vii)

(ix)

()
(xi)
(i)

(i)

(xtv)
(xv)

(xv)

The Company has not defaulted in repayment of loans or borrowings to any bank during the
year. The Company did not have any outstanding debentures during the year.

In our opinion, the Company has applied moneys raised by way of term loans for the purposes for
which these were raised. The Company did not raise moneys by way of initial public offer or further
public offer (including debt instruments) during the year.

No fraud by the Company ot on the Company by its officers or employees has been noticed ot reported
duting the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xif) of the
Order are not applicable.

In our opinion, all transactions with the related parties ate in compliance with Section 177 and 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial statements etc,
as required by the applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
petsons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. '

For Walker Chandiok & Co LLP
Chattered Accountants
Firm’s Registration No.: 001076N/N500013

Neoolt

pet Neeraj Goel

Partner

Membership No. 099514

Place: New Delhi
Date: 16 May 2018

Chartered Accountants
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Annexute II to Independent Auditor’s Repott of even date to the members of Zuari Finserv Private

Limited (formerly known as Hotizonview Developets Private Limited) on the financial statements for
the year ended 31 March 2018

Annexure 11

1.

Chartered Accountants

Independent Auditor’s Report on the Intetnal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act’).

In conjunction with our audit of the financial statements of the Company as at and for the year ended
31 March 2018, we have audited the internal financial controls over financial reporting (‘IFCoFR’) of the
Company as at that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Ditectors is responsible for establishing and maintaining intetnal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance note on Audit of Internal Financial Controls
over Financial Reporting (‘the Guidance Note’) issued by Institute of Chartered Accountants of India
(ICAT). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Guidance Note and Standards on Auditing issued by the ICAT and deemed
to be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the
Guidance Note issued by the ICAL Those Standards and the Guidance Note requite that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for our
audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's IFCoFR include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit pteparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditutes of the Company are being made
only in accordance with authotisations of management and directors of the Company; and (3) provide -
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.
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Annexure II to Independent Auditor’s Repott of even date to the members of Zuari Finserv Private
Limited (formertly known as Horizonview Developets Private Limited) on the financial statements for
the year ended 31 March 2018

Inherent Limitations of Internal Financial Controls over Financial Repotting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management ovetride of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that the
IFCoFR may become inadequate because of changes in conditions, or that the degtee of compliance with
the policies or procedutes may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such controls were operating effectively as at 31 March 2018, based on the internal control
over financial reporting criteria established by the Company consideting the essential components of internal
control stated in Guidance Note issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

J u»ko
Nl
. per Neeraj Goel

Partner
Membership No. 099514

Place: New Delhi
Date: 16 May 2018

Chartered Accountants




Zuati Finserv Private Limited (formerly known as Horizonview Developers Private Limited)

Balance Sheet as at 31 March 2018

(AN amonnts in INR)

Particulars Notes As at Asat
31 March 2018 31 March 2017
ASSETS
Non-current assets
Property, plant and equipment 4 4,011,744 3,121,055
Other intangible assets 5 45,605 108,774
Financial assets
() Investments 6 43,500,000 43,500,000
(i) Loans 6 27,420,247 29,235,234
(i) Other financial assets 6 5,100,000 5,111,524
Non-current tax assets (net) 2,882,485 33
Deferred tax assets (net) 18 23,713,756 -
Other non-current assets 7 72,315 177,892
106,746,152 81,254,512
Current assets
Financial assets
(1) Trade receivables 8 90,569,386 58,054,055
(i) Cash and cash equivalents 9 75,487,022 85,363,469
(i) Bank balances other than cash and cash equivalents 10 10,000,000 -
(iv) Loans 6 75,083,998 70,084,000
(v) Other financial assets 6 1,126,515 894,880
Other cutrent assets 7 4,692,679 4,803,511
256,959,600 219,199,915
TOTAL 363,705,752 300,454,427
EQUITY AND LIABILITIES
Equity
Equity share capital 11 179,984,260 179,984,260
Other equity 12 24,330,037 (1,374,999)
204,314,297 178,609,261
Liabilities
Non-current liabilities
Provisions 17 6,933,821 6,166,787
6,933,821 6,166,787
Current liabilities
Financial Liabilities
(i) Borrowings 13 19,999,998 -
(i) Trade payables 14 29,357,609 6,162,112
(i) Other financial liabilities 15 39,016,880 47,431,898
Other current liabilities 16 63,900,227 61,919,333
Provisions 17 182,920 165,036
152,457,634 115,678,379
TOTAL 363,705,752 300,454,427

‘The accompanied notes form an integral pa}t of the financial statements

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants

beaid

Neeraj Goel
Partner
Membership No. 099514

Place: New Delhi
Date: 16 May 2018

For and on behalf of the Board of Directors of
Zuari Finserv Private Limited
(formerly known as Horizonview Developers Private Limited)

&vmgm \“"y‘:{w

Vijay Kathuria
Director
(DIN-00338125)

R. S. Raghavan
Managing Direcfor
(DIN-00362555)

Girish Kumar Sharma

Chief Financial Officer Company Secretary



Zuasi Finserv Private Limited (formesly known as Horizonview Developers Private Limited)

Statement of Profit and Loss for the year ended 31 March 2018 ! . (Al amounts in INR)
, Year ended Year ended
Particulass . Notes 31 March 2018 31 March 2017
Income
Revenue from operations 19 101,001,329 70,616,265
Other income 20 6,455,931 4,441,878
Total income 107,457,260 75,058,143
Expenses
Employee benefits expense . : | 51,590,310 49,543,100
Finance costs 22 1,011,038 47,445
Depreciation and amortization expense 23 1,118,687 1,198,188
Other expenses 24 51,237,121 26,666,140
Total expenses 104,957,156 77,454,873
Profit/(loss) before tax ) . 2,500,104 (2,396,730)
Tax expense: T e ‘
Current tax B |- o 678,905 .
Deferred tax (credit)/charge 18 (23,757,977) -
: (23,079,072) -
Profit/ (loss) for the year 25,579,176 (2,396,730)

Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss

Re-measurement gains on defined benefit plans ‘ 170,081 1,089,283
Income tax effects thereon (44,221) -
Other comprehensive income for the year 125,860 1,089,283
Total comprehensive income for the year 25,705,036 (1,307,447)

Eamings per equity share:
Basic 25 S 1.42 0.13)
Diluted ' 25 1.42 ©0.13)

The accompanied notes form an integral part of the financial statements
As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Zuari Finserv Private Limited

(formerly known as Horizonview Developers Private Limited)
voreiod

T
-/Q‘S\WQ"Q/.‘:;

"\/5‘
Soe W
Neeraj Goel R. S. Raghavan Viydy Kathuria
Partner 7 (S Managing Director Director
Membership No. 099514 f’ié‘;”, > (DIN-OOéizijw\A (DIN-00338125)
Place: New Delhi _/Taf fi Khanna Girish Kumar Sharma

Date: 16 May 2018 .. Chief Finapcia.l Officer Company Secretary




Zuari Finserv Private Limited (formerly known as Horizonview Developers Private Limited)

Cash Flow Statement for the year ended 31 March 2018 (ANl amonnts in INR)
Particulars Year ended Year ended
31 March 2018 31 March 2017
A Cash flow from operating activities
Profit/ (loss) before tax 2,500,104 (2,396,730)
Adjustments for : :
Depreciation and amortisation expense 1,118,687 1,198,188
Finance costs 1,011,038 47,445
Interest income (3,962,730) (3,980,912)
Excess provision written back (2,236,159) (91,440)
Profit on sale of property, plant and equipment (28,800) (75,500)
Bad debts 2,589,850 502,667
Advances written off : 1,011,524 24,551
Provision for doubtful debts e e e 967,684 177,429
Operating profit/(loss) before changes in working capital 2,971,199 (4,594,302)
Changes in working capital
(Increase)/ decrease in trade receivables (36,061,342) (12,543,226)
(Increase)/ decrease in other current assets : (3,980,125) (8,924,232)
Increase/(decrease) in trade payables 23,195,497 (987,878)
Increase/(decrease) in other payables (3,921,872) 60,097,865
Cash flow generated from/(used in) operations - (17,796,642) 33,048,227
Income taxes refund/(paid) (net) e o (2,882,452) -
Net cash flow generated from/(used in) operations (20,679,094) 33,048,227

B Cash flow from investing activities

Purchase of property, plant and equipment (1,946,207) (894,972)
Sale of property, plant and equipment 28,800 274,774
Interest received 3,731,094 3,086,032
Net cash flow from investing activities 1,813,687 2,465,834

C. Cash flow from financial activities

Loans taken ) 19,999,998 -

Finance costs paid (1,011,038) (47,445)
Net cash flow from/(used in) financing activities 18,988,960 (47,445)
Net increase in cash and cash equivalents (A+B+C) 123,553 35,466,616
Cash and cash equivalents as at the beginning of the year 85,363,469 49,896,853
Cash and cash equivalents as at the end of the year 85,487,022 85,363,469

Reconciliation of cash and cash equivalents

Cash and cash equivalents as per above comprising of the following: As at As at

31 March 2018 31 March 2017
Cash and cash equivalents (refer note 9) v 75,487,022 85,363,469
Bank balances other than cash and cash equivalents (carmarked balances) (refer note 10) 10,000,000 -
Balances as per cash flow statement above 85,487,022 85,363,469

The accompanied notes form an integral part of the financial statements

As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Zuari Finserv Private Limited

Chartered Accountants et
= (formerly known as Horizonview Developers Private Limi

N %A@_
Neeraj Goel

Partner
Membership No. 099514

|Gt (s

R. S. Raghavan Vijay Kathuria

A
//Z'\m,\
D AC

Managing Director,
(DIN-003625

Place: New Delhi Tarun Girish Kumar Sharma

Date: 16 May 2018 tef Financial Officer Company Secretary




Zuari Fingerv Private Limited (formerly known as Horizonview Developers Private Limited)

Statement of Changes in Equity for the year ended 31 March 2018 (Al amonnts in INR)
(a) Equity share capital
Equity shares of INR 10/- each issued, subscribed and fully paidv Number of shares Amount
As at 31 March 2017 7 17,998,426 179,984,260
As at 31 March 2018 . . 17,998,426 179,984,260

* Refer note 32 for further details,
(b) Other equity

For the year ended 31 March 2018

Retained earnings

As at 31 March 2017 (1,374,999)
Profit for the year : 25,579,176
Other comprehensive income - 125,860
Total comprehensive income . 25,705,036

At 31 March 2018 S 24,330,037

For the year ended 31 March 2017

Retained earnings

As at 01 April 2016 (67,552)
Loss for the year (2,396,730)
Other comprehensive income 1,089,283
Total comprehensive income (1,307,447)
As at 31 March 2017 } (1,374,999)

The accompanied notes form an integral part of the financial statements

As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants e, Zuari Finserv Private Limited )
/(,"\\E',LQIQA: P (formetly known as Horizonview Developers Private Limited)

0\)%/- Sove s

Neeraj Goel R. S. Raghavan Vijay Kathuria
Partner e Managing Directof Director
Membership No. 099514 ‘@W/\_@S (DIN-00362555) (DIN-00338125)

Place: New Delhi Girish Kumar Sharma

Date: 16 May 2018 Chief Financial Officer Company Secretary




Zuari Finserv Private Limited (formerly known as Hotizonview Developets Private Limited)
Summaty of significant accounting policies and other explanatoty information’s for the year ended 31 March 2018

1, Corporate information

Zwatri Finserv Private Limited (formetly known as Horizonview Developers Private Limited) (the
“Company”).is a public Company domiciled in India an incorporated under the provisions of the
Companies Act, 1956. During the year ended 31 March 2018, under a Scheme of Arrangement entered
between Zuari Investments Limited (“ZIL”) (a fellow subsidiary company) and the Company, ZIL has
transferred its service oriented undertaking to the Company. For further details, refer note 32.

The Company is in the business of stock broking, depository participant, mutual fund broking, registrar
and share transfer agent, real estate agent and mottgage agent.

2. Application of Indian Accounting Standards

All the Ind AS issued and notified by the Ministry of Cotpotate Affairs undet the Companies (Indian
Accounting Standards) Rules, 2015 (as-amended) till the financial statements are authorized (refer note 35)
have been considered while prepating these financial statements.

Standards/Amendments to standatds issued but not effective

In March 2018, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2018 (Amendment Rules) via notification dated 28 March 2018, notifying
amendments to Ind AS 22, “Income Taxes” along with amendments to various other Ind AS (not
applicable to the Company). These amendments ate in accotdance with the recent amendments made by
International Accounting Standards Board (IASB) along with International Financial Reporting Standards
(IFRS) Interpretations Committee to IRFS as a part of annual improvement process. Also, along with
these amendments, Amendment Rules inserted a new tevenue recognition standard Ind AS 115, Revenue
from Contracts with Customers, (Ind AS 115). These amendments are applicable from 01 April 2018
onwatds.

Amendments to Ind AS 22: The amendment to Ind AS 22 explains that determining tempotaty
differences and estimating probable future taxable profit against which deductible temporary differences
are assessed for utilisation are two separate steps and the carrying amount of an asset is relevant only to
determining temporaty differences. The catrying amount of an asset does not limit the estimation of
probable future taxable profit. In its estimate of probable future taxable profit, an entity includes the
probable inflow of taxable economic benefits that results from recovering an asset. This probable inflow
of taxable economic benefits may exceed the carrying amount of the asset.

The amendments consider that: (i) Tax law determines which deductions are offset against taxable income
in detetmining taxable profits. (i) No deferred tax asset is recognised if the reversal of the deductible
temporary difference will not lead '

to tax deduictions.

The Company considered its effects while recognizing deferred tax assets on deductible temporary
differences including unused tax credits. ’

Ind AS 115: Ind AS 115 establishes 2 new control-based revenue recognition model for recognising and
measuring revenue, and provides new and more detailed guidance on specific topics like multiple element
atrangement, variable consideration, rights of return, licensing agreements, contract costs, etc.




Zuati Finsetv Private Limited (formetly known as Hotizonview Developers Ptivate Limited)
Summary of significant accounting policies and other explanatoty information’s for the yeat ended 31 March 2018

The application of the same will withdraw cutrently applicable revenue standards. The Company is
curtently assessing the potential impacts of the newly notified standard. The same is applicable from
reporting petiods beginning on or after 01 April 2018.

3. Significant accounting policies
a) Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standatds (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended
time to time) notified under section 133 of the Companies Act, 2013 (the “Act”).

The financial statements of the Company have been prepared on a histotical cost basis., except for certain
financial assets (refer note 6) measured at fair value or net realizable value as applicable.

b) Amended standard adoptéd by 'th'e-Company

The amendments to Ind AS 7 require disclosute of changes in liabilities arising from financing activities,
see note 13.

¢) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current and non-current
classification.

An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of ttading

Expected to be realised within twelve months after the reporting period, or

Cash ot cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period All other assets are classified as non-current.

A liability is cuttent when:

It is expected to be settled in normal operating cycle

It is held primatily for the putpose of trading

It is due to be settled within twelve months after the reporting period, ot

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the repotting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-cuttent assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.
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d) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measuted, regardless of when the payment is being received.

Revenue is measured at the fair value of the consideration received ot receivable. Revenue excludes sales
tax/value added tax/setvice tax/goods and service tax.

The specific recognition critetia described below must also be met before revenue is recognized:

Rendeting of setvices:

Revenue from rendeting of setvices is recognised on the basis of stage of completion method. Under this
method, revenue is recognised in the accounting periods in which the services are rendered.

Intetest income:
For all debt instruments measured at amortised cost, interest income is recorded using the effective interest

rate (EIR). Refer note (i) for further details.

Dividends:
Revenue is recognised when the Company's right to receive the payment is established, which is generally
when shateholders approve the dividend:- T :

e) Taxes

Income tax comptises of current and deferred tax. It is recognised in Statement of Profit and Loss except
to the extent that is related to an item recognised directly in equity or other comprehensive income.

Current income tax

Cutrent income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date in the country where the Company operates and
generates taxable income. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferted tax is provided using the balance sheet approach on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferted income tax liabilities are recognised for all taxable temporary differences. Deferred income tax
assets ate recognised for all deductible temporary differences, catry forward of unused tax ctredits and
unused tax losses, to the extent that it js probable that taxable profit will be available against which the
deductible temporary differences, and the carty forward of unused tax credits and unused tax losses can
be utilized.

The cattying amount of defetred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilised. Unrecognised deferted income tax assets are reassessed at each
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reporting date and are recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted ot substantively enacted at the repotting date.

Defetred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists
to set off current tax assets against current income tax liabilities and the deferred income taxes relate to
the same taxable entity and the same taxation authority.

f) Bortrowing costs

General and specific borrowing costs directly attributed to the acquisition, construction ot production of
a qualifying asset are capitalised upto the period of time that is required to complete and prepare the asset
fot its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to
get ready for their intended use or sale.

All other botrowing costs are expensed in the period in which they occur ot accrue. Botrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Investment income earned on the temporary investment of specific botrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

g) Propetty, plant and equipment

All the items of the propetty, plant and equipment are stated as per cost model i.e. cost of acquisition less
accumulated depreciation and impaitment. All significant costs incidental to the acquisition of assets are
capitalized.

Recognition:

The costs including subsequent costs of an item of propetty, plant and equipment is recognised as an asset
if, and only if:

e itis probable that future economic benefits associated with the item will flow to the entity; and

e the cost of the item can be measured reliably.

All other expenses including day to day repair and maintenance expenditure and cost of replacing parts,
are charged to the statement of profit and loss in the year when such expenses are incurred.

An item of propetty, plant and equipment and any significant part initially recognised is derecognised upon
disposal ot when no future economic benefits ate expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if approptiate.
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Depreciation, estimated useful life and residual life

Depreciation is calculated using the straight line method to allocate their cost, net of their residual values,
over theit estimated useful lives: -

Patticulars Life (yeats)

Futniture and fixtures . . 10

Computers and softwares 03

Office equipment 05 )
Servers _ 06

The management believes that these estimated useful lives are realistic and reflect fair approximation of
the petiod over which the assets are likely to be used.

h) Intangible assets

Intangible assets acquired separately ate measured on initial recognition at cost. Following initial
recognition, intangible assets ate cattied at cost less accumulated amortization impairment losses, if any.

Recognition:
The costs of intangible asset is recognised as an asset if, and only if:
e it is probable that future economic benefits associated with the item will flow to the entity; and

o the cost of the item can be measured reliably.

Intangibles representing computer software are amortized using the straight line method over their
estimated useful lives of five years.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment,
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at each financial year end
and adjusted prospectively, if appropriate treating them as changes in accounting estimates. The
maintenance expenses on intangible assets with finite lives is recognised in the statement of profit and
loss, unless such expenditure forms patt of carrying value of an asset and satisfies recognition criteria.
Gains/(losses) atising from derecognition of an intangible asset ate measured as the difference between
the net disposal proceeds and the catrying amount of the asset and are recognised in the statement of
profit or loss when the asset is derecognised.

Assets carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greatet than its estimated recoverable amount.

i) Impaitment of tangible and intangible assets

At the end of each repotting petiod, the Company reviews the carrying amounts of its tangible and
intangible assets of a “Cash Generating Unit” (CGU) to determine whether there is any indication that
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those assets have suffered an impairment loss. Individual assets are grouped for impairment assessment
putposes at the lowest level at which there are identifiable cash flows that are largely independent of the
cash flows of other groups of assets. If-any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estiate the recoverable amount of an individual asset, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, cotporate assets are also allocated to individual cash-generating units, ot otherwise they
are allocated to the smallest group of cash-generating units fot which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fait value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows ate discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

IF the recoverable amount of an asset (ot cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash- generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the cartying amount of the asset (or 2 cash-generating
unit) is increased to the revised estimate of its recoverable amount. The increased carrying amount does
not exceed the catrying amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in priot years. A reversal of an impairment loss is recognised
immediately in the statement of profit and loss.

j) Leases

The determination of whether an arrangement is (ot contains) a lease is based on the substance of the
atrangement at the inceptioﬁ of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as 2 finance
lease. Assets acquired under leases other than finance leases are classified as operating leases. The total
lease rentals (including scheduled rental increases) in respect of an asset taken on operating lease are
charged to the statement of profit and loss on a straight line basis over the lease term unless another
systematic basis is more representative of the time pattern of the benefit. Initial ditect costs incurred
specifically for an operating lease are deferred and chatged to the statement of profit and loss over the

lease term.
k) Post-employment and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
statutoty not contractual obligation, other than the contribution payable to the provident fund. The
Company recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized
as a liability after deducting the contribution already paid. If the contribution alteady paid exceeds the
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contribution due for services teceived before the balance sheet date, then excess is tecognized as an asset
to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Gratuity liability being a defined benefit obligation is provided for on the basis of actuarial valuation on
ptojected unit credit method smade at the end of each financial year. The gratuity plan of the Company has
been funded by policy taken from Life Insurance Corporation of India. Actuatial gains and losses for
defined benefit plan are recognized in full in the year in which they occut in the statement of profit and
loss. :

Measurements, comptising of actuatial gains and losses are recognised immediately in the balance sheet
with a cotresponding debit or credit to retained earnings through OCI in the period in which they occut.
Acturial gains/losses ate not reclassified to profit ot loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
+The date of the plan amendment or curtailment, and
«The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company tecognises the following changes in the net defined benefit obligation as an expense in the
consolidated statement of profit and loss:

«Setrvice costs comprising cutrent service costs, past-setvice costs, gains and losses on curtailments and
nonroutine settlements; and

sNet interest expense or income

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entiflement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the year-end. The Company
presents the entire leave as current liability in the balance sheet, since it does not have an unconditional
tight to defer its settlement for 12 months after the repotting date. Actuatial gains and losses are recognized
in full in the petiod in which they occur in the statement of profit and loss.

1) Financial insttuments

Financial assets and financial liabilities are recognized when Company becomes a patty to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value using best estimates. Transaction
costs that ate ditectly attributable to the acquisition ot issue of financial assets and financial liabilities (other
than financial assets at fair value through profit ot loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as approptiate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets at fait value through profit or loss ate recognised
immediately in the statement the profit and loss.
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Financial assets:

All recognised financial assets are subsequently measured in their entirety at either amottised cost or fair
value, depending on the classification of the financial assets.

Amortized cost

A financial asset shall be measured at amortised cost using effective interest rates if both of the following
conditions ate met;

«financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

«contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and intetest on the principal amount outstanding,

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an integral
patt of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial asset, or, where approptiate, a shorter period, to the net carrying amount on initial
tecognition. EE

Financial assets at fair value through profit and loss (FVTPL)

Financial assets at FVTPL include financial assets that either do not meet the ctiteria for amortised cost
classification or ate equity instruments held for trading or that meet certain conditions and ate designated
at FVTPL upon initial recognition. All derivative financial instruments also fall into this category, except
fot those designated and effective as hedging instruments, for which the hedge accounting requirements
may apply. Assets in this category are measured at fair value with gains ot losses recognized in the
statement of profit and loss. The fair values of financial assets in this category ate determined by reference
to active market transactions ot using a valuation technique where no active market exists.

Financial assets at fait value through other comptehensive income (FVTOCI)

On initial recognition, the Company can make an irrevocable election {on an instrument-by-instrument
basis) to present the subsequent changes in fair value in other comprehensive income pertaining to
investments in equity instruments. This election is not permitted if the equity investment is held for
trading. These elected investments are initially measured at fair value plus transaction costs. Subsequently,
they ate measured at fair value with gains and losses arising from changes in fair value recognised in other
comprehensive income and accumulated in the Reserve for equity instruments through other
comprehensive income’. The cumulative gain or loss is not reclassified to the statement of profit and loss
on disposal of the investments. The Company has irrevocably adopted to value its equity investments
through FVTOCL R

Dividends on these investments in equity instruments ate tecognised in the statement of profit and loss
when the Company’s tight to receive the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of
cost of the investment and the amount of dividend can be measured reliably. Dividends recognised in the
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Statement of Profit and Loss are included in the ‘Other income’ line item.

Financial assets at cost

The Company holds investments in its subsidiaries, which are measured at cost while prepating its separate
financial statements.

Impairment of financial asset

The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortized cost and financial asset designated as at FVTOCIL

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 18, the Company always measures the loss allowance at
an amount equal to lifetime expected credit losses using the simplified approach permitted under Ind AS
109.

Expected credit losses are the weighted average of credit losses with the respective tisks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that ate due to
the Company in accordance with the contract and all the cash flows that the Company expects to receive
(i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest
rate for purchased ot originated credit-impaired financial assets). The Company estimates cash flows by
consideting all contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) through the expected life of that financial instrument.

Financial liabilities:

Financial liabilities are subsequently cartied at amortised cost using the effective intetest method. For trade
and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fait value due to the short maturity of these instruments.

Loans and botrowings

Aftet initial recognition, interest bearing loans and borrowings ate subsequently measured at amortised
cost using the effective interest rate (EIR) method. Gains and losses are recognised in statement of profit
and loss when liabilities are derecognised..:Amortised:cost is calculated by taking into account any discount
ot premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amottisation is
included as finance cost in the statement of profit and loss.

Detecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from th financial
asset expire ot it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS
109. A financial liability (ot a part of a financial liability) is derecognised from the Company’s balance sheet
when the obligation specified in the contract is discharged ot cancelled or expires.

Fair value of financial insttuments

In determining the fait value of its financial instruments, the Company uses a vatiety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods
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used to determine fair value include discounted cash flow analysis, available quoted market prices. All
methods of assessing fair value result in general approximation of value, and such value may vary from
actual realisation on future date.

m) Earnings per share

Basic Earnings per Shate is calculated by dividing the net profit or loss for the year attributable to equity ‘
shareholders (after deducting preference dividends and attributable taxes) by the weighted number of .
equity shares outstanding during the year. »

For the purpose of calculating diluted eatnings per share, net profit or loss for the year attributable to
equity shateholdets and the weighted average number of shares outstanding during the year are adjusted
for the effect of all dilutive potential equity shares.

n) Cash and cash equivalents

For the putpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and |
which are subject to an insignificant risk of changes in value and bank overdrafts. Bank overdrafts are
shown within borrowings in curtent labilities in the balance sheet. |

o) Provisions, contingent liabilities and contingent assets
Provisions

Provisions ate recognized when present obligations as a result of a past event will probably lead to an
outflow of economic resources from the Company and amounts can be estimated reliably. Timing or
amount of the outflow may still be uncertain, A present obligation atises from the presence of a legal or
constructive commitment that has resulted from past events. Provisions ate not tecognized for future
operating losses. Provisions are measuted at’the estimated expenditure requited to settle the present
obligation, based on the most reliable evidence available at the reporting date, including the risks and
uncettainties associated with the present obligation. Where thete ate a number of similar obligations, the
likelihood that an outflow will be requited in settlement is determined by considering the class of
obligations as a whole. Provisions are discounted to their present values, where the time value of money
is matetial. Any reimbursement that the Company can be vittually certain to collect from a third party with
respect to the obligation is recognized as a separate asset. However, this asset may not exceed the amount
of the related provision. All provisions are réviewed at each reporting date and adjusted to reflect the
cutrent best estimate.

Contingent liabilities

In those cases, where the possible outflow of economic resources as a result of present obligations is
considered not ptobable ot where the amount of the obligation cannot be determined reliably, no hability

is recognized.
Contingent assets

Possible inflows of economic benefits to the Company that do not yet meet the recognition criteria of an
asset are considered contingent assets.
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p) Business combinations under common control transactions

Business combinations involving entities or businesses under common control are accounted for using
the pooling of interests method.

The pooling of interest method is considered to involve the following:
(i) The assets and liabilities of the combining entities are reflected at their cartying amounts.

(i) No adjustments are made to reflect fair values, or recognise any new assets or liabilities. The only
adjustments that are made are to harmonise accounting policies of the both the entities.

(iii) The financial information in the financial statements in respect of prior periods should be restated as
if the business combination had occurred from the beginning of the preceding period in the financial
statements, irrespective of the actual date of the combination. However, if business combination had
occurted after that date, the prior petiod information shall be restated only from that date.

(iv) The balance of the retained earnings appeating in the financial statements of the transferor is
aggtegated with the corresponding balance appearing in the financial statements of the transferee.
Alternatively, it is transferred to General Resetve, if any.

() The financial information presented for the comparative period has been restated in order to comply
with the requirement of the Scheme and Ind AS 103 with effected from appointed date as defined above.

q) Segment teporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

Common allocable costs are allocated to each segment according to the relative conttibution of each
segment to the total common costs. Unallocated items include general corporate income and expense
items which are not allocated to any business segment. The Company prepares its segment information in
conformity with the accounting policies adopted for prepating and presenting the financial statements of
the Company as a whole

£) Significant accounting judgements, estimates and assumptions

The prepatation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amourits of revenues, expenses, assets and liabilities,
and the related disclosures.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the Company
that have the most significant effect on the financial statetents.

Recognition of defetred tax assets — The extent to which deferred tax assets can be recognized is based
on an assessment of the probability of the future taxable income against which the deferred tax assets can
be utilized.

Classification of leases — The Company entets into leasing atrangements for various assets. The
classification of the leasing arrangement as a finance lease ot operating lease is based on an assessment of
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,

e lhs
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lessee’s option to purchase and estimated certainty of exercise of such option, propottion of lease term to
the asset’s economic life, proportion of present value of minimum lease payments to fair value of leased
asset and extent of specialized nature of the leased asset. The Group has also factored in overall time
period of rent agreements to arrive at lease petiod to recognise rental income on straight line basis.

Contingent liabilities — At each balance sheet date basis the management judgment, changes in facts and
legal aspects, the Group assesses the requirement -of provisions against the outstanding warranties and
guatrantees. However, the actual future outcome may be different from this judgement.

Significant estimates

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be different.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed
over expected life, the management assesses the expected credit loss on outstanding receivables and
advances.

Fair value measurements — Management applies valuation techniques to detetmine the fait value of

financial instruments (where active market quotes are not available). This involves developing estimates
and assumptions consistent with how market participants would price the instrument.

(This space has been infentionally left blantk)
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4 Property, plant and equipment

Particulars . Furniture and fixtures Office equipments Total
Year ended 31 March 2017 '
Gross carrying amount
Asat 01 April 2016 2,816,703 2,124,430 4,941,133
Additions 137,954 730,393 868,347
Disposals 98,804 709,060 807,864
As at 31 March 2017 2,855,853 2,145,763 5,001,616
Accumulated depreciation '
As at 01 April 2016 R 445,081 986,749 1,431,830
Depreciation charge during the year 475,038 582,283 1,057,321
Adjustment for disposals 39,814 568,776 608,590
As at 31 March 2017 880,305 1,000,256 1,880,561
Net catrying amount 1,975,548 1,145,507 3,121,055
Year ended 31 March 2018
Gross cartying amount :
As at 01 April 2017 2,855,853 2,145,763 5,001,616
Additions 47,457 1,898,750 1,946,207
Disposals - - -
As at 31 March 2018 2,903,310 : 4,044,513 6,947,823
Accumulated depreciation
As at 01 April 2017 880,305 1,000,256 1,880,561
Depreciation charge during the year R 419,408 636,110 1,055,518
Adjustment for disposals : - - -
As at 31 Masch 2018 1,299,713 1,636,366 2,936,079
Net carrying amount 1,603,597 2,408,147 4,011,744

5 Other intangible assets

Particulars Softwares Total

Year ended 31 March 2017

Gross carrying amount

As at 01 April 2016 _ ) 453,429 453,429
Additions 26,625 26,625
Disposals : - -
As at 31 March 2017 480,054 480,054
Accumulated amortisation

As at 01 April 2016 : 230,413 230,413
Amortisation during the year : 140,867 140,867
Adjustment for disposals - -
As at 31 March 2017 371,280 371,280
Net carrying amount 108,774 108,774
Year ended 31 Masch 2018

Gross carrying amount

As at 01 April 2017 480,054 480,054
Additions - -
Disposals : : - -
As at 31 March 2018 : 480,054 480,054
Accumulated amortisation

As at 01 April 2017 371,280 371,280
Amortisation during the year 63,169 63,169
Adjustment for disposals - -
As at 31 March 2018 434,449 434,449

Net carrying amount 45,605 45,605
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6 Financial assets
Particul As at As at
articutars 31March2018 31 March 2017
Investment (in wholly owned subsidiaries)
Measured at cost:
Unquoted:
Zuari Insurance Brokers Ltimited [2,750,000 (P.Y. 2,750,000) shares of INR 10/- each] 27,500,000 27,500,000
Zuari Commodity Trading Limited [1,600,000 (P.Y. 1,600,000) shares of INR 10/- each] 16,000,000 16,000,000
Total 43,500,000 43,500,000

Aggregate book value of unquoted investments 43,500,000 43,500,000

Aggregate amount of impairment in value of investments

The Company has not measured any of its investments in equity shares at fair value as all the investments are in equity shares of subsidiary

companies.Accordingly the compnay has opted to disclose them at cost

Loans
Non- current Cursent
Particulars As at As at As at As at
31 March 2018 31 March 2017 | 31 March 2018 31 March 2017
Measured at amotised cost:
Security deposits (unsecured, considered good) 27,420,247 29,235,234 75,083,998 70,084,000
‘Total 27,420,247 29,235,234 75,083,998 70,084,000
Other financial assets
Non- current Current
Particulars As at As at As at As at
31 March 2018 31 March 2017 | 31 March 2018 31 March 2017
Measured at amotised cost:
Balances with banks - in deposit accounts* 5,100,000 5,111,524 - -
Interest accrued on deposits - - 1,126,515 894,880
‘Total 5,100,000 5,111,524 1,126,515 894,880

* Under lien - includes INR 1,000,000 (P.Y. INR 1,000,000) to BSE Limited, INR 800,000 (P.Y. INR 800,000) to National Stock Exchange India Limited,
INR 800,000 (P.Y. INR 800,000) to IL&FS Security Services Limited, INR 2,500,000 (P.Y. INR 2,500,000) to National Securities Clearing Corporation Lid.
Considering the compulsion to renew the deposits, they are treated as non-current. Also, upto last year, INR 11,524 were fixed deposit has been under lien with

electrcity department.

(This space bas been intentionally left blank)
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7 Other assets
Non-current Current .
Particulars As at As at As at As at
31 March 2018 31 March 2017 ‘31 March 2018 31 March 2017
Other advances recoverable in cash or in kind - - 2,811,587 2,649,131
Prepaid expenses 1,775,515 2,029,334
Prepaid lease 72,315 177,892 105,577 125,046
Total . 72,315 177,892 4,692,679 4,803,511 ;
8 Trade receivables
Particul As at As at
articulars 31 March 2018 31 March 2017 |
Measured at amotised cost: |
From others . 90,119,022 56,010,565 |
From related parties ) ) L 450,364 2,043,490
Total 90,569,386 58,054,055
Break-up for security details:
Secured, considered good - R B 59,582,780 24,471,431
Unsecured
Considered good 30,986,606 33,582,624
Considered doubtful : 10,309,365 10,134,732
100,878,751 68,188,787
Provision for doubtful debt
Considered doubtful (10,309,365) (10,134,732)
Total 90,569,386 58,054,055
9 Cash and cash equivalents
Particulars As at Asat
31 March 2018 31 March 2017
Cash on hand 35,471 33,938
Balances with bank:
In current accounts 75,451,551 85,329,531
Total 75,487,022 85,363,469
10 Bank balances other than cash and cash equivalents
Particulars As at As at
31 March 2018 31 March 2017
Balances with bank:
In fixed depoists (earmarked) 10,000,000 -
Total 10,000,000 -
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11 Equity share capital
Particul As at As at
articulars 31 March 2018 31 March 2017

Authorised:
25,010,000 equity shares of INR 10/- each 250,100,000 250,100,000
Issued shares:™
17,998,426 Equity shares of INR 10/- each 179,984,260 179,984,260
Subscribed and fully paid-up shares:*
17,998,426 Equity shares of INR 10/- each 179,984,260 179,984,260

*17,988,426 (previous year 17,988,426) equity shares of INR 10/- each included in the above issued, subscribed and paid up share capital of the Company have not yet been
updated in the records of Registrar of Companies, Goa (“ROC”) and hence, there is a difference of INR 179,884,260 in the share capital disclosed above and the share

capital as per the records of the ROC. For further details, refer note 33 (i).

(i) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year:

As at 31 March 2018

Number of shares Amount in INR

As at 31 March 2017

Number of shares

Amount in INR

Equity shares capital

Outstanding at the beginning and end of the year 17,998,426 179,984,260

17,998,426

179,984,260

(ii) Terms and rights attached to equity shares

The Company has only one class of equity shares having a par value of INR10 per share. Each holder of equity shares is eatitled to one vote per shace. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential commitments and

statutory obligations. The distribution to equity sharcholders will be in proportion to the amount paid up or credited as paid up.

(iii) Shares held by holding company

Zuari Global Limited (refer note 33) .

(iv) Details of shareholders holding more than 5% shares in the Company

As at 31 March 2018 As at 31 March
2017
17,998,426 17,998,426

As at 31 March 2018

As at 31 March 2017

Name of the shareholder %age of shares

Number of shares

Number of shares

%age of shares

held held
Equity shares of INR 10 each fully paid
Zuari Global Limited (cefer note 33) 17,998,426 100% 17,998,426 100%
12 Other equity
. As at As at
Particulars 31 March 2018 31 March 2017
Retained earnings
Opening balance (1,374,999 (67,552)
Profit/ (oss) for the year 25,579,176 (2,396,730)
Other comprehensive income 125,860 1,089,283
Closing balance 24,330,037 (1,374,999)
13 Borrowings
. As at As at
Particulars 31 March 2018 31 March 2017
Measured at amortised vost:
Term loan from bank (secured) 19,999,998 -
Total 19,999,998 -

Note:

(i) The Company has availed a short term loan of INR 19,999,998 from HDFC Bank Limited (“Bank") under which the bank has provided fixed deposit to clearing member of
INR 19,999,998 on behalf of the Company. The facility is secured by fixed deposit of INR 10,000,000 provided by the Company to the bank. The facility has been availed

by the Company at macginal cost of funds based lending rate (MCLR) and will be repaid in the month of August 2018.

(ii) Changes in liabilities arising from financing activities:

As at 01 April 2017

Cash adjustments
Cash inflows
Cash outflows
Interest paid
Non cash adjustment
Interest expense/accruals

As at 31 March 2018

Non-current Current
borrowings borrowings
- 19,999,998
- 1,011,038

(1,011,038)

19,999,998
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14 Trade payables
Particulars As at As at
31 March 2018 31 March 2017
Trade payables*:
due to others 29,357,609 6,162,112
Total 29,357,609 6,162,112
*Refer note 34 for details of dues to micro and small enterprises.
15 Other financial liabilities
Particulars As at As at
31 March 2018 31 March 2017
Security deposits received from:
Depository clients 23,173,427 23,382,027
Others . 535,500 535,500
Other payables (towards related parties, refer note 30) 15,307,953 23,514,371
~“Total - 39,016,880 47,431,898
16 Other cutrent liabilities
Particulars As at As at
31 March 2018 31 March 2017
Statutory dues 1,028,299 1,552,907
Advances from customers 62,871,928 60,366,426
Total 63,900,227 61,919,333
17 Provisions (current and non-current)
Non-current Current
Particulars As at As at As at As at
31 March 2018 31 March 2017 | 31 March 2018 31 March 2017
Provision for gratuity 4,081,499 3,488,404 69,383 57,080
Provision for leave encashment 2,852,322 2,678,383 113,537 107,956
Total 6,933,821 6,166,787 182,920 165,036
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18 Income tax expense
Year ended Year ended
31 March 2018 31 March 2017

.Accounting profit 2,500,104 (2,396,730)
Applicable tax rates 26.00% 30.90%
Expected tax expense 650,027 (740,589)
Tax effects of amounts which ate not taxable in calculating taxable income:

Excess provisions written off (626,785) -
Remeasurement gains on defined benefits 44,221 -
Deferred tax created for earlier years (23,146,535) -
Actual tax expense (23,079,072) (740,589)
Tax expense comprises:

Current tax expense 678,905

Deferred tax expense (23,757,977) -

(23,079,072) -

Note:

@® Upto year ended 31 March 2017, no deferred tax asset was recognised on unused tax losses. However, considering expansion plans of business, improved profitabilities of the
Company, the management of the Company expects to generate sufficient taxable profits in the near future and therefore has recognised deferred tax asset.

(i) During the year ended 31 Macch 2017, the applicable rate was 30.00%. However, per Finance Act, 2018, the income tax rates for domestic companies whose turnover has not

exceeded INR 50 crores in year ended 31 March 2016, the applicable rate of income tax shall be 26% inclusive of cesses.

Deferred tax assets:

As at (Charged)/Credited to Asat (Charged)/Credited to Asat
31 March 2016 Profit or Loss 0OCI 31 March 2017 Profit or Loss 0OCI 31 March 2018

Deferred tax liability (A): ’ - - - . -
Deferred tax assets:
Difference in written down value of fixed assets as - - - - 1,237,323 - 1,237,323
per the Companies Act, 2013 and Income-tax act,
1961
Provision for gratuity - - - - 1,123,450 (44,221) 1,079,229
Provision for leave encashment - - - - 771,123 - 771,123
Provision for bonus o - - - 145,580 ) - 145,580
Provision for doubtful debts R - - 2,680,435 - 2,680,435
Carry forward losses and unabsorbed depreciation - - - - 17,121,161 - 17,121,161
MAT credit entitlement - - - - 678,905 - 678,905

Total (B) - - - - 23,757,977 (44,221) 23,713,756
Deferred tax asset/ (liability) (B - A) - - - - 23,757,977 (44,221) 23,713,756

The Company offscts tax asscts and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and

deferred tax liabilities relate to income taxes levied by the same tax authority.

(This space has been intentionally left blank)
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19 Revenue from operations
Year ended Year ended
31 March 2018 31 March 2017
Depository operations 15,832,409 15,309,353
Brokerage income from:
Stock broking operations 54,540,263 39,429,812
Mutual funds 10,101,181 8,697,910
Real estate 11,880,924 2,858,510
Loans facilitation 4,142,052 164,930
Registrar and share transfer agents 4,504,500 4,155,751
Total 101,001,329 70,616,265
20 Other income
Year ended Year ended
31 March 2018 31 March 2017
Interest on deposits from:
Deposits with banks 3,566,760 3,594,169
Security deposits 127,363 118,136
Others 268,607 268,607
Excess provisions written back 2,236,159 91,440
Profit on sale of property, plant and equipment 28,800 75,500
Miscellaneous income 228,242 294,026
Total 6,455,931 4,441,878
21 Employee benefits expense
Year ended Year ended
31 March 2018 31 March 2017
Salaries and bonus 51,620,324 48,671,459
Contribution to provident fund and other funds 2,285,976 2,324,472
Staff welfare expenses 1,592,332 2,981,959
55,498,632 53,977,890
Less: Cost debited to related parties 3,908,322 4,434,790
Total 51,590,310 49,543,100

Note:

Disclosures in compliance with Ind AS - 19 on “Employee Benefits” are given in note 29.
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22 Finance costs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Interest expense 918,866 47,445
Other bortowing costs 92,172 -
Total 1,011,038 47,445
23 Depreciation and amortization expenses
Particulars Year ended Year ended
31 March 2018 31 March 2017
Depreciation of property, plant and equipment 1,055,518 1,057,321
Amortisation of intangible assets 63,169 140,867
Total ‘ 1,118,687 1,198,188
24 Other expenses
Particulars Year ended Year ended
31 March 2018 31 March 2017
Advertisement expenses 84,253 18,996
Depository charges and brokerage 3,986,234 3,736,023
Computer repair and maintenance 1,959,456 1,823,542
Fees and subscription expenses 730,394 823,764
Insurance expenses 1,140,880 234,712
Legal and professional charges 708,035 3,079,856
Management charges 20,000,000 -
Payment to auditors (refer below) 75,000 18,250
Office maintenance expenses 3,075,790 2,869,267
Rates and taxes 107,074 38,200
Printing and stationery expenses 707,681 528,443
Directors sitting fees 60,000 -
Rent expenses 7,018,571 6,930,993
Communication expenses 3,429,556 3,092,276
Travelling and conveyance expenses 2,428,058 1,935,519
Bad debt written off 2,589,850 502,667
Advances written off 1,011,524 24,551
Provision for doubtful debts 967,684 177,429
Commission paid 484,100 104,698
Miscellaneous expenses 672,981 726,954
Total 51,237,121 26,666,140
*Payment to the auditors
Audit fee 75,000 18,250
75,000 18,250
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25 Earnings per share (EPS)

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year.

The following reflects the income and shate data used in the basic and diluted EPS computations:

Particulars Year ended Year ended
31 March 2018 31 March 2017
Profit/(loss) attributable to equity holders ) 25,579,176 (2,396,730)
Weighted average number of equity shates used for computing EPS (Basic and Diluted) 17,998,426 17,998,426
Face value per share (INR) 10.00 10.00
EPS (Basic and Diluted) (INR) 1.42 (0.13)

26 Commitments and Contingencies
Leases
Operating lease (as lessee)

The Company has obtained office premise and branches on operating leases for an initial period of 9 years. In all the cases, the agreements are
further renewable at the option of the Company. There is escalation clause in the respective lease agreements which is in line with general infltaion
rates. All these leases are cancellable in nature. Lease Rentals charged to the Statement of Profit and Loss and maximum obligations on long term
non-cancellable operating leases payable as per the rentals stated in the respective lease agreements.

Pasticul Year ended Year ended
articutars 31 March 2018 31 March 2017
Lease rentals recognised during the year 7,018,571 6,930,993
Lease obligations: : )
Within one year 5,966,163 7,018,571
After one year but not more than five years - 5,966,163
Note:

‘The Company does not have any financial leases.

Contingent liabilities
Claims against the company, not acknowledged as debts - INR Nil (Previous year - Nil).

27 Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable
to the equity holders . The primary objective of the Company’s capital management is to maximise the shareholder value.

‘The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company adjusts dividend payment to shareholdes, return capital to shareholders or issue
new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company’s policy is to
keep the gearing ratio below 1:1. The Compariy includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash
and cash equivalents. '

Particul Yeat ended Year ended
riculars 31 March 2018 31 March 2017

Borrowings 19,999,998 -
Trade payables 29,357,609 6,162,112
Less: Cash and cash equivalents (75,487,022) (85,363,469)
Net debt (26,129,415) (79,201,357)
Total Capital 204,314,298 178,609,261
Capital and net debt 178,184,882 99,407,904

Gearing ratio - -

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements.

No changes were made in the objectives, policies or processes for' managing capital during the years ended 31 March 2018.
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28.2

(Al amounts in INR)
Fair value measurements
Financial instruments by category
Carrying value
As at As at

31 March 2018 31 March 2017

Financial assets

Investment in unquoted equity shares [refer note (i) below] : 43,500,000 . 43,500,000

Amortised cost: _

Security deposits 102,504,245 99,319,234

Balances with banks - in deposit accounts (including interest accrued) 6,226,515 6,006,404

Trade receivables 90,569,386 58,054,055

Cash and cash equivalents 75,487,022 85,363,469
Total 318,287,168 292,243,162

Financial liabilties ' '

Amortised cost:

Borrowings 19,999,998 -

Trade payables 29,357,609 6,162,112

Other financial liabilities . B PP S 39,016,880 47,431,898
Total 88,374,487 53,594,010

Notes:

‘The Company holds investments in equity shares of its subsidairy companies. These are recorded at cost in the Company's separate financial
statements.

The management of the Company assessed that carrying value of financial assets and financial Liabilities, carried at amortised cost, are
approximately equal to their fair values at respective balance sheet dates and do not significantly vary from the respective amounts in the
balance sheets.

Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into three Levels of a fair value hierarchy. The
three Levels are defined based in the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or

indirectly '

Level 3: unobservable inputs for the asset or liability

However, as on reporting dates, the Company does not have any financial assets required to measured at fair value either on recurring basis

or non recurring basis.

TN
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29 Financial risk management objectives and policies

The Company’ principal financial liabilities comprise loans and bortowings, trade and other payables, security deposits and employee liabilities.
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal ﬁnancxal assets include trade and
other receivables, and cash and short-term deposits that detive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk, The Company’s senior management oversees the management of these
tisks. The Company’s senior management is supported by a Risk Management committee that advises on financial risks and the appropriate
financial risk governance framework for the Company. The risk committee provides assurance to the Company’s senior management that the
Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing each of
these risks, which are summarised below.

Market risk
Maxket risk is the risk that the fair value of future cash flows of 2 financial instrument will fluctuate because of changes in market prices. Market
tisk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk. Financial instruments

“affected by market risk include loans and investments. The Comoany is not exposed to currency risk and price risk as it has not foreign currency

transactions and no market exposures. The Company has shozt term loan facility which is having fixed rate of interest. Therefore, isk of exposure
to interest rates is considered insignifcant.

Equity price risk
Applicability
Investment in un-quoted equity shares

The Company’s non-listed equity securities are susceptible to market price risk arising from uncertainties about future values of the investment
securities. The Company manages the equity price risk through diversification and by placing limits on individual and total equity instruments.
Reports on the equity portfolio are submitted to the Company’s senior management on a regular basis. The Company’s Board of Director or
Managing Director reviews and approves all long term investment decisions.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instcument or customer contract, leading to a financial loss.
The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits
with banks and financial institutions, stock exchanges and other financial instruments.

Applicability As at Asat
31 March 2018 31 March 2017

Security deposits (current and non- currrent) v ‘ 102,504,245 99,319,234
Balances with banks - in deposit accounts (non-curtent) . 5,100,000 5,111,524
Trade receivables 90,569,386 58,054,055
Cash and cash equivalents . 75,487,022 85,363,469
Interest accrued on deposits ) 1,126,515 894,880

274,787,168 248,743,162
Note:

Security depoist, balances with banks, cash and cash equivalents and interest accrued on deposits.

Credit risk from balances with banks is managed by the Company’s senior management in accordance with the Company’s policy. Investments of
surplus funds are made only with a prior approval from Director. The Company is required to provide deposits to exchanges for smooth
functioning of operations. These deposits are provided either in cash or through bank fixed deposit only. Considering the strong background of
the banks, clearing members and the exchanges with whom the deposits are placed, the Company assesses its credit risk as low or negligible.

(ii) Trade receivables

Customer credit risk is managed through the Company’s established policy, procedures and control relating to customer credit risk management.
Credit quality of a customer is assessed based on the security held in his account. Outstanding customer receivables are regularly monitored.

Summary of trade receivables:

Particulars 0-90 days 91-180 days More than 180 days
Carrying amounts as on 31 March 2018: 62,675,284 508,093 2,738,609
Carrying amounts as on 31 March 2017: ) 26,546,247 3,605,347 217,902,461

Concentration of credit risk of trade receivables is very limited due large number customers.
An impairment analysis is performed at each reporting date on an individual basis for all outstanding amounts as per company's policy. The
maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed above.
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Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through shareholder funds or borrowings from the
holding company or sister concerns. Considering the stability of the company's holding company, liquidity risk of the company is considered to
below.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Particulars  ~ Withinlyear * 1to5 years - > 5 years ] Total
As at
31 March 2018
Borrowings 20,799,998 B - 20,799,998
Trade payables 29,357,609 - - 29,357,609
Other financial liabilities 39,016,880 - - 39,016,880
89,174,487 e - 89,174,487
As at
31 March 2017
Borrowings ' - - - -
Trade payables 6,162,112 - - 6,162,112
Other financial liabilities 47,431,898 - - 47,431,898
53,594,010 - - 53,594,010
Collateral

The Company has pledged part of its deposits in order to fulfil the collateral requirements for its operations. At 31 Mazch 2018 and 31 March
2017, the fair values of the deposits pledged were INR 6,111,524 and INR 6,111,524, respectively. The counterparties have an obligation to return
the securities to the Company.

No changes were made in the objecﬁves, policies or processes ofrlr'nanag'mg capital duting the year ended 31 March 2018.
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30 Employee benefit obligations:
A Gratuity
Particul As at As at
articwiars 31 March 2018 31 March 2017
Plans
" - Grawity (not funded) 4,150,882 3,545,484
4,150,882 3,545,484

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and amounts recognised in

the balance sheet for gratuity:

Net employee benefit expense (recognised in employee cost) for the year ended :

Particulars As at As at
31 March 2018 31 March 2017
Current service cost 654,375 659,564
Net interest cost 265,911 393,874
920,286 1,053,438
Amount recognised in other comprehensive income for the yeva‘iir ended 31 March 2018 ]
Particulars As at As at
31 March 2018 31 March 2017
Actuarial (gain)/loss on obligations (170,081) (692,561)
’ (170,081) (692,561)
Changes in the present value of the defined benefit obligation are, as follows:
Particulars As at As at
i 31 March 2018 31 March 2017
Opening defined obligations 3,545,484 4,544,703
Current service cost 654,375 659,564
Interest cost 265,911 393,874
Benefits paid (144,807) (1,360,096)
Actuarial (gain)/loss on obligations (170,081) (692,561)
Defined benefit obligation 4,150,882 3,545,484
The Company expects to contribute INR 108,045 (Previous year INR 96,002) towards gratuity during the year 2017-18.
The principal assumptions used in detennining_gratuity—obligations for the Company’s plans are shown below:
Particulars As at As at
31-March 2018 31 Match 2017
Discount rate (in %) 1.75% 7.50%

Salary Escalation (in %)

9% for 1" 2 years & 7.5% thereafter

Gratuity Plan
Particulars As at 31 March 2018
Assumptions - T e . Discount rate Future salary increases
Sensitivity level (in basis point) 50 .basis point 50 basis point 50 .basxs point 50 basis point
increase increase decrease

Impact on defined benefit obligation (INR) (299,098) 327,644 (300,719)
Particulars As at 31 March 2017
Assumptions Discount rate Future salary increases
Sensitivity level (in basis point) 50 !JaSlS point 50 basis point 50 .basm point 50 basis point

. increase increase decrease
Impact on defined benefit obligation (INR) (266,477) 293,410 (268,186)

Note -

1) Sensitivities due to mortality & withdrawals are not material & hence impact of change not calculated.
2) Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before retirement & life expectancy are not applicable
3) The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
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The following payments are expected contributions to the defined benefit plan in future years:

N

Particulars As at As at

31 March 2018 31 March 2017
Less than a year : , 67,019 57,080
Between 1 - 2 years 7 . . - 71,338 52,444
Between 2 - 5 years - 283,890 182,295
Over 5 years 3,728,635 3,253,665
Total _ 4,150,882 3,545,484

The average duration of the defined benefit plan obligation at the end of the reporting period is 18.14 years (31 March 2017: 18.37 years).

B Leave encashment

Particul As at As at
articulars 31 March 2018 31 March 2017
Provision ‘ ) 2,965,859 2,786,339
2,965,859 2,786,339
Amount recognised in the statement of profit and loss is as under:
Current service cost 668,347 722,446
Interest cost N 208,975 426,204
Actuarial loss/(gain) recognised during the year 544,715 (1,024,889)
1,422,037 123,761

C Defined contribution plans

‘The Company has also certain defined contribution plans. Contributions are made to provident fund in India for employees at the rate of 12% of the basic salary as per
regulations. The contributions are made to registered provident fund administered by government of India. The obligations of the Company is limited to the amount
contributed and it has no further contractual nor any constructive obligations. The expenise recognised during the year towards defined contribution plan is INR
2,285,976 (31 Maech 2017 - INR 2,324,472).
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31 Related party disclosures as per Ind AS 24: -

A The list of related parties as identified by the management is as under:

i) Holding Company:
Zuari Global Limited
Nature of transaction Asat As at

31 March 2018 31 March 2017

Opening balance - -
Real estate income 11,341,500 2,792,776
Depository/brokerage income 116,885 2,251,091
Closing balance (shown under trade receivables) 442,056 .

ii) Subsidiaries:
Zuari Insurance Brokers Limited
Zuari Commodity Trading Limited

Nature of transaction

Zuari Insurance Brokers Limited*

Zuari Commodity Trading Limited

Year ended 31 March 2018
Opening balance - 752,265
Amount paid on our behalf 2,026,778 -
Amount paid on their behalf 1,251,096 366,095
Rent received 2,696,228 492,555
Amount paid as security deposit for director appointment 100,000 100,000
Salary cost transferred (refer note 21) 3,908,322 -
Depository participant income 1,296 -
Closing balance (shown under head other receivables) 100,000 1,668,903
Year ended 31 March 2017
Opening balance - -
Amount paid on our behalf 1,933,508 -
Amount paid on their behalf 1,414,810 633,299
Rent received 2,303,472 440,734
Amount received on their behalf 82,320 14,688
Employee benefits transferced - 29,816
Salary cost transferred (refer note 21) 4,434,790 -
Property, plant and equipment transferred 167,954 -
Depository participant income 1,551 -
Closing balance (other receivables) - 752,265
iii) Fellow subsidiaries:

Simon India Limited
Zuari Management Services Limited
Zvuari Infraworld India Limited
Zuari Sugar & Power Limited
Gobind Sugar Mills Limited

. . st e Zuari Management Zuari Infraworld India ~ Zuari Sugar & Power Gobind Sugar Mills
Nature of transaction Simon India Limited¥ Services Lilsited** Limited* Liriited* Limitfd *
Year ended 31 March 2018
Opening balance 1,956 - 1,484,500 285,670 328,177
Amount paid on our behalf - - 22,734 - 992,975
Amount paid on their behalf - - - 86,651 -
Loan facilitation - - - - 2,892,500
Management fees - 20,000,000 - - -
Broking/depository income 1,993 577 - 109,346 7,674
RTA income - 23,080 5,900 11,500 180,000
Legal and professional charges - - - 27,124 59,895
Closing balance 1,153 21,600,000 - 100,071 199,753
*Closing balances shown under trade receivables
**Closing balances shown under teade payables
Year ended 31 March 2017
Opening balance - - 1,484,500 - -
Amount paid on their behalf - - - 1,572,767 -
Sale of NCRPS of GSML - - - 567,189,340 -
Depository participant income 1,706 503 - 1,842 609
RTA Income - 20,000 31,500 - 198,375
Legal and professional charges - - - 10,544 244,193
Closing balance 1,956 - 1,484,500 285,670 328,177

*Closing balances shown under trade receivables
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iv)

1)

v)

_Associates:

New Eros Tradecom Limited (Associate of Zuari Investments Limited)

(All amounts in INR)

Nature of transaction ) As at
31 March 2018

Asat
31 March 2017

Opening balance -
Depository participant income 1,411
Closing balance (shown under head trade receiavble) 1411

Key Management Pergonnel

Mr. Vijay Kathuria (Director)

Mr. LM Chandrasekaran (Independent Director)
Mr. Bhaskar Chatterjee (Independent Director)

458
1,750

Nature of transaction As at
31 March 2018

As at
31 March 2017

Mr. Vijay Kathuria
Post employment benefits . L P -
Other long-term employee benefits o . -

* Mr. L.M Chandrasekaran

vi)

Director's sitting fees 30,000

Mr. Bhaskar Chatterjee
Director’s sitting fees 30,000

Relatives of Key Management Personnel of the Company
Ms. Kavita Kathuria L ew e ae

951,923
1,917,500

Nature of transaction As at
31 March 2018

As at
31 March 2017

Opening balance -
Income- stock broking/depository participant 5
Closing balance (shown under head teade receivables) 5

(This space bas been intentionally left balnk)

1,665
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32 Segment information
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The company's business activities falls broadly within a single primary business segment namely Capital market related services and therefore there is no
reportable segment as per the management of the Company.

Demerger of demerged undertaking (as defined hereinafter) of Zuari Investments Limited (“ZIL” or “Demerged Company™) and vesting thereof in Zuari
Finserv Private Limited (formerly known as Horizonview Developers Private Limited) (“ZFPL” or “Resulting Company”)

During the year ended 31 March 2018, the Hon’ble National Company Law Ttibunal, Mumbai Bench, of Mumbai vide its order dated 09 November 2017
approved the arrangement as embodied in the Scheme of Arrangement (the "Scheme") of the Demerged Service Oriented Undertaking (comprising
business of stock broking, depository participant, real estate brokers, distribution of mutual fund products, mortgage brokers and registrars/share transfer
agents, along with entire investments held by it in Zuari Insurance Brokers Limited and Zuari Commodity Trading Limited, its wholly owned subsidiaries
engaged in the business of insurance broking and commodity trading respectively) of ZIL with the ZFPL (“the Scheme”) and the same has been filed
with Registrar of Companies on 5 January 2018 (“Effective Date”). On complying with the requisite formalities by the Company, the Scheme became
effective from 1 April 2016 (“Appointed Date”).

Pursuant to the Scheme being effective, the authorised share capital of Resulting Company is adequately enhanced by transferring from the authorized
share capital of the Demerged Company, an amount of INR 250,000,000 divided into 25,000,000 equity shares of INR 10/- each without any further act,
instrument or deed by the Resulting Company and without any liability for payment of additional fee or stamp duty in respect thereof since the stamp
duty and fee stands already paid by the Demerged Company on the said authorized equity share capital so transferred, the benefit of which shall
accordingly stand transferred in favour of the Resulting Company pursuant to Scheme becoming effective.

Accordingly, as an integral part of the Scheme, and, upon the coming into effect of the Scheme, with effect from the Appointed Date, the issued,

subscribed and paid up equity share capital of the Demerged Company shall stand reduced by cancelling and extinguishing paid up equity share capital of
the Demerged Company by INR 179,884,260 comprising of 17,988,426 equity shares of face value of INR 10/- each.

Correspondingly, the share capital of the Resulting Company, shall without any further application, act, payment, consent, instrument or deed, issue and
allot 17,988,426 fully paid up equity shares of the resulting company of face value of INR 10/- each to Zuari Global Limited who is holding the entire
beneficial interest in the share capital of the Demerged Company, in accordance with the terms of the Scheme.

The Company has applied for the updation of records in regards to share capital with Registrar of Companies, Goa. However, the same are yet to be
updated in the records with Registrar of Companies, Goa.

(iii) The said arrangement has been accounted for using "pooling of interest" method as prescribed under Ind AS 103 "Buisness Combinations" being a

(a

L=

®)

@)

common control transaction from Appointed Date. The accounting for the same is in accordance with the accounting precribed under the Scheme as
mentioned below:

“The Resulting Company has recorded the assets and liabilities comprised in the Demerged Undertaking transferred to and vested in it pursuant to this

Scheme, at the same values at which they were appearing in the books of the Demerged Company at the close of business of the day immediately
preceding the Appointed Date. .

The Resulting Company has recorded its share capital in its books of account with the aggregate face value of the new equity shares issued to the
shareholders of the Demerged Company pursuant to this Scheme.

‘The value of net assets transferred and consideration received:

Particulars . Amount

Assets acquired (A) 243,760,152
Liabilities taken over (B) 63,875,892
Net assets acquired (A-B) ) 179,884,260
Consideration

17,988,426 Equity Shares of the Resulting Company of face value of INR 10/- each to Zuari Global Limited who is
holding the entire benficial interest in the share capital of the Demerged Company, in accordance with the terms of the 179,884,260
Scheme

Adjustment to reserves o : B

The financial information for the comparative period has been restated in order to comply with the requirements of the relevant Ind AS and the Scheme
from Appointed Date as defined in the Scheme.




Zuari Finserv Private Limited (formerly known as Horizonview Developers Private Limitedj
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

(Al amounts in INR)

34 Dues to micro and small enterprises pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act (MSMED), 2006:

35

Particulars

31 March 2018

As at As at
31 March 2017

Principal amount remaining unpaid

Interest accrued and due thereon remaining unpaid

Interest paid by the company in terms of service 16 of MSMED "Act 2006,
along with the amount of the payment made to the suppliers and service
providers beyond the appointed day duting the year ’
Interest due and payable for the period of delay in making payment (which has
been paid but beyond the appointed day during the year ), but without adding
the interest specified under MSMED Act ,2006.

Interest accrued and remaining unpaid as at the end of the year

Further interest remaining due and payable even in the succeeding years ,until
such date when the interest dues as above are actually paid to the small

enterprise for the purpose of disallowance as a deductibl,e :exp_e,gc_l_i_tur_g:undc;

section 23 of the MSMED Act,2006.

The financial statements were approved for external issue by the board of directors on 16 May 2018,

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants

N%____/wg
Neeraj Goel

Partner
Membership No. 099514

Place: New Delhi
Date: 16 May 2018

For and on behalf of the Board of Directors of
Zuari Finserv Private Limited
(formerly known as Horizonview Developers Private Limited)

Director
IN-00338125)

e
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-
R.S. Raghava:} Vijay Kathuria

Managing Directo
(DIN-00362555)

Girish Kumar Sharma

Chief Financial Officer Company Secretary




