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Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To,

The Members,
Zuari Infraworld India Limited, Bangalore

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of M/s Zuari Infraworld
India Limited (“the Company”) which comprise the Balance Sheet as at 31* March 2017, the Profit
and Loss Statement (including other comprehensive income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information (herein after referred {o as “standalone Ind AS financial
statements”).

Management’s Responsibility for the standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), financial
performance including other comprehensive income, cash flows and the changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards (Ind AS) specified under Section 133 of the Act and the Guidance Note on
Accounting for Real Estate Transactions issued by the Institute of Chartered Accountants of India.

This responsibility also includes the maintenance of adequate accouniing records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
the frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial control, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accouming and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made therz under.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Standalone Ind AS financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by Company’s Directors, as
well as evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Ind AS, of the state of affairs of the Company as at 31% March,
2017, its profits, its cash flows and the changes in equity for the year ended on that date.

Other Matter

The transition date opening balance sheet as at 1st April 2015 included in these standalone Ind AS
financial statements, are based on the previously issued statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor
auditor whose report for the year ended 31st March 2015 dated 08th May, 2015 expressed an
unmodified opinion on that standalone financial statements, as adjusted for the differences in the
accounting principles adopted by the Company on transition to the Ind AS, which have been audited
by us.

Report on Other Legal and Regulatory Requirements
(1) As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government

of India in terms of Section 143 (11) of the Companies Act, 2013, we give in the 'Annexure-A' a
statement on the matters specified in Paragraphs 3 and 4 of the said Order.

(2) As required by section 143(3) of the Act, we report that:

(a)  we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b)  in our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches not visited by us;

(c)  the balance Sheet, the profit and loss statement, the cash tlow statemeént and the statement
of changes in equity dealt with by this report are in agreement with the books of account

and with returns received from the hra;ghg;;i_i_u_[ t visited by us; IJ
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(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act and the Guidance
Note on Real Estate Transactions issued by the Institute of Chartered Accountants of India;

(¢)  On the basis of written representations received from the directors as on 31 March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2017, from being appointed as a director in terms of Section 164(2) of the Act;

(f)  With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in 'Annexure-B'; and

(g) With respect to the other matters to be included in the Auditor’s report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us :

(i) There were no pending litigations that would significantly impact the standalone Ind
AS financial position of the company.

(ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on 'long-term contracts. The
company did not have any derivative contracts for which there were any material
foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(iv) The disclosure requirement as envisaged in notification G.S.R 308 (E) vide dated 30"
March 2017 is furnished in Note 39 to the standalone Ind AS financial statements.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

Sw\ran kP
K P SRINIVAS
Partner
M.No0.208520

Place: Gurgaon
Date : [5th May, 2017
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ANNEXURE - A TO THE AUDITORS’ REPORT

Annexure referred to in Independent Auditors’ Report to the members of Zuari Infraworld India
Limited on the standalone Ind AS financial statements for the year ended 31 March 2017,

(i) (a) The company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) We have been informed that the fixed assets of the company have been physically
verified by the management during the year and no material discrepancies were noticed
on such verification. In our opinion, the periodicity of such physical verification is
reasonable having regard to the size of the Company, its nature of business and the
nature of its assets.

(c) The title deeds of immovable property of the company which is part of the inventory is
held in its own name. As stated in the Note 7 of standalone Ind AS financial statements
the immovable property has been mortgaged with the bank to secure the term loans
taken from the bank.

(i)  The Company does not carry inventories of the nature covered by Ind-AS 2. Thus, paragraph
3(ii) of the Order is not applicable to the Company.

(iii) The company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Act. Thus, paragraph 3(iii) of the Order is not applicable to the Company.

(iv) According to the information and explanations given to us, the Company has complied with the
provisions of sections 185 and 186 of the Companies Act, 2013 in respect of guarantees given
to its wholly owned subsidiary.

(v)  According to the information and explanations given to us, the company has not accepted
deposits in accordance with directives issued by the Reserve Bank of India and hence the
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act and the
rules framed there under are not applicable to the company. Thus, paragraph 3(v) of the Order
is not applicable to the Company.

(vi) According to the information and explanations given to us, the maintenance of cost records
under 148 (1) of the Act read with Companies (Cost records and Audit) Rules, 2014 are not
applicable as the turnover of the company is below specified limits. Thus, paragraph (vi) of the
Order is not applicable to the Company. b

(vii) (a)  According to the information and explanations given to us and as per our verification of
the records of the company, the Company has been fairly regular in depositing
undisputed statutory dues including provident fund, employees state insurance, income-
tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues with the appropriate authorities during the year to the
extent applicable. There are no arrears of undisputed statutory dues of a material nature
outstanding as at the last day of the financial year for a period of more than six months
from the due date, except for Cess of Rs. 14,00,000/- payable under Building and Other
Construction Workers Act, 1956 for the FY Rs. 2015-16 which has been subsequently
paid.

(b)  According to the information and explanations given to us, there are no unpaid disputed
income tax or sales tax or wealth tax or service tax or duty of customs or duty of excise
or value added tax or cess as on 3 15[,??_@’15@1"33‘3;1?]&}\
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(viii)  According to information and explanations given to us and as per our verification of the
records of the company, the company has not defaulted in repayment of its dues to the
financial institutions and banks.

(ix)  The company has not raised any money by way of initial public offer or further public offer
and hence clause (ix) is not applicable to the company. According to the information and
explanations provided to us, the term loan raised during the year is applied for the purpose for
which it was raised.

x) According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the

course of our audit.

(xi) According to the information and explanations provided to us, the provisions of section 197
read with Schedule V to the Companies Act 2013 is not applicable to the company for the
year.

(xii)  The company is not a Nidhi company and hence paragraph (xii) of the “order” is not
applicable to it.

(xiii)  According to the information and explanations provided to us and as per our verification, all
the transactions with related parties are in compliance with section 177 and 188 of the
Companies Act 2013 since in the view of the company these transactions have been
undertaken on arm’s length basis in the ordinary course of business and all the details as
required to be disclosed by the applicable accounting standard (Accounting Standard 18 —
Related Parties) have been disclosed in the standalone Ind AS financial statements.

(xiv)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures durmg the year. Thus, paragraph
(xiv) of the “order” is not applicable to it.

(xv)  According to the information and explanations given to us and as per our verification, the
company has not entered into any non-cash transactions as contemplated in Section 192 of the
Companies Act, 2013 with directors or persons connected with directors: Thus, paragraph
(xv) of the “order™ is not applicable to it.

(xvi) As per the information and explanation given to us, the company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934. Thus, paragraph (xvi)
of the “order” is not applicable to it.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

Comivan,. Wb
K P SRINIVAS ‘

Place: Gurgaon Partner
Date : 15th May, 2017 M.No.208520
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ANNEXURE - B TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Zuari Infraworld India
Limited (“the Company”) as of 31 March 2017 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
[nternal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requitements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over {inancial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
Ind AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company including basis of allocating expenses to various projects
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

G umivan e P

K P SRINIVAS

Place: Gurgaon Partner
Date : 15th May, 2017 M.No0.208520
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ZUARI INFRAWORLD INDIA LIMITED
BALANCE SHEET
{Amuount in Rupees, except vtherwise staied)
Particulars Notes As at As at As al
Reference 31 March 2017 31 March 2016 1 April 2015

1. ASSETS
Non-current assets
(a) Property, Plant and Equipment 3 1,44,16,593 1,68,83,880 1,57.09,380
(b)Y Capital Work in progress 3.1 13,172,539 L ]
(c) Other Intangible Assets 4 5,76,113 13,77,790 10,21,582
(d) Financial Assets
(1) Investments 5(a) 68,86,52.842 64.,14,29.602 23.96,16,400
(i) Loans 5(b) 3,74,154 55,16,648 55,14,537
(iii) Others financial assets 5(c) 2717235 54,00,620 51,85272
(€) Deferred tax assets (net) 19 36,95,882 69,21,178 63,93,941
(f} Other non-current assets 6 9.47,86,304 10,09,06,501 6,47,33,948
(g) Advance tax (net of tax provision) 1,54,67,050 1,53,36,831 1,14,76,387
Current assets
(a) Inventories 7 1,53,0249,177 1281843521 95.80,58,494
(by Financial Assets
(i) Investments 5(a) ] - 24.46,31,105
(ii) Trade receivables 8 19,54,01,900 12,75,34,400 5,03,54,000
(iii) Cash and cash equivalents 9 1,60,38,881 1,06,93,631 5,04.31 416
(iv) Bank balances other than (iii) above 10 - 19,34,78,562 44.10.13,619
(v) Loans 5(b) 142,715 11,41,880 20,834,816
(vi) Others financial assets 5(0) 29,68,68,278 30,51,79,213 28.14,25,965
(c) Other current assets 6 29,82,20,958 30,00,98,055 27,18,98,606
Non-current assets classified as held for sale. i8 - - 34,46,930
TOTAL 3,15,89,25,621  3,01,37,42,312  2,65,29,96,408
II. EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 11 46,55,00,000 46,55,00,000 46,55,00,000
(b) Other Equity 12 79,53,40,464 77,66,86,461 61,28,39.675
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 13 1,16,10,17.533 1,00,23,34,369 76,39,54,166
(i) Trade payables 14 3,97,13,676 3,69,10,185 3,09,35,105
(b) Provisions 17 42,92,214 40,74,176 35,97,332
Current liabilities
(a) Financial Liabilities
(i) Trade payables 14 15,25,55,429 14,31,00,562 9,00,11,828
(ii) Other financial liabilities 15 31,22,28.293 42,80,50,238 47,28,86,082
(b) Other current liabilities 16 22,78,19,099 15,66,81,288 21,29,05,556
(c) Provisions 17 4,58913 4,05,033 3,66,664
TOTAL 3,15,89,25,621 3,01,37,42,312 2,65,29,96,408

The accompanying notes forms an integral part of the standalone financial statements

This is the balance sheet referred to in our report of the even date attached

For and behalf of the Board of Directors of For VARMA & VARMA
Zuari Infraworld India Limited Chartered Accountants
pe— A-‘—‘Lm FRN 0045328

N SURESH KRISHNAN V K SINHA K P SRINIVAS
Director Director Partner
M. No. 208520

ANSHULABANSAL TG RAMESOWDA
Chief Financial Officer Company Secretary

Place: Gurgaon
Date: 1 5th May, 2017

Place: Gurgaon
Date: |15th May, 2017




ZUARI INFRAWORLD INDIA LIMITED
PROFIT AND LOSS STATEMENT

{Amount in Rupees, except otherwise stated)

Particulars Notes For the year ended For the year ended
Reference 31 March 2017 31 March 2016
REVENUE
Revenue From Operations 20 18,76,54,786 32.71,86,044
Other Income 21 5,31,26,637 7.14,50,795
Total Revenue (I) 24,07,81,423 39.86.36,839
EXPENSES
Project construction and development expenses 22 36,13,63,187 59.88,18,019
Changes in inventories of finished goods, stock-in-trade and work 23 (24,84,05,656) (32,40,76,611)
In progress
Employee benefits expense 24 1,78,84,839 2,64,16,904
Finance costs 25 4,40,92,523 1,97,58,637
Depreciation and amortization expense 26 33,02,264 27,97.641
Other Expenses + 27 3,85,06,663 5,27,98,771
Total Expenses (IT) 21,67,43,820 37,65,13,361
Profit before and tax (1-1I) 2,40,37,603 2,21,23,478
Tax expense; 19
(i) Current Tax 28,87,707 22,89,953
(ii) Deferred Tax 29,84,134 (7,42,624)
Tax expenses for the year 58,71,840 15,47,329
Profit for the year after tax expenses 1,81,65,763 2,05,76,149
Other Comprehensive Income 4,88,240 4,36,054
Items that will not be reclassified 1o profit and loss statement
Re-measurement gains (losses) on defined benefit plans 7,29,403 6,51,440
Adjustment for Income tax effect on above (2,41,163) (2,15,386)
Total Comprehensive Income for the year 1,86,54,003 2,10,12,203
Earnings per equity share ('EPS'): Basic & Diluted 30 0.39 0.44
Weighted average number of shares used in computing EPS 4,65,50,000 4,65,50,000

The accompanying notes forms an integral part of the standalone financial statements

This is the profit and loss statement referved 1o in our repori of the even date atiached

For and behalf of the Board of Directors of
Zuari Infraworld India Limited

A e e L.

N SURESH KRISHNAN V K SINHA

Director Dhrector

1L A-BANSAL
Chiefl Financial Officer

T RAMEGOWDA
Company Secretary

N

Place: Gurgaon
Date: 15th May, 2017

For VARMA & VARMA

Chartered Accountants
FRN 0045328

Q AARALas - U P
K P SRINIVAS
Partner

M. No 208520

Place: Gurgaon
Date: 15th May, 2017



ZUARI INFRAWORLD INDIA LIMITED
STATEMENT OF CHANGES IN EQUITY

{Amount in Rupees, unless otherwise stuted)

(a) Equity Share Capital

Equity shares of Rs 10 each issued, subscribed and fully paid

Note Number Amount
At 1 April 2015 4,65,50,000 46,55,00,000
At 31 March 2016 4,65,50,000 46,55.00,000
At 31 March 2017 11 4,65,50,000 46,55,00,000
(b) Other equity
Note Equity Component Reserves and surplus Total
of convertible Security Retained
preference shares premium ( Eamnings
As at 1 April 2015 3,46,60,745 63,00,00,000 (5,18,21,070) 61,28,39,675
Equity component of preference shares 12 (a) 78,34,583 - - 78,34,583
Security premium on the issue of preference shares 12 (b) - 13,50,00,000 - 13,50,00,000
Profit for the year ended 31 March 2016 12 (¢) - 2,05,76,149 2.05,76,149
Other comprehensive income (net of tax expense) for year 12 (d) - - 4,36,054 4,36,054
ended 31 March 2016
Total comprehensive income - - 2,10,12,203 2,10,12,203
Transfer from Surplus - - - -
At 31 March 2016 4,24,95,328 76.50,00,000 (3,08,08,867) 77,66,86.461
At 31 March 2016 4,24,95,328 76,50,00,000 (3,08,08,867)  77,66,86,461
Profit for the year ended 31 March 2017 12 (¢) - - 1,81,65,763 1,81,65,763
Other comprehensive income (net of tax expense) for year 12 (d) - = 4,88,240 4,88,240
ended 31 March 2017
Total comprehensive income - - 1,86,54,003 1,86,54,003
Transfer from Surplus - - - -
At 31 March 2017 4,24,95,328 76,50,00,000 (1,21,54,864) 79,53,40.464

The accompanying notes forms an integral part of the standalone financial statements

This is the statement of changes in equity referred 1o in our report of the even date attached

For and behalf of the Board of Directors of For VARMA & VARMA
Zuari Infraworld India Limited Chartered Accountants
/ FRN 0045328
Aol hide e A
~ n S v e fr
- — Lipd Lo
N SURESH KRISHNAN V K SINHA - K ' SRINIVAS

Director Digector Partner
g B M. No. 208520

ANSHTL ,-\)LWS.-\L C G RAMECG ‘DA

Chief Financtal Officer Company Secretary

Place: Gurgaon Place: Gurgaon

Date: 15th May, 2017 Date: 15th May, 2017




ZUART INFRAWORLD INDIA LIMITED
CASH FLOW STATEMENT

(Amount in Rupees, except otherwise stated)

Particulars

For the year ended
31 March 2017

For the year ended
31 March 2016

A CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before taxation
Adpusiment for
Depreciation & Amortisation
Interest Income
Short Term Capital Gain - Mutual Fund
Profit on sale of Asset hetd for sale
Loss on Sale of Tangible Assets (Net)
Adpustments pursuant (o adoption of d-AS:
Re-measurement gains on defined benefit plans
Gain on fair value adjustments to financial assets through P&L
Adjustment on amortisation to financial assefs
Fair value adjustment to Invesiments in Preference Shares

Operating Profit/(Loss) before working Capital Changes

2,40,37,603 2,21,23,478
41,11,458 36.94.222
(31,76,083)
(11,25,067)
- (53,069)
10,850 49,501
7.29.403 6.51.440
(4,72.23.241) (1,68,13.202)
14,920 27.735
68,79,601 57,209,008
(1,57,40,556) 1,54,09,204

Adjustment_for changes in :

Decrease/(Increase) in Tiade Receivables

(Increase) / Decrease in Financial and Other assels
(Increase) / Decrease in Inventories
(Decrease)/Increase in Trade Payables
(Decrease)/Increase in Provisions
(Decrease)/Increase in Financial and other liabilities

(6,78.67,500)

(7.71,80.400)

Net cash generated from operations
Direct Taxes Paid ( net of refund )

Net cash generated from operating activities

2,51,18,353 (8,74,27,508)
(24.84.05,656) (32.37.85.027)
94,54.867 5.30.88.734
2.71.918 515213
(4,87.60,244) (10.79.79.547)
(34,59,29,818) (52,73,59,332)
(30,17,923) (61.50.400)
(34,89,46,741) (53,35,09,732)

B CASH FLOW FROM INVESTING ACTIVITIES :
Additions to tangible/intangible
Proceeds from sale of
Sale/(Purchase) of Non-current investments in Mutual Funds
Changes in Other Bank Balances
Short Term Capital Gain - Mutual Fund
Interest (Income)

(21,90,484)

(52,86.857)

Net cash from Investing activities

C CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Issue of Preference shares
Proceeds from Long term Borrowings (net)

Net cash used in financing activities

Net Changes in Cash and Cash equivalents during the year
Cash and Cash equivalents at the beginning of the year

Cash and Cash equivalents at the end of the year

19,600 35.12.438
- 114,03 68,895)
19,34,78.562 24,75,35,057
11,25,067
31,76,083 -
19,56,08,827 10,53,91,743
- 15,00,00,000
15,86,83,164 23,83.80.203
15,86,83,164 38,83,80,204
53,45,250 (3,97,37,785)
1,06,93,63 50431416
1,60,38.881 1,06,93,631

The accompanying notes forms an integral part of the standalone financial statements

This is the Cash Flow statement referred 1o in our report of the even date attuched
For VARMA & VARMA

For and behalf of the Board of Directors of

Zuan Infraworld India Limited
/QW_L \<~\‘$\\‘~— \\7‘(&«_,-(&4

N SURESH KRISHNAN
Director

M{f’ﬁf\\s AL
Chief Financial Officer

Place: Gurgaon
Date: 15th May, 2017

V K SINHA
Director

C G RAMEGOWDA
Company Secretary

Chartered Accountants
FRN 0045328

Caiidvan -1 P

K P SRINIVAS
Partner
M. No. 208520

Place: Gurgaon
Date: 15th May, 2017



ZUARV INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE FIN

ANCIAL STATEMENTS

Corporate information:

The standalone Ind AS financial statemenls of "Zuari Infraworld India Limited™ (“the Company™ or “ZIIL™) are for the
year ended 31 March 2017. The company is a public company domiciled in India and is incorporated under the
provisions of the Companies Act applicable in India The Company is pre-dominantly into the business of developing
residential cum commercial property intended for sale

The standalone financial statements were approved for issue i accordance with a resolution of the Board of directors on
15 May 2017

Significant accounting policies:

(a.)

(b.)

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 for the first time and the Guidance
Note on Real Estate Transactions (For entities to whom Ind AS is applicable) issued by The Institute of Chartered
Accountants of India (ICAI). Refet 10 note 35 foi information on first time adoption of Ind AS.

For all the financial years upto and including the year ended 31 March 2016, the Company prepared 1ts financial
statements in accordance with the accounting standards notified under the section 133 of the Companies Act 2013,
read logether with paragraph 7 of Lhe Companies {Accounts) Rules, 2014 (Indian GAAP)

The standalone linuncial statements are prepared in accordance with the historical cost convention, except for
certain items thal are measured at deemed cost or fair values, as explained in the accounting policies.

The standalone financial statements are presented in Indian Rupees, except when otherwise indicated

Property, plant and equipment and Depreciation

The Property. plant and equipment of the Company are stated at historical cost less accumulated depreciation The
cost comprises purchase price, borrowing costs it capitalization criteria are met and directly attributable cost of
bringing the assel to its working condition for the intended use Any trade discounts or rebates are deducted in
ammving at the purchase cost

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only 1f:

(i.) it is probable that future economic benefits associated with the item will flow to the entity; and

(ii.) the cost of the item can be measured reliably

Depreciation is provided on straight-line method, based on useful life stated under Schedule 11 of Companies Act
2013
Details about useful life of each category of assets are as follows

Name of Assets Useful Lives

Office Equipment S years

Plant & Machinery 8 years

Furniture & Fixtures 10 years

Computer and servers 3 and 6 years

Leasehold Improvements Over the primary lease period
Temporary structure 1 years

Depreciation is provided after retaining estimated residual value not exceeding 5% of the cost Depreciation on
assets used for the project has been considered part of construction and development cost

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if considered appropriate

Upon first-time adoption of Ind AS, the Company has elecied to measure all its property, plant and equipment at
the Previous GAAP carrying amount as its deemed cost on the date of transition 1o Ind AS i e, Ist April, 2015




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(c.) Intangible Assets and amortisation

(d.)

(e)

)

Intangible assets acquired separately are measured on initial recognition at cost The usetul lives of intangible
assets are assessed as either finite or indefinite Tntangible assets with finite lives are amortized over the useful
economic life and assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period The amortization expense on intangible assets with finite lives
is recognised in the statement of profit and loss unless such expenditure forms pan ot carrying value of another
asset. Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. 1f not, the change in useful life from indefinite to finite is
made on a prospective basis

Upon first-time adoption of [nd AS, the Company has elecled 10 measure all its intangible assets at the Previous
GAAP carrying amount as its deemed cost on the date of transition to Ind AS i.e.. 1st April, 2015

Leases (other than land leases)

Operating Leases as a lessee:

Lease rentals are recognized as expense or income on a straight line basis with reference to lease terms and other
considerations except where:-

(1) Another systematic basis is more representative of the time pattern of the benefit derived from the asset taken or
given on lease ; or

(if) The payments to the lessor are structured to increase in line with expected general inflation to compensate for
the lessor’s expected inflationary cost increases

Impairment of assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. Recoverable amount is determined tor an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets When the carrying amount
of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of
profit and loss, except for properties previously revalued with the revaluation surplus taken to OCI. For such
properties, the impairment is recognised in OCT up Lo the amount of any previous revaluation surplus

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased If such indication exists,
the Company estimates the asset’s or CGU’s recoverable amount A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used Lo determine the asset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed ils recoverable amount. nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase

Borrowing Costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of
borrowings. Borrowing cost also includes exchange differences (o the extent regarded as an adjustment to the
borrowing costs

Borrowing costs that are directly attributable to the construction of development property are capitalized as part of
the cost till such time the property is ready for its intended sale. All other borrowing costs are expensed in the year
they occur.




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

@)

(h.)

(i)

G.)

Foreign Currency Translation

The Company’s financial stalements are prepared and presented in Indian Rupees. which is also it’s functional
cumency

(i.) Initial Recognition: Foreign currency transactions, if any, are recorded at exchange rate prevailing on the date of
transaction’ realisation

(ii.) Conversion / Reinstatement: Foreign currency monetary items are translated using the spot exchange rate
prevailing at the reporting date Non-monetary items that are measured in terms of historical cost denominated 1n a
toreign currency are translated using the exchange rate at the date of the initial transaction Non-monetary items
measured al fair value denominated in a foreign currency are, translated using the exchange rates that existed when
the fair value was determined

(iii.) Exchange Differences: Exchange differences arising on the settlement of monetary items or on reporting
Company’s monetary items at rales different from those at which they were initially recorded during the year, or
reported in previous financial statements, are recognized as income or as expenses in the year in which they arise
The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i e, translation differences on items whose
fair value gain or loss is recognized in other comprehensive income (OCT) or profit and loss are also recognized in
OCI or profit and loss, respectively)

Inventories

The cost of inventories shall comprise all costs of purchase including cost of land , costs of conversion and other
costs incurred in bringing the inventories to their present location and condition

Inventories (comprising Land under Development and Construction Work-in-Progress) are stated at lower of cost
and net realizable value Cost includes expenses, net of taxes recoverable, specifically attributable to construction
and development of property intended for sale

Provisions, Contingent Liabilities and Capital Commitments

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation, A contingent liability also arises in extremely rare cases where there is a liability that cannoi
be recognized because it cannot be measured reliably The Company does not recognize a contingent liability but
discloses its existence in the financial statements

Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation

When the Company expects some or all of a provision to be reimbursed, reimbursement is recognised as a separate
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost

Revenue Recognition

(1.) Revenue is recognized in relation to the residential / Commercial units sold, to the extenl it is probable that the
economic benefits will flow to the Company demonsirated either by way of an Agreement for Sale (AFS) and when
the buyer's investment is adequate enough to demonstrate a commitment to pay. In accordance with the Guidance
Note on Accounting for Real Estate Transactions (for entities to whom IND AS is applicable) (Revised 2016)
issued by the Institute of Chartered Accountants of India (the "ICAI") the Revenue from sale of residential
properties 1s recognised on the "percentage of completion method". Percentage of completion is determined on the
basis of entire project costs incurred including the land costs, borrowing costs and construction and development
costs to total estimated project cost, where the actual construction and development cos! is 25 percent or more of
the total estimated construction and development cost and 10% of the contract consideration as per the agreements
are realised as at the reporting date, Where the total cost of a contract, based on technical and other estimates is
expected to exceed the corresponding contract value, such expected loss is provided for

(ii.) Income in respect of service contracts which are in the nature of fees for specified periods are recognized
proportionately over the specified period - :




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(k)

)

(i) Incorie in rtespect of service contracls which are based on the corresponding project costs/profils are
recogmzed when actual construction work commences and there are no significant uncertainties as to the
underlying projects and the corresponding costs are incurred or profits are earned by the customers

(v.) Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable

(v) Dividend is recognised as and when the right to receive payment is established by the reporting date.

Taxes on income

(i.) Current income tax

Tax expense comprises current and deferred tax Current income tax is measured at the amount expected to be paid
to the tax authorities using own estimates in accordance with the Income Tax Act, 1961,

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
laxation authorities The tax rates and tax laws used to compule the amount are those that are enacted or
substantively enacted. at the reporting date

Current income tax relating to items recognised outside profit or loss is recognised outside profit o1 loss (either in
other comprehensive income or in equity) Current fax items are recognised in correlation to the undertying
transaction either in OCT or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate

(ii.) Deferred tax
Deferred tax is provided using the liability method on temporary difterences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting dale

Deferred tax assets and liabilities are measured at the tax rates that are expecled to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted al the reporting date

Deferred tax assets are recognised for all deductible temporary differences. the carry forward of unused tax credits
and any unused tax losses Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised

Deferred tax relating to items recognised outside profit or loss statement is recognised outside profit or loss (either
in other comprehensive income or in equity).

Retirement and other Employee Benefits

(i.) Provident Fund

Retirement benefit in the form of Provident Fund is a defined contribution scheme and the contributions are
charged to the Profit and Loss statement of the year when the contributions to the respective funds are due. There
are no other obligations other than the contribution payable under the scheme

(ii.) Gratuity
Graluity liability under the Payment of Gratuity Act 1972, are defined benetit obligations and are provided for on
the basis of actuarial valuation on projected unit credit method, made at the end of each financial year The gratuity
liability is not funded

(iii.) Leave encash t (Comp ted Absences)

Short term compensated absences are provided for based on estimates Long term compensated absences are
provided for based on actuarial valuation made at the end of each financial year The actuarial valuation is done as
per projected unit credit method.

(iv.) Remeasurements

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur Remeasurements
are not reclassified to profit or loss statement in subsequent periods

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset




ZUAR] INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(m.) Current and Non-current classification

All Assets and habilities have been classified as current or non-curren( as per the Company's normal operaling
cycle and other criteria sel out in Schedule Il of the Companies Act, 2013. As the Company is engaged in
developing a residential cum commercial project, the normal operating cycle is based on the time between the
acquisition of assets for processing and their realization in cash and cash equivalents The Company has
ascertained its operating cycle as one year for the purpose of Current - Noncunent classitication of assels and
liabilities

Financial Instruments
A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or
equity instrument of another entity

(A.) Financial assets

Initial recognition

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair vatue
through profit or loss. transaction costs that are attributable to the acquisition of the financiai asset

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
(1) Debt instruments at amortised cost
(2.) Equity instruments measured at faii value through other comprehensive income (FVTOCI)

(1.) Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cosl if both the following conditions are met:

(a.) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows
(b.) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method Amortised cost is calcutated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR The EIR amortisation is included in finance
income in the profit or loss, The losses arising from impairment are recognised in the profit or loss. This category
generally applies to trade and other receivables

(2.) Debt instrument at FVTOC1

A “debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

(a ) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

(b ) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured intially as well as at each reporting date at
fair value. Fair value movements are recogmized in the other comprehensive income (OCT) However, the company
recogmzes inferest income, impairment losses & reversals and foreign exchange gain or loss in the P&L, On
derecognition of the assel. cumulative gain or loss previously recognised in OCT 15 reclassified from the equity (o
P& Interest carvied whilst holding FVTOCI debt instrument is reported as interest income using the EIR method

(3.) Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classitied as at FVTPL

In addition, the company may elect to designale a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria. as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as *accounting mismatch’) The company has not designated
any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
Profit and Loss statement.
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(2.) Equity investments

Equity investments

All equity investments m scope of Ind AS 109 are measured al fair value For all other equity instiuments, the
Compary may make an itrevocable election to present in other comprehensive income subsequenl changes 1n the
fuir value: The Companies makes such election on an instrument-by-instrument basis. The classitication 1s made on
initial recognition and is inevocable. Investments in equity share of subsidiary and associates are measured at cost
of acquisition pursuani to Ind AS 109

It the Group decides to classity an equity nstrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI There 1s no recycling of the amounts from OCI 10 Profit and Loss ,
even on sale of investment However, the Group may transfer the cumulative gain or loss within equity

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in
the Profit and Loss statement

(ii) Derecognition

A financial asset (or. where applicable a part of a financial asset or part of a group of similar tinancial assets) is
primarily derecognised {i.e. removed from the balance sheet) when:

(a.} The nights to receive cash flows fiom the asset have expired, or

(b)) The company has transferred its rights to receive cash flows from the assel or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through arrangement; and either
(a) the company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither
transferred nor retained substantially all the risks and rewards of the assel, but has transferred control of the asset

When the company has transferred its rights to receive cash flows from an asset or has entered 1ato a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the company continues to recogmse the transferred asset to the extent of the company’s continuing
involvement. In that case, the vompany also recognises an associated liability The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the company has retained

Continuing mvolvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the company could be
required to repay

(B.) Impairment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) modet for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortised cost eg. loans. debt securities,
deposits, trade receivables and bank balances in current account

(b ) Financial guarantee contracts which are nol measured as at FVTPL

The Group follows “simplified approach’ for recognition of impairment loss allowance on Trade receivables that do
not contain a significant financing component The application of simplified approach does not require the Group
to track changes in credit risk, Rather, it recognises impairment loss allowance based on lifetime ECLs al each
reporting date, right from its initial recognition. As registration of property and subsequent revenue recognition is
done only when company receives the full amount from the customer, The company has not provided for credit loss
on trade receivable, which is considered appropriate by the Management .

For recognition of impairment loss on other financial assets and risk exposure, the company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period. credit quality of the instrument improves such that
there 1s no longer a significanl increase in credit risk since initial recognition. then the entity reverts to recognizing
impairment loss allowance based on 12-month ECL.
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Lifetime ECL are the expected credit losses resulting trom all possible detault events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months afler the reporting date

ECL is the difference between all contractual cash flows that are due to the company in accordance with the
contract and all the cash flows that the entity expects to receive (i e, all cash shortfalls), discounted at the original
EIR. When estimating the cash flows, an entity is required to consider:

All contractual terms of the financial instrument (including prepayment, extension, call and similar oplions) oves
the expected life of the financial instrument However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably. then the entity is required to use the remaining contractual term of (he
financial instrument

(C.) Financial liabitities

(1) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, as appropriate. All financial liabililies are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly attributable transaction costs

The Company’s financial liabilities include trade and other payables. loans and borrowings including financial
guarantee contracts and derivative {inancial instruments

(i1) Subsequent measurement

The measurement of financial liabilities depends on their classification, as described betow:

(a ) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss Financial liabilies are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term This category also
includes derivative financial instruments entered into by the company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109 Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments

Gains or losses on liabilities held for trading are recognised in the profit or loss

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at
the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI These gains/ loss
are not subsequently transterred to P&L. However, the company may transfer the cumulative gain or loss within
equity All other changes in fair value of such liability are recognised in the statement of profit or loss The
company has not designated any financial liability as at fair value through profit and loss

(b.) Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss
This category generally applies to borrowings

(c) Financial guarantee contracts

Financial guarantee contracls issued by the Company are those conltracts that require a payment to be made to
reimburse the holder for o loss 1t incurs because the specified deblor fails to make a payment when due in
accordance with the terms of a debt instrument,

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee Subsequently, the liability is measured at the higher of the
amount of loss ullowance determined as per impairment requirements of Ind AS 109 and the amount recognised
less cumulative amortisation
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(0.)

(p-)

(q)

(ii1) Derecognition

A fimuncial hability 15 derecogmsed when the obhgation under the tiability 15 discharged o cancelled or expires.
When an existing financial liability is replaced by another from the same lender an substantially diffevent terms, or
the terms of an existing liability are substantially modified such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability The difference in the respective
CaITying amounts is recognised in the profit or loss statement

Earnings per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to the equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the year. For the purpose of calculating diluted eamnings per share, net profit or loss for the year attributable
to equity shareholders and the weighled average number of shares outstanding during the year are adjusted for the
etfects of all dilutive potential equity shares

Segment Reporting Policies

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker Chief operating decision makers review the performance of the Group according to the nature of
business of the which predominantly comprises of development of real estate projects , both residential and
commercial

The Group prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting financial statements of the Company as a whole

Recent Accounting pronouncements

(i) Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2017, notifying amendments to Ind AS 7, ‘Statement of cash flows’ These amendments are
in accordance with the recent amendments made by International Accounting Standards Board (IASB) 1o IAS 7,
“Statement of cash flows’. The amendments are applicable to the Company from April 01, 2017

(ii) Amendment to Ind AS 7 )

The amendment to Ind AS 7 requires the entities Lo provide disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the balance
sheet for liabilities arising from financing activities, to meet the disclosure requirement

The Company is evaluating the requirements of the amendment and the effect on the financial statements will be
given in due course
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS
5. Financial assets
{Amount in Rupees, excepi otherwise stuted)
Non-Current As at As at As at
31 March 2017 31 March 2016 1 April 2015

(a) Investments

(i) Investments in_equity shares (Unquoted)
Investments carried at Cost (fully paid):

In Subsidiary Companies
Zuari Infra Middle East Limited - wholly owned subsidiary 1,66,400 1,66,400 1,66.400
(10,000 (31 March 2016 10,000 1 April 2015: 10,000) Equity Shares of AED | each)

In Associates (Unquoted)
Brajbhunu Ninmaan Private Limited 18,94,00,000 18,94,00.000 18.94.00.000
10.00.000 (31 March 2016: 10,00,000, 1 April 2015 10,00,000) Equity shares of
Rs 10/ each fully paid , issned at a premium of Rs 179 40s- each)
Darshan Nirman Private Limited 25.000 25.000 25,000
2500 (31 March 2016 2500.1 Apnil 2015: 2500) Equity shares of Rs 10/~ each fulty paid

Pranau Niketan Private Limited 25.000 25,000 25.000
2500 (31 Maich 2016 2500. | Apiil 2015 2500) Equity shares of Rs 10/~ each fully paid

Sub-total 18,96,16.400 18,96,16.400 18,96,16,400
(ii} Investinents in preference shares (Unquoted)

Investruents carried al fair value through Profit or Loss:

Brajbhuini Nirmaan Private Limited ¥
Non-Cumulative optionally convertible preference shares 6.54,14.692 54932702 5,00,00,000
(5,00.000 (2015-16: 5.00,000, | April 2015: 5.00,000) shares of Rs 100 each. fully
paid) ( Date of Maturity 30 November, 2023)

Sub-total 6,54,14,692 5,49,32,702 5.00,00,000

* As per the audited consolidated financial siatement of the associate entity the investment in optionally convertible preference shares
are been considered as compound financial instrument Accordingly, Rs 3,94,61,625/- (2016: Rs 3,94,61,625/-, 2015: Rs.3,94,61,625/-)
was reported as equity component and the balance as Liability

(iii) Investments in mutual funds (Unquoted)

Investments at fair value through Profit or Loss:

ICICI Prudential Fixed Matuiity plan Series (77-1473 Days Plan C) 5.94 33,000 5,41.70,000

5,000,000 units (31 March 2016 50,00,000, T April 2015 : NIL) at Rs 10 per -
unit

ICICT Prudential Fixed Maturity plan Series (78-1130 Days Plan T) 10.96,28,000 10,02,61,000

10,000,000 units 1,00.00,000 (31 March 2016: 1,00.00,000, 1 April 2015:

NIL) atRs 10 per unit

ICICI Prudential Fixed Maturity plan Series 5,45.13,000 5,00,62,500

(78-1156 Days Plan T) 5,000,000 units (31 March 2016: 50.00,000, 1 April -
2015 : NIL) at Rs 10 per unit

SBI Debt Fund Series B-17(1100 Days) 10,000,000 units 1,00,00,000 (31 11,71,47,000 10,73,87.000

March 2016: 1,00,00,000, 1 April 2015: NIL) at Rs 10 per unit )
SBI Debt Fund Series B-36 (1131 Days) 8.500,000 units (31 March 2016: 9,29.00,750 8.,50,00.000

85,00.000, 1 April 2015: NIL) at Rs 10 per unit

Sub-total 43,36,21,750 39,68,80,500 -

+ All the above investments in mutval funds are held under lien with bank for stand by letter of credit (SBLC) facility from SBl in favour of
Zuari Infraworld Middle East Limited, Dubai (WOS). [ 2015-16: Lien Marked Investments Rs 16,15,57,000]

TOTAL 68,86,52,842 64,14,29,602 23,96,16,400




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

5. Financial assets

(b) Loans (at cost)

Unsecured, Considered GGood

(Amount in Rupees, except otherwise stated)

{.oan to Zuari Infraworld Middle Easl Limited, Dubai (WQOS) 51.09,158 50,73,711

(Loan for working capitul purposes ai imerest rate of 14% p.a

with maturity period of 18 months)

Loan to employees 3,74,154 4,07,490 4,40,826

TOTAL 3,74,154 55,16,648 55,14,537
(c) Other Financial assets (at amortised cost)

Unsecured, Considered Good

Security Deposits 27,17,235 54.00,620 51.85.272

TOTAL 27,17,235 54,00,620 51,85,272

Current As at As at As at

31 March 2017

31 March 2016

31 March 2015

(a) Investments

Investments in mutual funds (Unquoted)

Investments at fair value through Profit or Loss

-Kotak Mutual Fund
NIL (31 Maich 2016: NIL, | April 2015: 1,42,53,222.092 units) of face value
of Rs. 10/- each in Kotak Mutual Fund-Daily Dividend Option

-IDFC Mutual Fund
NIL (31 March 2016: NIL, 1 April 2015: 45,50,294.404 units) of face value of
Rs. 10/- each in IDFC-Money Manager Fund -Treasury Plan- Daily Dividend

Option
TOTAL

(b) Loans (at cost)
Unsecured, Considered Good

Loan to Zuari Infraworld Middle East Limited, Dubai (WOS)
(Loan for working capital purposes at interest rate of 14% p.a
with maturity period of 18 months)

Advances to Employees

TOTAL

(c) Other Financial assets

Security Deposits

Interest accrued on deposits with bank
Interest accrued and due - Others
Expenses Recoverable

Unbilled Revenue

TOTAL

14,46.31,105

N 10,00,00,000

. P 24,46,31,105

- 10,18,691 10,54,137

142,715 123,189 10,30,679

142,715 11,41,880 20,84,816

12,32.971 10,93,929 3595249

- 60.78,559 54,53.187
18,87,939 15,68,125 -

48147786 4,06,84,593 2,1852,282

24,55.99,582 25,57.54,007 250525247

29,68,68,278 30,51,79,213 28,14,25,965
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

6. Other assets

(Amount in Rupees, except otherwise stated)

Non-Current As at Asal As at
31 March 2017 31 March 2016 1 April 2018
Advance recoverable in cash or kind (refer note below) 9.17.74,007 10.03.26.193 6.39.60,556
VAT Refund receivable 26,25.072 - =
Prepaid lease 3,87.225 5.80.308 7.73,392
9.47,86,304 10,09,06,501 6,47,33,948
Note 6.1

(i) Includes recoverable Advances 1o a Sub-contractor aggregating o Rs 2.78,13,451/- (2015-16: Rs 3.63.65.637/-, 2014-15 Nil ) in
respect of which the sub-contractor vendor has furnished bank guarantee to the extent of Rs 2,37,12,884/-and the Guarantee is valid
upto 28 May, 2017

(11) Under the Development Management Agreement. the Agency is entitled to a percentage of income calculated in the mannet
specified under the agreement. The Company has made advance payments aggregating to Rs. 6,39,60.556 till 31.03.2017 (2015-16:
Rs 6.39.60.556/-. 2014-15 Rs. 6.39.60.556/-). The amount will be adjusted in the year when the agency becomes entitled to share
of income or will be recovered as per the agreement

Current As at As at As at
31 March 2017 31 March 2016 1 April 2015

Advances recoverable in cash or kind
-Input VAT Credit 1,01,86,753 84,69,017 1,14,78,519
- CENVAT Credit 33421,148 3.06,99,747 1,90,02.757
- Advance to vendors (Refer Note (i) below) 24,3939 624 24 8171119 22.14,63 866
Prepaid expenses (Refer Note (ii) below) 1.04,80,350 1.25.65,088 1,97,60,380
Prepaid lease 1,93,083 1.93,083 1,93,083

29,82,20,958 30,00,98,055 27,18,98,606
Note :

(1) Includes recoverable advances paid to a sub-contractor aggregating in amount to Rs 22 46,47.417/- (2016: Rs 22,37,85,843/-,
2015: Rs 19,27,07,710/-). The Management is in negotiation with party for its recovery and 1s confident that this advance will be
recovered at its full value, hence no provision is considered necessary

(if) Includes Rs 94,56.354/- (2016: Rs 1.18,43,237/- . 2015. Rs 1,95,94,323/-) on account of brokerage & sales commission paid to
an agency for services, on gross sale consideration receivable from customers. As per the agreement, in the event of non-completion
of sale transaction, such commission is refundable by the agency. The commission paid is charged to the Profit & Loss Statement as
and when revenue is recognized

7. Inventories
(valued at cost or net realisable value)

As at As at As at
31 March 2017 31 March 2016 1 April 2015
Work-In-Progress (Refer Note) 1,53,02,49,177 1,28.18,43,521 95,80,58,494
(includes cost of Lund , Borrowing Cost and Project Construction and
Development Cost)
1,53,02,49,177 1,28,18,43,521 95,80,58,494

Note 7.1
Includes Rs 21,56,74,893/- (2016 :17,70,66,242/-, 2015: 8,17, 10,414/~ ) bemg cost | |ncurred towards project in Goa developed by
Zuari Global Limited which is in its initial stages =




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

8. Trade receivables

(Amount in Rupees, except otherwise stated)

Current As at As at As at

31 March 2017 31 March 2016 1 April 2015
Trade receivables - Subsidiary 15,50,00.000 Q50,600,000 3,50,00,000
Trade receivables - Associate 4,04,01,900 325 34 400 1,53,54,000
Total Trade Receivables 19,54,01,900 12,75,34,400 5,03.54,000
Break-up:
Secured — considered good - - -
Unsecured — considered good 19,54,01,900 12,75.34.400 5,03,54,000

Less: Impairment Allowance (for bad and doubtful debts)

Unsecured, considered good - - -
Doubtful - - -
Total trade receivables 19,54,01,900 12,75,34400 5,03,54,000

Note 8.1: Other Notes

(1) Receivables have been ascertained after appropriating realisations on First-In-First-Out (FIFQ) basis

(ii) Trade receivables are non-interest bearing and are generally on terms of due within 0-10 days of the date of Invoice.

(iii) Since all receivables are due from the related parties, the Management is of the opinion no that allowance towards impairment of
such receivables is necessary.

(iv.) No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other
person. Nor any trade or other receivable are due trom firms or private companies respectively in which any director is a partner, a
director or a member, except those reported, if any.

9. Cash and Cash Equivalent

As at As at As at
31 March 2017 31 March 2016 1 April 2015
Bank Balances:
Current Account 1,60,38,881 78,43,694 4,08,31416
Fixed Deposit Account - maturing within 3 months period - 2849937 96,00,000
1,60,38,881 1,06,93,631 5,04,31,416

For disclosure pursuant to the MCA notification G S.R. 308(E) dated March 30, 2017 on the details of Specified Bank Notes refer
Note 39

10. Other bank balances

As at As at As at
31 March 2017 31 March 2016 1 April 2015

Bank Balances :
In fixed deposits with maturity of 12 months or less - 19,34,78,562 44,10,13,619
(refer note below)

- 19,34,78,562 44,10,13,619

Note 10.1
Includes Rs Nil (2015-16 Rs Nil , 2014-15 Rs 41,35,36,938/-) under lien with bank for loan facility extended to Zuari Infraworld
Middle East Limited, a Wholly owned subsidiary -




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

11. Share Capital
(Amount in Rupees, except otherwise stated)
As at As at As al
31 March 2017 31 March 2016 t April 2015
Authorized:
5,00,00.000 (2016 : 500,00.000, 2015: 500,00,000) Equity Shares 50,00.00,000 50.00.00.000 50.00.00.000
of Rs. 10 each
1,50,00,000 (2016 : 1,50,00,000,2015: 1,50.00,000) Non Convertible 15,00,00,000 15.00,00,000 15.00,00,000
Preference Shares of Rs.10 each
65,00,00,000 65,00,00,000 65,00,00,000
Issued Subscribed and Paid Up:
4,65.50,000 (2016: 4,65,50.000, 2015 4,65,50,000) 46,55.00,000 46.55,00,000 46,55,00,000
Equity Shares of Rs 10 each
Total issued and paid up capital 46,55,00,000 46,55,00,000 46,55,00,000
(a.) Reconciliation of Shares Outstanding at the beginning and end of the reporting year
(In Numbers)
Equity Shares As at As at As at

31 March 2017 31 March 2016 1 April 2015

At the beginning of the year (of Rs. 10 each) 4.,65,50,000 4.65.50.000 4,65.,50,000
Issued during the year (of Rs 10 each) - - -
Outstanding at the end of the year (of Rs.10 each) 4,65,50,000 4,65,50,000 4,65,50,000

(b.) Terms/Rights attached to equity shares
(1) The company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to
one voie per share.
(i1) The company has not issued any securities convertible into equity / preference shares
(iii) During the previous five year ended 31.03.2017, there were
No shares were allotted as fully paid up pursuant to a contract without payment being received in cash
No shares were allotted as fully paid up by way of bonus shares
No shares were bought back
(1v) In the event of liguidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets of the
Parent Company, after distribution of all preferential amounts The distribution will be in proportion to the number of equity shares
held by the shareholders

(c.) Details of Shareholders holding more than 5% of equity shares in the Company

Name of the Shareholder As at As al As at
31 March 2017 31 March 2016 1 April 2015

Zuari Global Limited, Holding Company

No. of Shares held 4,65,50,000 4,65,50,000 4.65,50,000
% of Share holding 100% 100% 100%
* As per records of the Company, including its register of shareholders/member and other declarations received from shareholders regarding beneficial
interest, the above holding represents both legal and beneficial ownership of shares.

This space has been left blank intentionally




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

12. Other Equity

{Amount in Rupees, except otherwise stated)

As at As at As at

31 March 2017 31 March 2016 1 April 2015
(a.) Equity Component of convertible preference shares:
Deemed equity portion of non convertible preference shares 4.24.95328 42495328 3.46.60,745
on fair-value adjustments
4,24,95,328 4,24,95,328 3,46,60,745
(b.) Security Premium:
(On issuance of preference shares)
As at the beginning of the year 76.50,00,000 63,00,00.000 -
Add: Received on non-convertible preference shares issued - 13,50,00,000 63,00,00,000
during the year
As at the end of the year 76,50,00,000 76,50,00,000 63,00,00,000
(c.) Balance in profit & Loss Statement:
As al the beginning of the year (3,1244921) (5.18,21.070) -
Add: Profit / (Loss) for the Year 1,81,65,763 2,05,76.149 (5.18,21,070)
Net deficit in the profit and loss statement (1,30,79,159) (3,12,44,921) (5,18,21,070)
(d.) FYTOCI
As at the beginning of the year. 4,36,054 - -
Remeasurement gain/(loss) on defined benefit plans 7,29403 6.51.440 -
Income tax eftecl on above (2,41,163) (2,15, 360 -
Balance carried forward to next year 9,24,294 4,36,054 -
79,53,40,464 77,66,86,461 61,28,39,675
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ZUART INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

13. Borrowings (at amortised cost)
(4mount in Rupees, except otherwise stated)
Non-Current As at As at As at
31 March 2017 31 March 2016 I April 2015

(a) Secured Loans
Term Loans from banks:
ICICI Bank Ltd ( Refer Note (i) below) - 70.47.59.732  61.,50,74.044 01
Federal Bank Ltd ( Refer Note (ii) below) 1.06,48,63,295 - -
1,06,48,63,295 70,47,59,732 61,50,74,044

(b) Unsecured Loans
Inter-Corporate Deposits
Inter Corporate deposit from Zuari Global Ltd ( Refer Note (iii) below) 4,00,00.000 4.83.00.000 11.25.00.000
Inter Corporate deposit from Adventz Finance Private Limiled - 20,00,00.000 .
( Refer Note (iii) below)

(c) Liability component of Non-Convertible Redeemable Preference Shares
Non-Convertible Redeemable Preference Shares ( Refer Note (vi) below) 5.61,54.238 4.92.74,637 3.63.80,122
9,61,54,238 29,75,74,637 14,88,80,122

1,16,10,17,533 1,00,23,34,369 76,39,54,166

Current maturities of Long-Term Berrowings*

From Banks - 29.25.00.000 15.50.00.000
From Others - Inter-Corporate Deposils 28,48,00,000 11,25,00,000 29,83.00,000
28,48,00,000 40,50,00,000 45,33,00,000

* Current maturities are carried to Note - 15: Other financial liabilities (Current)
Note 13.1:

(i) ICICI Bank (Term Loan 1 & I1)

(a) Secured by equitable mortgage on the piece & parcel of land measuring 2.83.890 sq m at Hulikere Village and building constructed there

at, hypothecation of receivables, pertaining to the extant project, both present and future.
(b) Term loans are taken towards developing the housing projects of Kabini, Kapila . Kaveri , Phase 1T} Villas as well as development at
Zuan Garden city
(c) Term Loan-I carries inlerest rate of 12.6% and Interest at 12 155 per annum for Term Loan-I1
(d) During the year company has pre-closed this loan and loan outstanding as at year-end is Rs Nil (2016 : Rs 99,72,59,732/-. 2014-15 Rs
77,00,74,044/-)

(ii) Federal Bank (Term Loan)
(a) Term loan facility of Rs, 150 Crores is secured by equitable mortgage on the Land and Building to be constructed under project name
"Zuari Garden City " in area admeasuring to 50 Acres and 35 Guntas
(b) It is covered by first charge on the Escrow account into which all project receipt will be deposited, DSRA equivalent to 3 months
interest during the moratorium and further by Corporate Guarantee to be issued by " Zuari Global Limited”
(c) Interest Rate: MCLR for 12 months tenor at 8.95% plus 3.05% spread (i e, effective rate of 12% p a.) subject to yearly MCLR review
with monthly compounding
(d) Terms of Repayment: Repayable in 36 monthly instalment of Rs. 4 16 crores each, commencing from 31.03.2019 with a initial
moratorium period of 24 months
(e} Amount of loan outstanding as at 31 March, 2017 is Rs 1,06,48,63,295 /- (2015-16: Nil , 2014-15 Nil),

(iii) Inter-Corporate Deposits
(a) Terms: Zuari Global Ltd
Unsecured Loans of Rs. 12,48,00,000 /- at a interest rate of 8 % p.a due for maturity between June 2017 to September 2018 (2015-
16 Rs 16,08.00.000 /- at a interest rate of 8% p a due for Maturity between May, 2016 to October, 2017)
(b) Terms: Adventz Finance India Limited
Unsecured Loan of Rs 20,00,00,000 /- at a interest rate of 14% p.a. due for malunty on June 2017 (P.Y Rs. 20,00,00,000 /- at
interest rate of 14% p.a due for Maturity between June, 20I? w Fuly, 2iH:




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

13. Borrowings (at amortised cost)
(Amount in Rupees, except otherwise stated)

(vi) Preference Shares held by Mr. Saroj Kumar Poddar (Also, Refer Note 35)

(4.) Reconciliation of Shares Qutstanding at the beginning and end of the reporting vear (In Numbers)
Preference Shares As at As at As at

31 March 2017 31 March 2016 [ April 2015
At the beginming of the year of Rs 10 cacly, issued at premium Rs 90 per share) 85,00.000 70,00,000 70,00,000
Issued during the year (of Rs 10 each, issued at premium Rs 90 per share) - 15.00.000 -

Outstanding at the end of the year

(of Rs 10 each, at premium Rs 90 per share) 85,00.000 85,00,000 70,00,000

(b) Terms / Rights attached to Preference Shares

The Company has only one class of non=convertible preference share hiaving a par value of Rs 10 per share, carrying caupon rate of 8 3% per
annum which are cumulative in nature und redeemable on 315t March 2020 Each holder of preference shares is entitled to one vole per
share an resolutions. placed before the company. which directly affect the nights attached to the preference share. These shares are
tedeemable at a price band of Rs 123 - Re 150 per preference share
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

14. Trade payables
(Amount in Rupees, except otherwise stated)
Non-current As at As at As al
31 March 2017 31 March 2016 1 April 2015

Retention money 3.97.13.676 3,69.10,185 3.09.35.10%
3,97,13,676 3,69,10,185 3,09,35,105
Current As at As at As at

31 March 2017 31 March 2016 1 April 2015

Dues to Related Parties 2,82,61,042 51,78.346 58,08.017

Dues to others 11.42,90,483 13.22,10.319 7.66,77.759

Retention money 1,00,03,904 57,11,897 75,26,052
15,25,55,429 14,31,00,562 9,00,11,828

Note 14.1: Other Notes

(1) Trade payables are non-interest bearing and are normally settled on its due date as per the payment tenns.

(11) For terms and conditions with related parties, refer to Note 36

(i) For details on the Company’s credit risk management processes, refer to Note 31

(iv) There are no vendors who are micro or sinall enterprises, as defined under the Micro, Small or Medium Enterprises Development
act, 2006 who have notified the company Thus no disclosures are made in this regard

15, Other Financial Liabilities
(A { in Rupees, except otherwise stated)
Current As at As at As at
31 March 2017 31 March 2016 1 April 2015

Other financial liabilities (at cost)

Current maturity of long term loans (refer note 13) 28.,48,00,000 40,50,00,000 45,33,00,000
Interest Accrued but not Due on Term Loan - 58,71,965 48,33.150
Interest accrued and due on borrowings* 2,06,33 90| 86.88,992 79,93.106
Due to employees 58,34,832 84.76,335 67,48,672
Due to related parties 9.59.560 12.946 11.154

31,22,28,293 42,80,50,238 47,28,86,082

* The Management is of the view that the settlement / service of interest debited by the bank on the day subsequent to such a debit is
no( a default

16. Other Liabilities
(Amount in Rupees, except otherwise stated)
Current As at As at As at
31 March 2017 31 March 2016 1 April 2015

Statutory Liabilities 73,86,370 4885317 5327117
Advances from Customers 22,04,32.729 15,17,95,97) 20,75,78,439
22,78,19,099 15,66,81,288 21,29,05,556

17. Provisions
(Amount in Rupees, except otherwise stated)
Non-Current As at As at As at
31 March 2017 31 March 2016 1 April 2015

Provision for employee benefits

- Gratuity 28,19,725 26,02.024 21,33,036

- Compensated Absences 14,72,489 14,72,152 14,64,296
42,92,214 40,74,176 35,97,332

Current As at As at As at

31 March 2017 31 March 2016 1 April 2015

Provision for employee benelits

- Gratuity 1,82,650 1,41,134 51,614

- Compensated Absences 2,76,263 2,63,899 3,15.050
4,58,913 4,05,033 3,66,664




ZUARUINFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

18. Non current assets held for sale
(Amount in Rupees, except otherwise stated)

As at As at As at
31 March 2017 31 March 2016 1 April 2015
Capital assets held for sale . - 34.46,930
(net of provision Nil (2015-16: Nil, 2014-15 Rs 5,00,000/-)
- - 34,46,930

19: Income Taxes
(Amount in Rupees, except otherwise stated)

As at As a1
31 March 2017 31 March 2016
(a.) Income Tax Expense comprises of:
Current Tax Expenses 28.87,707 22,89.953
Deferred Tax Expenses 29.84,134 (7,42,624)
58,71,840 15,47,329

(i) Reconciliation between tax expense (income) and the product of accounting profit multiplied by the applicable tax rate and
disclosure relating to, disclosing also the basis on which the applicable tax rate is computed is given below:

As at As at

31 March 2017 31 March 2016
Profit for the year before taxes 2,40,37,603 221,23 478
Tax at the applicable tax rate of 30.90% (31.3.2016: 30.90%) 74,27,619 68,36,155
Tax effect of income that are not taxable in determining taxable profit
Gain on fair value adjustments to preference shares (32,38,935) (15,24.206)
Dividend Income - (2,27,020)
Expenditure towards CSR Activities - 4,33,659
Other adjustments 3,37,563 15,05,774
Tax effect due to Change in differed tax rate
Gain on fair value adjustments to Mutual funds taxable at differential rate (32,54,540) (9,67.207)
Interest portion fair value adjustment to preterence shares issued (1,48,806) (1,23,920)
Other adjustments (18,652) 45227
Tax effect on losses brought forward for tax purpose - (44,31,181)
Tax effect on losses carried forward for tax purpose 47.67,590 ~
Tax Expense for the year 58,71,840 15,47,279
Deferred tax liability:
Fair valuation of investment in mutual funds 1,07,17,205 26,18,699 211,928
Fair valuation of investment in Preference shares - - -
Total deferred tax liability (A) 1,07,17,205 26,185,699 2,11,928
Deferred tax assets:
Fixed assets Impact of difference between tax depreciation and 22,90,965 22,37,350 34,96,677
depreciation/amortisation charged for the financial reporting
Unwinding of security deposit paid 14,103 9,170 -
Finance cost preference shares 4512 956 22,38,354 3,44,142
MAT Entitlement 75,95,063 50,55,003 27,65,050
Total deferred tax assets (B) 1,44,13,088 95,39.877 66,05,869
Deferred Tax Asset (Net) (B - A) 36,95,882 69,21,178 63,93,941
Deferred Tax Expenses/ (credit) - P&L 29,84,134 (7,42,624) -
Deferred Tax Expenses/ (credit) - OCI (2,41,163) (2,15,386) -

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax _
liabilities and the deferred 1ax assets and deferred tax liabilities relate to income Iij:t_vilm‘.lﬂq__h\' the same tax authority




ZUART INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

20. Revenue From Operations
{Amount in Rupees, except otherwise stated)

As at As at
31 March 2017 31 March 2016
Income from property development 11,78.34.366 24.48.40,658
Development Management Fees 6,98,20.420 8,23.45.386
18,76,54,786 32,71,86,044

21. Other income
(Amount in Rupees, except otherwise stated)

As at As at
31 March 2017 31 March 2016

Other income
Interest on:
Bank deposits 2,27,854 4,28.36.602
Others, net 2948229 50,48,358
Dividend from Mutual funds - 7.34,693
Gains from redemption of Mutual Fund 11,25.067 31,68919
Gain on fair value adjustments relating to financial assets through Profit & Loss 4,72,23 241 1,68,13,202
Adjustment on amortisation of financial assets 1.78.163 1,65,348
Miscellaneous income 14,24,083 26,83.673

5,31,26,637 7,14,50,795
21.1: Earnings in Foreign Currency
Development Management Fees 6.00,00,000 6,00,00,000
Interest Income 546,814 8,52,936
Guarantee Commission 6,09,098 20,71,158

6,11,55,912 6,29,24,094

This space has been left blank intentionally




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

22. Project construction and development expenses

(4 in Rupees, except otherwise stated)
As at As at
31 March 2017 31 March 2016

Architect Fees - 2,16,00.454
Consultancy Fee 963,639 2,34,.89.408
Depreciation on assets - Projects 8.09.194 8.96.581
Project Approval cost - 64.33,533
Land Development 6,70,105 97,80,422
Civil Work 11,44,29,053 24,30,72.120
Landscape Expenses 44,14,999 26,22,080
Site Office Expenses 38,272,795 15,27,116
Site Security Expenses 60,94,007 26,26,123
Project Staff Costs 4,65,62,772 4,87,31,244
Contribution to Provident & Other funds 19,36,287 17,26,677
Property Tax 14,88,908 36,04,352
Infrastructure Expenses 2.94,38,101 5.90,10,833
Misccllaneous project Expenses 9,85,714 5550411
Sub Total 21,16,20,573 43,06,71,354
Add: Borrowing cost incurred during the year 14,97.42,614 16,81.46.6066
36,13,63,187 59,88,18,019

23. Changes in inventories of construction work-in-progress
(Amount in Rupees, except otherwise stated)
(Increase)/Decrease in Inventory As at As at
31 March 2017 31 March 2016

Construction Work-in- progress

Inventory at the beginning of the year 1,28,18,43,520 95,80,58,493
Less:- Transferred to other current assels - (2,91,584)
Add : Cost incurred during the year 36,13,63,187 59,88,18,019
Less: Cosl relatable to revenue recognised during the year (11,29,57,531) (27,47,41,408)
Inventory at the end of the year 1,53.02,49,176 1,28,18.43,532()

Total (Increase) / Decrease (24,84,05,656) (32,40,76,611)

This space has been left st I&_igtq;"ﬁﬁa\l\ly
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

24. Employee Benefits Expense

(Amount in Rupees, except otherwise stated)

As at
31 March 2017

As at
31 March 2016

Salaries and wages

Contribution to provident and other funds
Gratuity

Staff welfare expenses

25. Finance Costs

1,60,63,485 2,36,89,759
5,83,717 10,97,121
9,25,826 12,09,949
3,11,812 4,20,075
1,78,84,839 2,64,16,904

(Amount in Rupees, except otherwise stated)

As at
31 March 2017

As at
31 March 2016

Interest expense:
Interest on borrowings

Other borrowing costs
Fair value adjustment to Preference Shares issued

Less: Transfer to Project Construction and Development expenses

26. Depreciation and amortization expense

16,89,28,884 17,12,24.485
1,80,26,652 1,09,51,720
68,79,601 57,29,098
19,38,35,137 18,79,05,303
14,97,42,614 16,81,46,666
4,40,92,523 1,97,58,637

(Amount in Rupees, except otherwise stated)

As at As at
31 March 2017 31 March 2016
Depreciation of property, plant and equipment 21,90,909 23,47,124
Amortisation of intangible assets 11,11,355 4,50,517
33,02,264 27,97,641

This space has been left blanK jrtentionally




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

27. Other expenses

(Amount in Rupees, except otherwise stated)

As at
31 March 2017

As at
31 March 2016

Rent

Travel and conveyance

Legal and professional fees
Communication and internet charges
Office Expenses

Repairs and maintenance
Auditors remuneration
Recruitment expenses
Advertising and publicity expense
Rates and taxes

Commission & Brokerage
Security Expenses

Miscellaneous expenses

Loss on disposal of Asset

Note 27.1: Payment to auditors (net of service tax)

Statutory Audit Fees

Tax Audit Fees

Certification fees

Other- out of pocket expenses

Note 27.2: Expenditure in foreign Currency on accrual basis

Architect Fees
Sponsorship & promotions
Foreign Travel

65,51.794 65,03,330
21,00,198 35,50,243
53,06,767 1,04,80,381
9,07.634 9,36,357
31,75.010 30,02,040
16,97,614 17,0645
6,47,580 5,97,009
6,97,141 20,76,693
48,56,327 1,15,05,510
21,75.878 37,089
63,32,661 87,12,448
28,58,496 8,58,988
11,88,714 27,82.731
10,850 49,501
3,85,06,663 5,27,98,771
5.00,000 5.00,000
75,000 40,512
50,000 22,900
22,580 33,597
6,47,580 5,97,009
2,03,49,998

- 13,86,694
25,17,153 34.65,423
25,17,153 2,52,02,115




ZUARI INFRAWORLD IND1A LIMITED
NOTES FORMING INTEGRAL PART OF THE. FINANCIAL STATEMENTS

28. Disclosure of interest in subsidiaries, joint arrangements and associates:

(a.) Disclosure of lnterest in the following subsidiaries:

Name Country Ownership Interest of ZIIL (%) Method used to
of As at As at As at account for
Incorporation 31 March 2017 31 March 2016 | April 2015  investments
(1) Zuari Infra Middle East Lul UAE 100%% 100% 100% Line by line

consolidation
(b.) Disclosure of Interest in the following associates:

Name Country Ownership Interest of ZIIL (%) Method used to
of As at As at As at account for
Incorporation 31 March 2017 31 March 2016 1 April 2015  investments
(i) Brajbhumi Nirmaan Private Limited India 25% 25% 25% Equity Accounting
(ii) Darshan Nirman Private Limited India 25% 25% 25% Equity Accounting
(iin) Pranati Niketan Private Limited India 25% 25% 25% Equity Accounting

29. Commitments and Contingencies

(a.) Leases

Operating lease - s lessee

The Company has taken office premises on an 11 Year operating lease. The lease rentals recognized in the Income & Expenditure account
for the year are Rs 57,72,792/- (2015-16 Rs 59,16,452/-, 2014-15 Rs 56,53,655/-). The future lease payments of operating lease are as
follows :

Lease Renlals charged to the profit and loss statement and maximum obligations on long term non-cancellable operating leases payable as
per the rentals stated in the respective lease agreements:

As at As at As al
31 March 2017 31 March 2016 1 April 2015

Lease rentals recognized during the period 57,72,792 59,16,452 56,53,655
Lease Obligations
- Within one year 1,16,41,104 49,66,308 49,66,308
- Afler one year but not more than five years 5,27,76,580 5,06,38,584 5,16,64,428
- More thin five years 4,70.28.388 6,13,83375 5,6827 232

(b.) Contingent Liabilities

(1) During the year service tax audit was completed for the period from 10/2014 to 03/2016 and an Audit note dated 21.12-2016 was
issued by the service tax department. Tax impact of the audit nole is estimated to be Rs 34,08,398/- The management is confident that the
issues raised in the audit note are not sustainable and hence no provision is considered necessary at this stage

(i1) Dividend on cumulative preference shares - Rs 1,52.54,704 (2015-16: Rs 67.58.197, 2014-15 :Rs 1,271,507)

(c.) Capital and Other Commitments

(1) Estimated amount of contracts remaining to be executed on Project construction and development aggregates to Rs.52,55,83,187 (2015
16: Rs 50,39.66,647) (2014-15 Rs 1,244,857,078)

(i) The Company has furnished Stand-by Letter of Credit (SBLC) of obtained from State bank of India issued in favow of Zuari
Infraworld Middle East Limited, UAE (a Wholly owned subsidiary) in respect of borrowings obtained from National Bank of Fajairah by
Zuari Infraworld Middle East Limited, UAE Outstanding as at the reporting date is AED 4,19,00,000 (2015-16: AED 41,900,000, 2014~
15: AED 21,000,000)

30. Earnings Per Share ("EPS")

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the
weighted average number of Equity shares oulstanding during the year

The following reflects the income and share data used in the computation of basic and difuted EPS :

Particulurs 31 March 2017 31 March 2016

Prafit attributable to equity holders of the parent company 1,81,65,763 205,76,149
Weighted Average number of equity shares used for computing "EPS" (Basic & Diluted) 4.65.50.000 4,65,50,000
Eaming Per Share (Basic and Diluted) (Rs ) 039 0.44

Face value per share (Rs.) 1000 10.00




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(Amount in Rupees, except otherwise siated)

31. Financial risk management objectives and policies

The Company’s principal financial liabilities. comprise of loans and borrowings, trade and other payables, security deposits. and employee
dues. The main purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees to support its
operations. The Company’s principal financial assels include loans, trade and other receivables, and cash and short-term deposits that
denve directly from its operations

The Company 15 exposed lo market risk, credit risk and liquidity risk The Company’s senior management oversees the management of
these risks. The Company’s senior management is supported by the finance team that advises on financial risks and the appropriate
tinancial risk governance framework for the Company. Further the company is predominantly into the real estate sector which will be
subject 1o The Real Estate (Regulation and Devetopment) Act, 2016 (RERA) which may have signiticant impact on its operation

(a.) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk include loans and borrowings, deposits and FVTOCI investments

(i.) Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates The Company’s exposure (o the risk of changes in market interest rates relates primarily to the Company’s long-term
debt obligations with floating interest rates

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. Term Loan
facility from Federal Bank is subject to floating rate of interest while the borrowings from the related entities carry interest at a fixed

rates
Interest sensitivity analysis Outstanding Increase/  Effect on profit
Loan facility decrease in before tax*
subject to floating basis points
rates
For the year ended 31 March 2017
Increase in base points 1,06,48,63,295 +50 53,24,316
Decrease in base points 1,06,48 63,295 -50 (53,24 316)
For the year ended 31 March 2016
Increase in base points 99,72,59,732 +50 49.86,299
Decrease in base points 99,72,59.732 -50 (49,86,299)

(ii.) Foreign currency risk:

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
operating aclivities (when revenue or expense is denominated in a foreign currency) and the Conipany’s net investments in foreign
subsidiaries

There is no significant currency risk as substantially all financial assels and financial liabilities are denominated in Indian Rupees,
excepl for investment in wholly owned subsidiary which is denominated in foreign currency

(iii.) Equity price risk
The Company’s listed and non-listed cquity securities are susceptible to market price risk arising from uncertainties about future
values of the investment securities The Company’s Board of Dircctors reviews and approves all Investment decisions

(b.) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contracl, leading 10 a
financial loss The Company is exposed (o credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks and financial institutions, Ig;_crg'n' gi'rlii‘ﬂng;:_ transactions and other financial instruments
AN & Vg




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(Amount in Rupees, except otherwise stated)

(i.) Trade receivables

Sale of Flats & Villas:

Customer credit risk is managed by " CRM team " subject to the Company’s established policy. procedures and control relating to
customer credit risk management. Outstanding customer dues with respect to Customers demands are regularly monitored for
proactive actions The customers demands due are reported as 'Unbilled Revenue' pursuant to revenue recognition norms as stipulated
1n Guidance note on Real Estate Transactions ( tor the entities to whom Ind AS is applicable) issued by The Tnstitute of Chartered
Accountants of India

Development Management Fees:

Apart from real estate acuvities. the Company also provides Project Development services to 2 customers (both related parties). The
entire Trade Receivables comprised of dues from these 2 entities which is aggregate to Rs 19,54,01,900 (2015-16: 12,75,34,400,
2014-15: 5,03,54,000)

An impairment analysis is performed at each reporting date on an individual basis for these entities Although Company does not hold
collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as Nil, as ils customers are
related and are part of the same group

{c.) Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool
The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans. Debt
Preference Shares and finance leases. The Company is in the process of assessing the concentration of risk with respect to refinancing
its debl preference shares and it is of the opinion that had the same been assessed it would be low

(d.) Capital Management

For the purpose of the Group’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the parent The primary objective of the Group’s capital management is to ensure their ability to
continue as going concern and maximise the shareholder value

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares The Group monitors capital using a gearing ratio, which is net debt divided by total capital
plus net debt

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2017:

On less than 3 3 to 12 months 1 to 3 years >3 years Total
demand month
Borrowings - 28,48,00,000 1,16,10,17,533 - 1,44,58,17,533
Trade payables - 2.7523,106 12,50,32,323 3.97,13,676 - 19,22,69,105
Other financial liabilities - 1,22,79,930 21.55,39,169 - - 22.78,19,099
- 3,98,03,036 62,53,71,492 1,20,07,31,209 - 1,86,59,05,737

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2016:

On less than 3 3 to 12 months 1to 3 years >3 years Total
demand month
Borrowings - - 40,50.00,000 1.00.23.34.369 - 1.40,73,34,369
Trade payables - 2,06,90,000 12,24,10,562 3,69,10,185 - 18,00,10,747
Other financial liabilities - 1.45,60.957 84,89.281 - - 2,30,50,238
- 3,52,50,957 53,58,99,843.  1,03,92,44,554 - 1,61,03,95,354

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2015:

On Jess than 3 Less than 1 years 1 to 3 years >3 years Total
demand month
Borrowings - - 45,33,00,000 76,39,54,166 - 1,21,72,54.166
Trade payables - 2,35.,00,000 6,65,11,828 3,09,35,105 - 12,09,46,933
Other financial liabilities - 1.36.86.912 58,99,170 1.95.86.082

- 371,886,912 52,57,10,998 79,48,89,271 - 1,35,77.87,181




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

32: Fair values

(Amount in Rupee, except otherwise stated)
Set out below, is 1 comparison by class of the carrying amounts and fair value of the Group's financia! instruments, other than those with
carrying that arer ble approximatians of fair values:

Carrying value Fair value
As at As at As at As al As al Asal
31 March 2017 31 March 2016 1 April 2015 31 March 2017 31 March 2016 1 April 2015
(a.) Financial assets
(&) FVPL financial instruments:
Un-Quoted mutual funds 433621750  39,68.80,500 - 43,36,21,750  39,68,80,500 ;
Preference Shares held in Associate 6.54,14,692 54932702 5.00,00,000 6,54,14.692 5.49.32.702 5.00.00.000
Company
(ii) Amortised Cost:
Security deposits 27,17235 54,00,620 51,85,272 27.17,235 54.00.620 51.85272
Loans lo employees 3,74,154 55.16,648 55,14,537 3,74,154 55,16,648 55,14,537
Total 50,21,27,831 46,27,30,470 6,106,949, 808 50,21,27,831 46,27,30,470 6,06,99,808
(b.) Financial liabilities
Borrowings (ut umortised costs):
ICICI Bank Ltd - Term Loan - 70,47,59.732 61.50,74,044 - T7047.59,732  61,50,74,044
Federal Bank Lid-Term Loan 1,06,48.63,295 - -
Preference shares 5,61,54.238 4,92,74,637 3,63,80,122 561.54,238  4,9274637  3,63.80,122
1,12,10,17.5833 TEA40,34.369 65, 14,584,166 5,61.54,238 75,40,34,369 65,14.54.166

Other Notes:
() The management assessed that cash and cash equivalents. other bank balances. trade receivables, retention money, inter corporate deposits, loan to
related party and rade payables approximate their carrying amounts largely due to the short-lerm maturities of these instruments The fair value of the

fi ial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale

(ii ) The following methods and assumptions were used to estimate the fair values

(a ) Long-tenm fixed-rate and variable-rate Borrowings are evaluated by the Company based on parameters such as interest Rates, specific country
nsk factors, individual creditworthiness of the customer and the risk charactenstics of the financed project Based on this evaluation. allowances
are taken into account for the expecled credit losses of these receivables, if any

(b} The Fair values of the unquoted Preference shares have been estmated using 0 DCF model and considering the future cash outflow in this

rezard, based on i independent valuation  The val TequIres I 1o make certam assumptions about the model inpyts, including
farecast cash fows, discount rate, credit nsk and volanhity The probabilities of the varaus estimates within the range can be reasonably assessed
and are used i management’s estimate af fur value for these unquoted equity mvestments

(c.) The fair values of the remaining FVTOCI financial assets are derived from quoted market prices in active markets or other significant
observables.

(d.) The fair values of the Company’s interest-hearing borrowings and |uans are determined by using DCF method 1sing discount rate that reflects
the issuer’s borrowing rate as at the end of the repurting period The own non-performance risk as at reporting was assessed to be insignificant.
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

33, Fair Hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liablities.

Quantitative disdosures fair value measurement hierarchy for sssets as at 31 March 2017;

Fair value measuremient using

Assets measured st fair value: Dute of valuation Total Quoted prices Significant Significan(
in active observable  unobservable
markets inputs inputs

(Level 1) {Level 2) (Level 3)

(i.) FVPL financial instruments:

Mutual funds 31 March, 2017 43,36,21,750 43,36,21,750 - )

Preference shares held in Associate 31 March, 2017 6,54,14,692 - - 6,54,14,692
(ii.) Amortised Cost:

Security deposits 31 March, 2017 27,17,235 . 27,17,235 -

Loans to employees 31 March, 2017 3,74,154 - 3,74,154 =

There have been no transfers between Level 1 and Level 2 during the period.

Quantitative disclosures fair value measurement hicrarchy for liabilities as at 31 March 2017:

Fuir value measurement using

Liabilities measured at fair value: Date of Total Quoted prices  Significant Signmificant
valuation in active observable  unobservable

markets inputs inputs
(Level 1) {Level 2) (Level 3)

Borrowings:

Amortised Cost:

Federal Bank Ltd - Term Loan 31 March, 2017  1,06,48,63,295 - 1,06,48,63,295 -

Preference shares 31 March, 2017 5,61,54,238 - 5,61,54,238 -

The Company has not valued the Fi ial that it has ded to its wholly owned subsidiary to its fair value. It is the opinion of the

Management that, had the same been valued it would not have any significant impact on these financial statements.

This space has been left blanKinteationift
el




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

34. Gratuity and other pust-employment benefit plans
(Amount in Rupees, except otherwise siated)

As at As at As at
31 March 2017 31 March 2016 | April 2015
Value of Plan - Gratuity (Un-Funded) 30,02,373 27.43,159 21,84,650
30,02,375 27,43,159 21,84,650

Gratuity:
The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets gratuity on departure at
15 days salary (last drawn salary) for each completed year of service

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded
status and amounts recognised in the balance sheet for the respective plans:

(i.) Net employee benefit expense (recognized in Employee Cost) for the year ended:

Particulars As at As at

31 March 2017 31 March 2016
Current Service Cost 11,72,356 10,35,177
Net Interest Cost 1.90.674 1,74,772
(ii.) Amount recognised in Other Comprehensive Income for the year ended:
Particulars As at As at

31 March 2017

31 March 2016

Actuarial (gain)/ loss on obligations (7,29.409) (6.51,440)
(iii.) Changes in the present value of the defined benefit obligation are, as follows:
Particulars As at As at

31 March 2017 31 March 2016
Opening defined obligation 27,43,159 21.84,650
Current service cost 11,72,356 1035.177
Interest cost 1,90,674 1,74,772
Contrbution pard (3,74,405) -
Actuanal (gain)/ loss on obligations (7,29,409) (6,51,440)
Defined bienelit obligarion 30,02,375 27,43,159

(iv.) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

As at As at As at
31 March 2017 31 March 2016 1 April 2015
Mortality TALM (2006-08) Ult. 1ALM (2006-08) Ul 1ALM (2006-08) Ul
Interest / Discount Rate 6.69% 746% 8%
Rate of increase in compensation 9% 9% 9%
Expected average remaining service 9.02 87 1435

Employee Attrition Rate [Past Service ("PS")] PS:0to 40 years : 8% PS:0to 40 Years: 8% PS: 0to 42 Years : 3%




ZUAR] INFRAWORLD INDVA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

34. Gratuity and other post-employment benefit plans
(Amount in Rupees. except otherwise stated)
(V.) A quantitative sensitivity analysis for significant assumption as at the reporting date is as shown below:

Gratuity Plan

31 March 2017 31 March 2016
Assumptions Discount rate Future salary increases
Sensitivity Level +1% increuse -1% uecredse +1% increase -1% decrease
INR Lics INR Lacs INR Lacs INR Lacs
Impact on defined benefit obligation 27.89.367 3247185 32,19,083 27.99.040
31 March 2016 31 March 2016
Assumptions Discount rate Future salary increases
Sensitivity Level +1% increase -1% decrcase +1% increase -1% decrease
INR Lacs INR Lacs INR Lacs INR Lacs
Impact on defined benefit obligation 25,33,286 29,83.284 29,67.730 25.41,300

The sensitivity analyses above have been determined based on a methad that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occurring at the end of the reporting period

The following payments are expected contributions to the defined benefit plan in future years:

As at As at
31 March 2017 31 March 2016
Amount in Rs Amount in Rs
Within the next 12 months (next annual reporting period) 1,82,650 1,50,293
Between 2 and 5 years 15,69,335 24,15,010
Between 5 and 10 years 32,54,386 40.01.03]
Total expected payments 50,06,371 65,66,334

BANGALOR‘%),



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

35: First Time Adoption of Ind AS
{Amount in Rupees, except otherwise stated)

“These financial statements, for the year ended 31 March 2017, have been prepared in accordance with Ind-AS. For periods up to and
including the year ended 31 Masch 2016, the company prepared its financial statements in accordance with reporting 1equirement in
India immediately before adopting Ind AS (“previous GAAP’). For the purposes of transition (o Ind-AS, the Company has followed
the guidance prescribed in Tnd-AS 101-First Time adoption of Indian Accounting Standard, with April 1, 2015 as the transition dale
and IGAAP as the previous GAAP

Accordingly, the company has prepared financial statements which comply with Ind-AS applicable for periods ending on o1 after 31
March 2017, together with the comparative period data as at and for the year ended 31 March 2016, as described in the summary of
significant accounting policies. In preparing these financial statements, the company's opening balance sheet was prepared as at 1
April 2015, the company's date of transition to Ind-AS. This note explains the principal adjustments made by the company in restating
its Indian GAAP financial statements, including the balance sheet as at 1 April 2015 and the financial statements as at and for the year
ended 31 March 2016

Exemptions applied on first timie adoption of Ind-AS 101

(a.) Investment in subsidiaries, Joint ventures and associates:
The Company has elected this exemption and opted to continue with the carrying value of investmenl in subsidiaries and Associates
as recognised in its Indian GAAP financials. as deemed cost at the date of transition

(b.) Deemed Cost
Pursuant to IND-AS 101 . the Company has opted to report item of property. plant and equipment at the date of transition o Ind ASs
at its carrying value and use that value as its deemed cost at that date

(c) Non-current assets held for sale and discontinued operations

Ind AS 105 requires non-curent assets that meet the criteria to be classified as held for sale, noncurrent assets that ate held for
distribution to owners and operations that meet the criteria to be classified as discontinued and carried at lower of its cartying amount
and fair value less cost to sell on the initial date of such identification. Ind AS 105 also requires that a non-current asset classified as
held for sale or forming part of disposal group should not be depreciated or amortized, if the assel’s measurement is covered within
the scope of Ind AS 105. Ind AS 101 contains a voluntary exemption whereby a first time adopter can:

» Measure such assets or operations at the lower of carrying value and fair value less cost to sell at the date of transition to Ind ASs in
accordance with Tnd AS 105, and

> Recognise directly in retained eamnings any difference between that amount and the carrying amount of those assets at the date of
transition to Ind ASs delermined under the entity’s previous GAAP

(d.) Cumulative translation differences

A first-time adopter need not comply with the requirements in Ind AS 21 to recognise cumulative translation differences on foreign
operations (i e, cumulative translation differences that existed at the date of transition to Tnd AS). Accordingly,

a) The cumulative translation differences for all foreign operations are deemed to be zero at the date of transition to Ind AS

b) The gain or loss on a subsequent disposal of any foreign operation must exclude translation differences that arose before the date of
transition to Ind AS and shall include later translation differences

The exemption applies to all cumulative translation differences arising from the translation of foreign operations, including related
gains or losses on related hedges

lunleintentionally




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

35: First Time Adoption of Ind AS
(Amount in Rupees, except otherwise stated)

35.1 : Reconciliation of Equity

Particulars Notes Asat Asat

31 March 2016 I April 2015
Equity as reported under previous GAAP 1,27.50,46,802 1,11,36,26,104
Adjustments pursuant to Ind-4S
Opening adjustment (o retained eamings (3,52.86,431) -
Fair valuation of investment in mutual funds 1(a.) 1.09,19,023 9,01477
Interest expense recognised on liability component of Preference Shares 2 (57,29.099) (10,40.866)
Fair valuation of investment in Preference shares (c) 49,32,705 -
Unwinding of security deposits paid 1(b.) 1,65.348
Amortisation of prepaid rent in relation to discounting ot security deposits paid I(b.) (1,93,083)
Re-measurement gains (losses) on defined benefit plans - Adjustment to P&L 3 (6,51,440)
Re-measurement gains (losses) on defined benefit plans - through OC1 6,51,440
Incremental deferred tax impaci recognised in P & L Statement 4 (5,03,388) 1,32,213
Compulsorily convertible preference shares reclassified as Debt 2 (1.50,00,000) (7,00,00,000)
Deemed Equity Share Capital 2 78.34,583 3,46,60,745
Equity as reported under Tnd-AS 1,24,21,86,460 1,07,83,39,673
35.2: Reconciliation of Profit
Particulars Notes Asat

31 March 2016

Profit as reported under previous GAAP 1,14,20,699
Ind-AS: Adjustments increase (decrease):

Fair valuation of investment in mutual funds 1(a.) 1,09,19,023
Interes! expense recognised on liability component of compound financial instrument 2 (57,29.099)
Fair valuation of investment in Preference shares 1(c.) 49 32,705
Unwinding of security deposits paid 1(b.) 1,65,348
Amortisation of prepaid rent in relation to discounting of security deposits paid 1(b.) (1,93,083)
Re-measurement gains (losses) on defined benefit plans - through P&L (6,51,440)
Incremental deferred tax impact recognised - P & L 4 (2,B8,003)
Total adjustment to profit or loss 91,55,451
Profit or loss under Ind-AS 2,05,76,150
Other comprehensive income 3 4.36,054
Total comprehensive income under Ind-AS 2,10,12,204

35.3 : Footnates to the reconciliation of equity as at 1 April 2015 and 31 March 2016 and profit or loss for the year ended 31

March 2016

(1) Financial assets
(a.) Investments in Mutual funds:
The investment of funds in mutual funds will not meet the contractual cash flow test (i.e. SPPI test) as (he contractual cash flows
(i-e. dividends or redemption amount represented by the NAV) will not just be solely interest and principal. Therefore, the same
has been classified as Fair Value through Profit and Loss (FVTPL)
{b.) Security Deposits:
Financial assets such as interest free security deposits were being carried over at cost under IGAAP, On application of Ind AS
109, all such financial assets are now being measured at amortised cost using effective rate of interest. At the date of transition to
Ind AS, there has been no impact since (he company has availed Ind AS 101 exemption with respect to measurement of financial
instruments. During the year ended 31 March 2016, the Company's profit has decreased owing to net effect of unwinding of
finance expenses in relation to these financial assets and amortisation of deferred expenses recognised

(c.) Investments in Preference shares - Financial Assets
Company has made investment in 1% Redeemable optionally convertible Non-cumulative Preference Shares of Brajbhumi
Nirmaan Private Limited These investments in shares does not satisfy contractual cash flow test as they are optionally
convertible into equity shares and their dividends are linked to profits eamed Accordingly, the Company has classified these
investments in shares as Fair value through profil and loss (FVTPL). For this purpose fair valuation was carried by an
independent valuers and the same has been relied upon by the audits= s




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

35: First Time Adoption of Ind AS

(Amount in Rupees, except otherwise stated)

@)

3

-

)

35.4:

Preference shares - Financial Liabilities

Company has 1ssued non-convertible redeemable preference shares of Rs 10/- each, carrying coupon rate of 8 5% per annum
which are cumulative in nature, at a premiurn of Rs 90/- share. These shares are redeemable on 31st March 2020 af a price band
of'Rs 125 10 Rs 150 per share The premium received on these shares at Rs 90/ per share has been credited to ‘Securities
Premium Account’ as required under Companies Act, 2013

Pursuant 10 Schedule 11T for companies whose financial statements are drawn up in compliance of the Companies (Indian
Accounting Standards) Rules, 2015 read with Indian Accounting Standard 32 - Disclosure of Financial Instruments, Non-
convertible redeemable preference shares which are settled in cash needs to be classified as 'financial liability' and not 'equity’
Accordingly company has computed the fair value of these preference shares considering the effective interest rate (EIR) at 14%
and the portion compuled as ‘Borrowing' amounting lo Rs. 5,61,54,238/- (2016: Rs.4,92,74,637/-; 2015: Rs 3,63,80,122/-) has
been classified under Long-term Borrowings' and the portion computed as the deemed equity amounting to Rs 4,24.95328
(2016: Rs 4,24,95328/- ; 2015: Rs 3,46.60.745/~) has been reported under 'Other Equity’

With respect to premium received on issue as well as the additional premium payable on redemption of preference shares no
adjustments/ disclosures has been carried out as contemplated in Ind-AS 32 and Ind-AS 109 read with Schedule 11 of the
Companies Act, 2013 since such classification of the 'securities premium account' into 'borrowings' or 'other equity' will be
inconsistent with the provisions of section 52 of the Companies Act, 2013 which stipulates the manner in which the securities
premium accounl can be utilised Also the additional premium payable on the redemption has not been recognised in the absence
of the accumulated profits since recognition of such a liability will be violative of section 55 of the Companies Act, 2013

Considering above, the Company has been legally advised that no further recognition or adjustments to the premium amounts
are required in view of the specific provisions contained in section 52 and 55 of the Companies Act, 2013 Accordingly No
adjustments are made as required under Ind-AS 32 and Ind-AS 109 read with Schedule 111 of the Companies Act, 2013

Defined benefit liabilities

Both under Indian GAAP and Ind AS, the Company recognised costs related 1o its post-employment defined benefit plan on an
actuarial basis. Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind
AS, Remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
inferest on the net defined benefit liability and the return on plan assets excluding amounts included in net interest on the net
defined benefit liability] are recognised in OCI. Due to this, for the year ended 31 March 2016, the employee benefit cost is
reduced and Remeasurements gains on defined benefit plans has been recognized in the OCT

Deferred taxes

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between
taxable profits and accounting profits for the period Ind AS 12 requires entities fo account for deferred laxes using the balance
sheet approach, which focuses on temporary differences between the carrying amount of an asset or liability in the balance sheet
and its tax base

In addition, the various transitional adjustments lead to temporary differences. Defermed tax adjustments are recognised in
relation 1o the underlying transaction either in retained eamings or a separate component of equity. On the date of transition, the
Company has recognised incremental deferred with a corresponding credit to retained earnings, further during the year ending 31
March 2016, there has been a decrease in net profit owing to increase in deferred tax expense.

Cash Flow Statement
There were no significant reconciliation items between cash flow statements prepared under Indian GAAP and those prepared
under Ind AS. Hence no separate reconciliation is considered necessary




ZUAR] INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

36. Related Party Disclosures

{Amount in Rupees, except otherwise stated)

(a.) List or related party identified by the management
Holding Company
Subsidiary

(b.)

Zuan Global Limited

Zuari Infra Middle East Limited

Fellow Subsidiaries

Zuari Management Services Limited
Simen India Limited

Zuari Investnent Linited

Zuari Agro Chemicals Limited

Associate

Brajbhumi Nirmaan Private Limited
Darshan Nirmaan Private Limited
Pianati Niketan Private Limited

Key Management Personnel

Mr Alok Banerjee, Chief Executive Officer

Mr. Anshul Amit Bansal Chief Financial officer (we f. 19 10.2016)
Mr Krishan Kumar Gupta,Non Executive Director

Mr. Vishwajit Kumar Sinha. Non Executive Director

Mr. Suail Sethy, Independent Direclor

Mr.Narayanan Suresh Krishnan. Independent Director

Mr.G.U.V.S Nagaraju (Upto 21.05 2016)

Mr Pritam Das Mohappatra (Upto 17 06 2016)

Mr. C G Ramegowda. Company secretary (w e 05.01.2017)

Director of holding company

Mr. Saroj Kumar Poddar

Transactions carried out with related parties in the ordinary course of business:

Sl Transaction details For the year ended
no. 31 March 2017 | 31 March 2016
1 |Payment made on their behalf:
Zuari Infra Middle East Limited 2.24 57,391 1.49.83.096
Brajbhumi Ninnaan Private Limited - -
Zuari Agro Chemicals Limited 14,58,652 -
2 [Payment made on our behalf:
Zuari Agro Chemicals Limited 55.675 1.58.977
Zuari Investients Limited - 7.325
Zuari Management Services Limited - -
Zuari Global Limited - 1.000
3 |Service Charges / Management Fees Paid
Zuari Management Services Limited - -
Zuarti Investments Limited 31,500 41.88.299
4 |Service Charges / Management Fees Received/ receivable
Brajbhumi Nirmaan Private Limited 75,00,000 1,80,00,000
Zuari Infra Middle East Limited- Management Fees 6,00,00,000 6,00,00,000
Zuari Infra Middle East Limited- Bank Guarantee charges 6.09.097 20.71.158
5 |Inter-Corporate Deposits Given- Asset
Zuari Infra Middle East Limited - Given
- Recovered 61,27 848 -
Inter-Corporate Deposits Taken - Liability
Zuari Global Limited
- Accepted 4,00,00,000 -
- Repayment 7.60.00,000 5.00.00.000
6 |Interest paid/payable on ICD received
Zuari Global Limited 97.43.781 2.26.63.153
7 |Interest received/receivable on ICD given
Zuari Infra Middle East Limited 546,814 852936
Brajbhumi Nirmaan Private Limited - -
8 |Reimbursement of Employee Compensation received/receivable
Brajbhumi Ninmaan Private Limited 26.66.159 63.81.596
9 |Preference Share capital issued ( Rs 10 per share at a premium of Rs 90)
Mr. Saroj Kumar Poddar - 15,00,00,000

(»
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

36. Related Party Disclosures

(Amowint in Rupecs, excepl otherwise stated)

SI. |Transaction details For the year ended
no. 31 March 2017 | 31 March 2016
10 |Managerial Remuneration paid
Short-term employee benefits 1.15.24.896 84.51.878
Post employment benefits 6.73.803 4.94.347
11|cC ission and other benefits to non-executive/independent directors
Sitting Fees 5.72.500 3,40.000
(c.) Year-end Balances:
Sl. Year-end balances As at As at As at
no. 31st March 2017 | 31s¢t March 2016 Ist April 2015
| Unsecured Loan (Including Interest accruals)
- [CD from Holding Company (ZGL) 12.63.37,998 16.,08.00,000 21.08.00,000
- ICD to Subsidiary Company (ZIMEL) - 61.27.848 61.27,848
2 Year-end Payables
- Zuari Global Limited 1,11.13,022 1,002 -
- Simon India Liniited 36.92.844 36.92.844 36.92.844
- Zuari Investments Limited 14.84.500 14.84.500 18.42.480
- Zuari Management Services Limited ~ = 72,693
~ Zuaii Agro Chemicals Limited 2545547 4.67.390 4.68.879
3 Trade Receivables
- Zuari Infra Middle East Limited 15,50.00,000 9,50,00,000 3,50,00.000
- Brajbhumi Nirmaan Private Limited 4.04,01,900 3.25.34 400 1.53.54.000
4 Other Payables
- Mr. Alok Banerjee 7,37,601 10,810 3,200
- Mr. Anshul Amit Bansal 1,29,037 0,966 -
- Mr. C G Ramegowda 92.922 - -
-Mr G U V.S Nagaraju - 1,460 11,154
- Mr Pritam Das Mohappatra - 676 -
5 Other Recoverables
- Brajbhumi Ninmaan Private Limited 4337491 40,49,492 43,35.117
- Zuari Infra Middle East Limited 3.84.10.977 3.54.24 355 1.75.17.165




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

37. Segment Information

Information regarding Operating Segment Reporting as per Ind AS-108

{Amount in Rupees, except otherwise stated)

The Company operates in only one segment (1.¢, Real Estate Sector ) which consists of development of properties and rendering
development management services and thus entire business has been considered as a single operating component by the

management.

Geographical information

Revenue from external customers

Non-current assets

Year Ended Year Ended As at As at
31-Mar-17 31-Mar-16 31-Mar-17 J1-Mar-16
India 12,76,54,786 26,71,86,044 12,65,63,599 13,45,05,002
Outside India 6,00.00,000 6,00,00,000 - -
18,76,54,786 32,71,86,044 12,65,63,599 13,45,05,002

(i) Segment Assets includes Rs 13,17,539/- being capital work-in-progress

(11.) Non-current assets excluding financial instruments. deferred tax assets. post-employment benefit assets, and assets arising
from insurance contracts. In other words, it represents Property, Plant and Equipment and intangibles

38. Disclosures relating to Projects

(Amount in Rupees, except otherwise stated)

Particulars For the year ended For the year ended
31st March, 2017 31st March, 2016

Project revenue recognized as revenue in the reporting period 11,78,34,366 24.48,40,658
Aggregate amount of costs incurred and profits recognised (less recognised 11,29,57,531 27,47.41 408
losses) upto the reporting date

Amount of advance received on project under progress and outstanding at the 22,04,32,729 15,1795971
reporting date

Amount of work in progress and the value of inventories 1,53,02,49.177 1,28,18,43,521
Excess of revenue recognised over actual bills raised (unbilled revenue) 24,55.99,582 25,57,54,007

Method used to determine project revenue recognised during the year
Method used to determine the stage of completion of projects in progress

Refer Note 2 (i)
Refer Note 2 (i)

Refer Note 2 (i)
Refer Note 2 (i)

39 : Disclosure On Specified Bank Notes (SBN's)

The disclosure requirements as required under the MCA notification G S R 308(E) dated March 30, 2017 from November 8, 2016

to December, 30 2016 is as given below:

Particulars SBN's Other Notes Total
Balance as at 08 November 2016 13,503 13,503
(+) Permitted Receipts 3,87,670 3,87,670
(-) Permitted Payments (2,36,101) (2,36,101)
(-) Deposited into banks = G
Balance as at 30 December 2016 1,65,072 1,65,072

* As certified by the Management

The accompanying notes forms an integral part of the standalone financial statements

For and behalf of the Board of Directors of
Zuari Infraworld India Limited

=

N SURESH KRISHNAN
Director

M:Lmﬁsu
Chief Financial Officer

Place: Gurgaon
Date: 15th May, 2017

MWDA
Company Secretary

Ax per our report of the even date attached
For VARMA & VARMA

Chartered Accountants

FRN 004532S

gk.'ul\ran A
K P SRINTVAS
Partner
M No 208520

4 | Place: Gurgaon
. || Date: 15th May, 2017
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Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To,

The Members,
Zuart Infraworld India Limited, Bangalore

Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying Consolidated Ind AS financial statements of M/s Zuari [nfraworld
India Limited (“the Holding Company”) and its subsidiaries (collectively referred to as “the Group™),
which comprise the Consolidated Balance Sheet as at 31 March 2017, the Consolidated Profit and
Loss Statement (including other comprehensive income), the Consolidated Cash Flow Statement and
the Consolidated Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (herein after referred to as
“Consolidated Ind AS financial statements™).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these Consolidated
Ind AS financial statements in terms of the requirements Companies Act, 2013 (“the Act™) that give a
true and fair view of the consolidated state of affairs (financial position), consolidated financial
performance including other comprehensive income, consolidated cash flows and the consolidated
changes in equity of the Group including its associates, in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act and the Guidance Note on Accounting for Real Estate Transactions issued by
the Institute of Chartered Accountants of India.

The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
the selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated Ind AS financial
statements that give a true and fair view and are free from material misstatement. whether due to fraud
or error, which have been used for the purpose of preparation of the consclidated Ind AS financial
statements by the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on
our audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder. :

We conducted our audit of the Consolidated Ind AS financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasenable assurance about
whether the consolidated Ind AS financial statements are free from material misstatement.
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Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Holding Company’s preparation of the
consolidated Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the consolidated financial position of the Group,
as at 31 March 2017 and its consolidated financial performance including other comprehensive
income, its consolidated cash flows and the consolidated changes in equity for the year then ended.

Other Matter

We did not audit the financial statements of one subsidiary whose consolidated financial statements
reflect total assets of Rs. 92,70,67,687 /- as at 31st March, 2017, total revenues of Rs.12,43,006/- and
net cash outflows amounting to Rs.19,28,03,405/- for the year ended on that date, as considered in the
consolidated Ind AS financial statements. The consolidated Ind AS financial statements also include
the Group’s share of net profit of Rs. 9,89,463/- for the year ended 3 1st March, 2017, as considered in
the consolidated Ind AS financial statements, in respect of three associates, whose financial
statements have not been audited by us. These financial statements have been audited by other
auditors whose reports have been furnished to us by the management and our opinion on the
consolidated Ind AS financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and associates, and our report in terms of sub-section (3) of
Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries and associates, is based
solely on the reports of the other auditors.

The subsidiary reported above is located outside India whose financial statements have been prepared
in accordance with accounting principles generally accepted in that country and which have been
audited by other auditors under generally accepted auditing standards applicable in that country. The
Management is of the opinion that the financial statements of such subsidiary which is prepared in the
accounting principles generally accepted in that country is in consonance with accounting principles
generally accepted in India. Our opinion in so far as it relates to the balances and affairs of such
subsidiaries is based on the report ot other auditors.
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(a)

(b)

(c)

(d)

(e)

®

(g)

Report on Other Legal and Regulatory Requirements

(1) As required by Section 143(3) of the Act, based on our audit and on the consideration of reports
of the other auditors on consolidated financial statements of a subsidiary and associates, as noted
in the ‘Other Matter’ paragraph, we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated Ind AS financial statements;

[n our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated Ind AS financial statements have been kept so far as it appears from
our examination of those books;

The consolidated balance sheet, the consolidated statement of profit and loss, the
consolidated statement of cash flows and consolidated statement of changes in equity dealt
with by this Report are in agreement with the relevant books of account and records
maintained for the purpose of preparation of the consolidated Ind AS financial statements;

In our opinion, the aforesaid Consolidated Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act and the Guidance
Note on Real Estate Transactions issued by the Institute of Chartered Accountants of India;

On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2017 taken on record by the Board of Dir2stors of the Holding
Company and the reports of the statutory auditors of its associate companies incorporated
in India, none of the Directors of the Group companies incorporated in India is disqualified
as on 31 March 2017 from being appointed as a Director of that company in terms of
Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of
the Group and the operating effectiveness of such controls, refer to our separate report in
'Annexure-A'; and

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our oplmon and to the best
of our information and according to the explanations given to us:

(i) There were no pending litigations that would suzmﬁcantl y impact the standalone Ind
AS financial position of the group. g

(ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseecable losses, if any, on long-term contracts. The Group
did not have any derivative mnlrat.ls/ —wim.h there were any material foreseeable
losses. 3 Ve N
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(ii1)

(iv)

Place: Gurgaon

Date: 15th May, 2017

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and its associate
companies incorporated in India.

The disclosure requirement as envisaged in notification G.S.R 308 (E) vide dated 30"
March 2017 is furnished in Note 39 to the Consolidated Ind AS financial statements.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

Sauravas k- p-
K P SRINIVAS
Partner

M.No0.208520

Page 4 of 6

# 424, 4th C Main, 6th Cross, OMBR Layout, Banaswadi, Bangalore 560043

\ Tel : +91+80+42444999, Fax : +91+80+42444900, Email: bangalore@varmaandvarma.com /)
\—._.-—.———-——— —_— —_——




e,

Chartered Accountants

ANNEXURE - B TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Zuari Infraworld India
Limited (‘“the Company”) as of 31 March 2017 in conjunction with our audit of the Consolidated Ind
AS financial statements of the Group for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Holding Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors; the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued by ICAI and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects. :

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures

that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls cver financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate

Opinion

In our opinion, the Holding Company and its associate companies, which are companies incorporated
in India, have, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2017, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting insofar as it relates tc the three associate
companies, which are companies incorporated in India, is based solely on the corresponding reports of

the auditors of such companies incorporated in India.
For VARMA & VARMA

Chartered Accountants
FRN 0045328

Crisvas - 1P
K P SRINIVAS
Partner
M.No0.208520

Place: Gurgaon
Date: 15th May, 2017
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ZUARI INFRAWORLD INDIA LIMITED
CONSOLIDATED BALANCE SHEET

(Amount in Rupees. excepl otherwise stated)
Particulars Notes As at As al As at
Reference 31 March 2017 31 March 2016 31 March 2015

1. ASSETS
Non-current assets
(a) Property. Plant and Equipment 3 2,69,22,406 1.69.12.071 1,57,09.390
(by Capital Work in progress 3.1 13,17,539 - =
(c) Other Inlangible Assets 4 5,90,625 14,01,509 10,21,582
(d) Goodwill 58,74.579 58,74,579 -
(e) Financial Assets )
(i) Investments 5(a) 73,02,49,853 68,29,37,502 28,34,11,637
(1) Loans 5(b) 374,154 4,07.490 4,40,826
(iii) Others financial assets 5(c) 27,17,235 54,00,620 51,85,272
(f)  Deferred tax assets (net) 18 37,72,360 69,97,656 64,70,418
(g) Other non-current assets 6 11,02,53,354 11,62,43,332 7,62,10,335
Current assets
(a) Tnventories 7 2,18,34,73,943 1,72,24,99,023 95.80,58,494
(b) Financial Assets
() Investments 5(a) - - 24,46,31,105
(ii) Trade receivables 8 4,04.01,900 3,25.34,400 5.39,93,486
(iii) Cash and cash equivalents 9 2,46,48.218 21.64,70,025 7,07,85,374
(iv) Bank balances other than (iii) above 10 - 19,34,78,562 44,10,13,619
(v) Loans 5(b) 61,06,362 1,23,189 10,30,679
(vi) Others financial assets 5(c) 26,08.88,254 26,97,54 858 26,39,08,800
(c) Other current assets 6 48,35,98 458 48,73,54,452 63,31,19,134
Non-current assets classified as held for sale 18 - - 34,46,930
TOTAL 3,88,11,89,239 3,75,83,89,268 3,05,84,37,080

I EQUITY AND LIABILITIES

Equity

(a) Equity Share capital 11 46,55.00,000 46,55,00.000 46,55,00,000
(b)  Other Equity 12 77.10,13.379 80,28.60,597 65,72,99,668
LIABILITIES

Non-current liabilities
(a) Financial Liabilities

(i) Borrowings 13 1,16,10.17,533 1,00,23,34,369 76,39.54.166
(ii) Trade payables 14 397,13,676 3,69,10.185 3,09,35,105
(b) Provisions 17 4292214 40,74,176 3597332

Current liabilities
(a) Financial Liabilities

(i) Borrowings 13 71.20,07,083 71,64,49.500 35,74,57,.800
(ii) Trade payables 14 18,15,38,495 14,23,64.145 9,26,74,051
(iii) Other financial liabilities 15 31,22,28,293 42,80,50,238 47,37.46,738

(b)  Other current liabilities 16 23.34,19,653 15.94.41,025 21,29,05.556
(c) Provisions 17 458913 4,05,032 3,66,664
TOTAL 3,88,11,89,239 3,75,83,89,268 3,05,84,37,080

The accompanying notes forms an integral part of the consolidated financial statements

This is the consolidated balance sheet referred to in our report of the even date atiached
For and behalf of the Board of Directors of for VARMA & VARMA
Zuari Infraworld India Limited Chartered Accountants

FRN 0045328

/g"wl" ke Cadnivan- 1P
N SURESH KRISHNAN V K SINHA K P SRINTVAS
Director Partner

M No. 208520

b

ANSHUL A, BANSAL 'G RAM
Chief Financial Officer Company Secrelary

Place: Gurgaon
Date: 15th May, 2017

Place: Gurgaon
Date: 151th May, 2017




ZUARI INFRAWORLD INDIA LIMITED
CONSOLIDATED PROFIT AND LOSS STATEMENT

(Amount in Rupees, except otherwise stated)

Particulars Notes For the year ended For the year ended
Reference 31 March 2017 34 March 2016
REVENUE
Revenue From Operations 20 12,57,79,786 26,26,86,044
Other Income 21 5,32,13,732 6,86,45,771
Total Revenue 17,89,93,518 33,13,31,816
EXPENSES
Project construction and development expenses 22 57,39,32.451 1,03,94.73,521
Changes in inventories of finished goods, stock-in-trade and work in 23 (46,09.74,920) (76,47,32,114)
progress
Employee Benefits Expense 24 4471211 1,03,33,484
Finance Costs 25 4.42.67,580 2,01,09,844
Depreciation and amortization expense 26 16,92,950 7,21,769
Other Expenses 27 3.45.58.172 2.99,47,584
Total expenses 19,79,47,444 33,58,54,090
Profit before share in net profit / (loss) of Associates (1,89,53,926) (45,22,274)
Share of profit / (loss) of joint ventures 9,89.463 (7.00,874)
Profit after share in net profit / (loss) of Associates (1,79,64,463) (52,23,148)
Tax expense: 19
(1) Current Tax 28,87,707 22,89.953
(i) Deferred Tax 29.84.134 (7,42,623)
58,71,840 15,47,330
Profit (Loss) for the year before OCI adjustments (2,38,36,303) (67,70,478)
Other Comprehensive Income (80,10,916) 94,96,823

Items that will not be reclassified subsequently to profit or loss
Foreign currency translation reserve (84.99,156) 90,60.769

Items that will not be reclassified to profit or loss

Re-measurement gains (losses) on defined benefit plans 7,29,403 6,51,440

Income tax effect (2,41,163) (2,15,386)
Total Comprehensive Income for the period (3,18,47,218) 27,26,346
Earnings per equity share: Basic & Diluted 30 (0.51) (0.15)
Weighted average shares used in computing earnings per share 4,65,50,000 4,65,50,000

The accompanying notes forms an integral part of the consolidated financial statements
This is the consolidated profit and loss statement referred to i onr report of the even date attuched

For and behalf of the Board of Directors of Jor VARMA & VARMA
Zuari Infraworld India Limited Chartered Accountants

FRN 0045325
/g \N«/‘\ \k »\‘v& L e

N SURESH KRISHNAN

Director r /ﬁf’——
ANSHUL A. BANSAL

Chief Financial Officer Company Secretary

Cadvan - P
K P SRINIVAS
Partner
M No 208520

Place. Gurgaon
Date: |5th May, 2017

Place: Gurgaon
Date: 15th May, 2017




ZUARI INFRAWORLD INDIA LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Amount in Rupees, unless otherwise stated)

(a) Equity Share Capital
Equity shares of Rs 10 each issued, subscribed and fully paid Note Number Awmount
At 1 April, 2015 4,65,50,000 46,55,00,000
At 31 March, 2016 3] 4.65,50,000 46,55.00,000
At 31 March, 2017 4,65,50,000 46.55.00.000
(b) Other equity
Note | Equity Component of Reserves and surplus OC1 ltems
converlible Security premium Retained Foreign Currency Total
preference shares Earnings Translation
Reserve
As at 1 April 2015 3,46,60,745 63,00,00,000 (73,61,076) - 65,72,99,668
Equity component of preference shares 1 78,34,583 - - - 78.,34,583
Security premium on the issue of preference shares 12(a) - 13,50,00.000 - - 13,50,00.000
Profit / (loss) for the year ended 31 March, 2016 12(b) - - (67,70.478) - (67,70,478)
Foreign Currency Translation Reserve on consolidation 12(c) - = + 90.60,769 90,60,769
Other comprehensive income (net of tax expense) for 12(d) = - 436,054 - 436,054
vear ended 31 March, 2017
Total comprehensive income - - (63,34,423) 90,60,769 27,26,345
At 31 March 2016 4,24,95,328 76,50,00,000 (1,36,95,500) 90,60,769 80,28,60,597
For the year ended 31 March 2017 Equity portion of Reserves and surplus OCl items Total
convertible Security Retained Foreign Currency
preference shares premium _ Earnings Translation
As at 1 April 2016 4,24,95,328 76,50,00,000 (1,36,95,500) 90,60,769 80,28,60,597
Profit / {loss) for the year ended 31 March, 2017 12(b) - - (2,38,36,303) - (2,38,36,303)
Foreign Currency Translation Reserve on consolidation 12(c) - - - (84.99,156) (84.99,156)
Other comprehensive income (net of tax expense) for 12(d) - - 4,88240 - 4 88,240
year ended 31 March, 2017
Total comprehensive income - - (2,33,48,062) (84,99,156) (3,18,47,218)
At 31 March 2017 4,24,95,328 76,50,00,000 (3,70,43,562) 5,61,613 77,10,13,379
The accompanying notes forms an integral part of the lidated fi ial
Thus is the ¢ i ! of changes in equity referred to m our report of the even date attached

For and behalf of the Board of Directors of
Zuan Infraworld India Limited

/g \NwL e hom \_\V\_g‘_—-t-_c.

V K SINHA

N SURESH KRISHNAN

Director

ANSITUL A. DANSAL
Chicef Financial Officer Coinpany Secretary
Place: Gurgaon

Date: )5th May, 2017

for VARMA & VARMA
Chartered Accountants

FRN 0045328

Cannivn 4P

K P SRINIVAS
Partner
M. No. 208520

Place: Gurgaon
Date: | 5th May, 2017



ZUARI INFRAWORLD INDIA LIMITED
CONSOLIDATED CASH FLOW STATEMENT

(Amount in Rupees, except otherwise stated)

Particulais

For the year ended
31 March 2017

For the year ended
31 March 2016

A. CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit after taxation (1,79,64,463) (52,23,148)
Adjustment for :

Foreign currency translation reserve (85,26,177) 90,60,769
Interest Income (26,29,269) -
Depreciation & Amortisation 49.78.842 37,00,440
Short Term Capital Gain - Mutual Fund (11,25,067) -
Loss on disposal of Asset 10,850 49,501
Profit on sale of asset held for sale - (53,069)
Adjustments pursuant to adoption of Ind-AS:

Re-measurement gains on defined benefit plans 7,29.403 6,51,440
Gain on fair value adjusments to financial assets thorugh P&L - (1,68,13,202)
Adjustment on amortisation to financial assets - (1,65,348)
Fair value adjustment relating to investements in preference shares - 57,29,098
Operating Profit/(Loss) before working Capital Changes (2,45,25,881) (30,63,518)
Adjustment_for changes in - -
Decrease/(Increase) in Trade Receivables (78.67,500) 2.14,59,086
(Increase) / Decrease in Financial and Other assets 1.54,76,344 12,14,50,098
(Increase) / Decrease in Inventories (46,0974 920) (76,44,40,529)
(Decrease)/Increase in Trade Payables 3.91,74,350 4,96.90,095
(Dectease)/Increase in Provisions 2,71919 5.15.212
(Decrease)/Increase in Financial and other liabilities (3,90,39.826) (10.60.80.460)
Net cash generated from operations (47,74,85,514) (68,04,70,023)
Direct Taxes Paid ( net of refund ) (30,17,927) (61.50,335)
Net cash generated from operating activities (48,05,03,441) (68,66,20,358)

B.  CASH FLOW FROM INVESTING ACTIVITIES ;

Additions to tangible/intangible assets (incl capital work-in-progress) (1,54,99.264) (53,45,046)
Proceeds from sale of tangible/ intangible assets 19,605 35,12,435
Sale/(Purchase) of Non-current investments in Mutual Funds 4,73,12,351) (15,48,94,760)

Sale/(Purchase) of currenl investments in Mutual Funds
Changes in Other bank balances

19,34,78,562

(58,74,579)
24,75,35,057

Short Term Capital Gain - Mutual Fund 11,25,067 -

Interest (Income) 26,29,269 -

Net cash from Investing activities 13,44,40,887 §,49,33,106
C. CASH FLOW FROM FINANCING ACTIVITIES :

Proceeds from Issue of Preference shares - 15,00,00,000

Proceeds from Long term Borrowings (net) 15,42,40,747 59.73.71,903

Net cash used in financing activities 15,42,40,747 74,73,71,903

Net Changes in Cash and Cash equivalents during the year (19,18,21,808) 14,56,84,651

Cash and cash equivalents at the beginning of the year 21,64,70,025 7,07 85,374

Cash and Cash equivalents at the end of the year 2,46,48,218 21,64,70,025
The accompanying notes forms an integral part of the c lidated financial statements

This is the ¢ lidated cash flow referred to in our repori of the even date atiached

for VARMA & VARMA
Chartered Accountants

For and behalf of the Board of Directors of
Zuari Infraworld Tndia Limited

FRN 0045328

&\,WJL fathnn <Mln/>'k'P'
N SURESH KRISHNAN V K SINHA i K P SRINIVAS
Directon Partner
M. No 208520

Ve
- #‘BT\T\:G

Chiefl Financial Officer

CG RAMEGOWDA
Company Secretary

Place: Gurgaon
Date 15th May, 2017

Place: Gurgaon
Date: 15th May, 2017




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Corporate information:
The Consolidated Tnd AS financial statements of "Zuari Infraworld India Limited” (“the Group™ or “ZTIL”), its Subsidiary and Associales
(" herein after collectively referred as the "Group") are for the year ended 31 March 2017. The Group is a public Group demiciled in India
and is incorporated under the provisions of the Companies Act applicable in India The Group's primary business is pre-dominantly into
the business of developing a residential cum commercial property intended for sale

The Consolidated financial statements of the Group were approved for issue in accordance with a resolution of the Boaid of Directors at
their meeting held on 15 May, 2017

Significant accounting policies:

(a.) (i) Basis of preparation

(b.

—

The financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015 for the first time and the Guidance Note on Real Estate Transactions
(For entities to whom Ind AS is applicable) issued by The Institute of Chartered Accountants of India (ICAI). Refer to note 35 for
information on first time adoption of Ind AS

For all the financial years up to and including the year ended 31 March 2016, the Group has prepared its Consolidated Ind AS
financial statements in accordance with the accounting standards notified under the section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP)

The Consolidated Ind AS financial statements have been prepared on a historical cost basis, except for the financial assets and
liabilities pursuant to Indian Accounting Standards which have been measured at deemed cost or fair value

The consolidated financial statements are presented in Indian Rupees, except when otherwise indicated

(ii) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Parent Company and its subsidiaries, associates and
joint ventures as at 31 Maich 2017 Control is achieved when the Group has power over the investee, is exposed, or has rights, (o
variable veturns from its involvement with the entity and has the ability to affect those retumns through its power over the investee

Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i€ , existing rights that give it the current ability to direct the relevant activities of the investee)
- Exposure, or rights, to variable returns from its involvernent with the investee, and

- The ability to use its power over the investee (o affect its returns

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances If a member of the Group uses accounting policies other than those adopted in the consolidated financial statements
for like transactions and events in similar circumstances, appropriate adjustments are made to that Group member’s financial
statements in preparing the consolidated financial statements to ensure conformity with the Group’s accounting policies

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as thal of the
Parent Company, i.c., year ended on 31 March. For detailed consolidation procedure followed and list of subsidiaries / Associates
considered for consolidation refer note 2 (u) below

Property, plant and equipment

The Property, plant and equipment of the Group are stated at historical cost less accumulated depreciation, The cost comprises
purchase price, borrowing costs if capitalization criteria are mel and directly attributable cost of bringing the asset (o its working
condition for the intended use. Any trade discounts or rebates are deducted in arriving at the purchase cost

Recognition:

The coat of an itcm of property, plant and cquipment shall be rccognised as an asset if, and only if:
(i) itis probable that future economic benefits associated with the item will flow to the entity; and
(ii.) the cost of the item can be measured reliably.

On First time adoption of Ind AS i e April 01, 2015, the Group has elected to continue with the carrying value of all of its property.
plant and equipment ("PPE") recognised as at April 01, 2015 measured as per the previous GAAP and use that carrying value as the
deemed cost of the PPE iy

A &V,




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(c.) Depreciation on Property, plant and equipment

Depreciation is provided using the Straight Line Method as per the useful lives of the property, plant & equipment (other than
specific assets referred under are as estimated by the management, which are equal to the rates prescribed under Schedule 11 of the
Companies Act, 2013. Useful lives estimated by the management (years)

Delails about useful Iife of each category of assets are as follows

Name of Assels Estimated useful lives

Oftice Equipment 5 years

Plant & Machinery 8 years

Fumiture & Fixtures 10 years

Computer and servers 3 and 6 years

Leasehold Tmprovements Over the primary lease period i e 31 03.25
Tempoiary structuie | years

Depreciation is provided afier retaining estimated residual value up to 5% of the cost Depreciation on assels used for the project
has been considered part of construction and development cost

The residual values. useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year
end and adjusted prospectively, if considered appropriate

(d.) Intangible Assets and amertisation

(e)

()

Intangible assets acquired separately are measured on initial recognition at cost The usetul lives of intangible assels are assessed as
either finite or indefinile. Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment
whenever there is an indication thal the intangible asset may be impaired. The amortization period and the amortization method for
an intangible asset with a finite useful life are reviewed at least at the end of each reporting period The amortization expense on
intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying
value of another asset. Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level The assessment of indefinite life is reviewed annually to determine whether the
indefinite life continues to be supportable If not, the change in useful life from indefinite to finite is made on a prospective basis

On First time adoption of [nd AS i ¢ April 01, 2015, the Group has elected to continue with the carrying value of all of its property,
plant and equipment ("PPE") recognised as at April 01, 2015 measured as per the previous GAAP and use that carrving value as the
deemed cost of the PPE

Leases (other than land leases)

Operating Leases as a lessee:

Lease rentals are recognized as expense or income on a straight line basis with reference to lease terms and other considerations
except where:-

(i) Another systematic basis is more representative of the time pattern of the benefit derived from the asset taken or given on lease ;
or

(ii) The payments to the lessor arc structured to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases

Impairment of assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impainnent testing for an asset is required, the Group estimates the asset's recoverable ainount Recoverable amount is
detennined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. When the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired
and is written down 10 its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In detenmining fair value less costs of disposal, recent market transactions are taken into account If no such
transaotions can be identified, an appropriatc valuation model is used. These valuulativis are cotvburated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators

Impairment losses of continuing operations, including impairment on inveniories, are recognised in the statement of profit and loss,
except for properties previously revalued with the revaluation surplus taken to OCT For such properties, the impainmment is
recognised in OCI up to the amount of any previous revaluation surplus
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(g)

(h.)

For assets excluding goodwill, an assessment is made at each reporting date to determine whether thete is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group estimates the assel’s
or CGU’s recoverable amount A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to delermine the asset’s recoverable amount since the last impairment loss was recognised. The 1eversal is limited
so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined. net of depreciaiion, had no impaitment loss been recognised for the asset in prior years Such reversal is
recognised in the statement of profil or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as
a revaluation increase

Borrowing Costs
Borrowing cost includes inlerest and amortization of ancillary costs incurred in connection with the arrangement of borrowings
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the boirowing costs

Borrowing costs that are directly attributable to the construction of development property are capitalized as part of the cost till such
time the property is ready for its intended sale All other barrowing costs are expensed in the year they occur

Foreign currency and derivative transactions
The Group’s financial statements are prepared and presented in Indian Rupees, which is also it’s functional currency.

(i-) Foreign currency transactions if any are recorded at exchange rate prevailing on the date of transaction/ realisation

(i1 ) Current assets/liabilities if any are restaled at rates prevailing at the year end and resultant exchange differences are recognised
in the Statement of Profit and Loss In case of forward exchange contracts, the premium or discount arising at the inception of such
contracts if any is amortised over the life of the contract as well as the exchange difference on such contracts ie, differences
between the exchange rates at the reporting/settlement date and the exchange rate on the date of inception/last reporting date, if any
is recognised in the Profit & Loss Statement

(iii.) Borrowing costs that are directly attributable to the construction of development property are capitalized as part of the cost till
such time the property is ready for its intended sale

(1v)) Translation Foreign Operation: The gain or loss arising on translation of non-monetary items measured at fair value if any 1s
treated in line with the recoguition of the gain or loss on the change in fair value of the item (i e.. translation differences on items
whose fair value gain or loss is recognised 1n OCI or profit or loss are also recognised in OCI or profit or loss, respectively)

(v) The financial statements of an integral foreign operation are translated as if the transactions of the foreign operation have been
those of the Parent Company itself-

In translating the financial statements of a non-integral foreign operation for incorporation in financial statements, the assets and
liabilities, both monetary and non-monelary, of the non-integral foreign operation are translated at the closing rate; income and
expense items of the non-integral foreign operation are translated at exchange rates at the dates of the transactions and all resulting
exchange differences are accumulated in a foreign currency translation reserve until the disposal of the net investment.

On the disposal of a non-integral foreign operation, the cumulative amount of the exchange differences which have been deferred
and which relate to that operation are recognized as income or as expenses in the same period in which the gain or loss on disposal
is recognized

Inventories
The cost of inventories shall comprise all costs of purchase including cost of land , costs of conversion and other costs incurred in
bringing the inventories to their present Tocation and vundition

Inventories (comprising Land under Development and Construction Work-in-Progress) are stated at lower of cost and net realizable
value Cost includes expenses, net of taxes recoverable. specifically attributable to construction and development of property
intended for sale.
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a)

(k)

)

Provisions, Contingent Liabilities and Capital Commitments

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occunence or
non-occurrence of one o1 more uncertain tuture events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a hiability that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the financial statements

Provisions

A provision is recognized when the Group has a present abligation as a result of past event, it is probable that an outtlow of
resources embodying cconomic benefits will be required (o settle the obligation and a reliable estimate can be made of the amount
of the obligation

When the Group expects some or all of a provision to be reimbursed, reimbursement is recognised as a separate asset, but only
when the reimburseient is virtually certain. The expense relating to a provision is presented in the statement of profit and loss nel
of any reimbursement.

It the eftect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost

Revenue Recognition

(i) Revenue is recognized in relation to the residential units sold, to the extent it is probable that the economic benefits will flow to
the Group demonstrated either by way of an Agreement for Sale (AFS) and when the buyer's investment is adequate enough to
demonstrate a commitment to pay. In accordance with the Guidance Note on Accounting for Real Estate Transactions (for entities
to whom IND AS is applicable) (Revised 2016) issued by the Institute of Chartered Accountants of India (the "ICALI") the Revenue
from sale of residential properties is recognised on the "percentage of completion method" Percentage of completion is determined
on the basis of entire project costs incurred including the land costs, borrowing costs and construction and development costs to
total estimated project cost, where the actual construction and development cost is 25 percent or more of the total estimated
construction and development cost and 10% of the contract consideration as per the agreements are realised as at the reporting date
Where the total cost of a confract, based on technical and other estimates is expected to exceed the corresponding contract value,
such expected loss is provided for.

(i) Income in respect of service contracts which are in the nature of fees for specified periods are recognized proportionately over
the specified period

(iii ) Income in respect of service contracts which are based on the corresponding project costs/profits are recognized when actual
construction work commences and there are no significant uncertainties as to the underlying projects and the corresponding costs
are incurred or profits are earned by the customers

(iv.) Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable
(v.) Dividend is recognised as and when the right to receive payment is established by the reporting date.

Taxes on income

(i.) Current income tax

Tax expense comprises current and deferred tax. Cunent income tax is measured at the amount expected to be paid to the tax
authorities using own estimates in accordance with the prevalent tax laws

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprchensive incuiic ur in eyuily) Current tax items are recogmsed 1n correlation to the underlying transaction either in OCI or
directly in equity. Management periodically evaluates positions taken in_the—tax-retims with respect to situations in which
applicable wax regulations are subject to interpretation and establishes proy i‘i‘\mila_wlm N
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(ii.) Deferred tax
Deferred tax is provided using the liability method on temporary difterences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date

Deferred tax assets and liabilities are measured at the tax rates that are expected 10 apply i the year when the asset is realised or the
liability 15 settled, based on tax rates (and tax laws) that have been enacled or substantively enacted at the reporting date

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses. Deferred tax assels are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised

Deferred tax relating to items recognised oulside profit or loss statement is recognised outside profit or loss (either in other
compreliensive income or n equity)

(m.) Retirement and other Employee Benefits

(n.

~

(0.)

(i.) Provident Fund

Retirement benefit in the form of Provident Fund is a defined contribution scheme and the contributions are charged to the Profit
and Loss statement of the year when the contributions to the respective funds are due. There are no other obligations other than the
contribution payable under the scheme.

(ii.) Gratuity

Gratuity liability under the Payment of Gratuity Act 1972, are defined benefit obligations and are provided for on the basis of
actuarial valuation on projected unit credit method, made at the end of each financial year. The gratuity liability is not funded

(iii.) Leave encashment (Compensated Absences)

Short term compensated absences are provided for based on estimates. Long term compensated absences are provided for based on
actuarial valuation made at the end of each financial year The actuarial valuation is done as per projected unit credit method

(iv.) Remeasurements

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest
on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined
benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained eamings through
OCl in the period in which they occur. Remeasurements are not reclassified to profit or loss statement in subsequent periods

Net interest is calculated by applying the discount rate 10 the net defined benefit liability or asset

Current and Non-current classification

All Assets and liabilities have been classified as current or non-current as per the Group's normal operating cycle and other criteria
set out in Schedule 11 of the Companies Act, 2013. As the Group is engaged in developing a residential cum commercial project ,
the normal operating cycle is based on the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The Group has ascertained its operating cycle as one year for the purpose of Current - Noncurrent classification of
assets and liabilities

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity

(A.) Financial assets

Initial recognition

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset

Subsequent measurement
For purposes of subsequent measurement, tinancial assets are classitied in tour categones:

(1) Debt instruments at amortised cost
(2.) Debt instruments at fair value through other comprehensive income (FVTOCT)
(3 ) Debt instruments. derivatives and equity instruments at fair value througfrprofiten

(4.) Equity instruments measured at fair value through other Cl.mlpl'f.‘hszljﬁ.\’l‘\-'m;g{m_llf.'
-

. (FVTPL)
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(1.) Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cosl if both the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets fot collecting contractual cash flows

(b ) Contractual termns of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding

Afier initial measurement, such financial assets are subsequently measured at amortised cost using the effective inlerest rate (EIR)
method Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impaimment
are recognised in the profit or loss. This category generally applies to trade and other receivables

(2.) Debt instrument at FVTOCI
A ‘debt instrument” is classified as at the FVTOCT if both of the following criteria are mel:

(a') The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
(b.) The asset’s contractual cash flows represent SPPI

Debl instruments included within the FVTOCI calegory are measured initially as well as at each reporting date at fair value Fair
value movements are recogmzed in the other comprehensive income (OCI) However, the Group recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset. cumulative gain or loss
previously recognised in OCI is reclassified from the equity to P&L. Interest eamed whilst holding FVTOCI debt instrument is
teported as inlerest income using the EIR method

(3.) Debt instrument at FYTPL
FVTPL is a residual category for debt instruments Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL However. such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). The Group has not designated any debt instrument as at FVTPL

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Profit and Loss
statement

(4.) Equity investments
Equity investments
Investments in equity share of subsidiary and associates are measured at cost of acquisition as per Ind AS 109

(i) Derecognition

A financial asset (or, where applicable, a pan of a financial asset or part of a group of similar financial asscts) is primarily
derecognised (i e removed from the balance sheet) when:

(a.) The rights to receive cash flows from the asset have expired, or

(b} The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset

When the Group has transfenied its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognise the
transferred nasct to the extent of the Group’s continuing involvement In that case, Ue Giuup alsu tecognises an associated liability
The transfened asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has
retained.

Continuing mvolvement that takes the form of a guarantee over the transferred asset+ mensured at the lower of the original carrying

amount of the asset and the maximum amount of consideration that the Greitjy couldd be regisred to repay
rd
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(B.) Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure;

(a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade
receivables and bank balance in current account

(b ) Financial guarantee contracts which are not measured as at FVTPL

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a
significant increase in the credit risk since initial recopnition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,
credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognizing impairment loss allowance based on 12-month ECL

Lifetime ECL are the expected credit losses resulting from all possible default events over the expecled life of a financial
instrument. The [2-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months
after the reporting date

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash
flows that the entity expects Lo receive (i-e. all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an
entity is required Lo consider:

All contractual terms of the financial instrument (neluding prepaviment, extension, call and similar options) over the expected life
of the financial instrument. However, in rare cases wher the expected life of the finsncial instrument cannot be estimated reliably,
then the entity is required to use the remaining contractual term of the financial mstrument

The Group does not have any purchased or originated credit-impaired (POCT) financial assets, i e, financial assets which are credit
impaired on purchase/ origination.

(C.) Financial Jiabilities

(1) Tnitial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities al fair value through profit or loss, loans and
borrowings, payables, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs

The Group’s financial liabilities include trade and other payables, loans and boriowings including financial guaranlee contiacts and
derivative financial instruments.

(ii) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
(a ) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This calegory also includes derivative financial instruments entered into
by the Group that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109 Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments

Gains or losses on liabilities held for trading are recognised in the profit or loss

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&l
However, the Group may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit or loss. The Group has not designated any finanofal’ ]Hittmﬂ at fair value through profit and
loss LR
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(.

(q.)

(r)

(s)

(b} Loans and borrowings

Afier initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
plocess

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees o1 costs that are an integral
part of the ETR. The EIR amontisation is included as finance costs in the statement of profit and lass. This calegory generally applies
Lo borrowings,

(c.) Financial guarantee contiacts

Financial puarantee contracts issued by the Group are those cantracts that fequire a puyment 10 be made to reimburse the holder for
i loss it incurs because the specified debtor fails 10 mike a payment when due in aceordance with the terms of a-delt mstrument
Financial guarantee comtracts are recounised imitially as a liability at fair value, adjusted for transaction costs that are direatly
attributable to the issuance of the puarantee. Subsequently. the liability 1s measured at the lngher of the amount of loss allowance
determimed as per impairment requirements of Ind AS 109 and the amount recognised lese cumulative amortisaton,

(iii) Derecognition

A financial liability ts derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by anather from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the profit or loss statement

Eamings per Share

Basic eamings per share are caleulated by dividing the net profit or loss for the period attributable to the equity shareholders (after
deducting attributahle taxes) by the weighted average nuniber of cquity shares outstanding during the vear.

Fur the purpose of caleulating diluted canmngs per share, net profit or loss for the year attributable to equity sharcholders and the
weighted average number of shares outstandmng during the year are adjusted for the effects of all dilutive potential equity shares

Dividend to equity holders of the Parent Company
The Group recopnizes o habulity to make dividend distributions 1o cquity holders of the Paren Company when the distribution is
authorized and the distribution 1s no longer at the discretion of the company. As per the carporate laws in India, a distribution Is
authorized when it 1s approved by the shareholders. A cortesponding amount 1s recagnized threctly n equity.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises cash at bank and in hand and short term investments with an
original maturity periods of three months or less.

For the purpose of the Statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafis as they are considered an integral part of the Group’s cash management

Business Combination and Goodwill

In accordance with Ind AS 101 provisions related to first time adoption, the Group has elected 1o apply Ind AS accounting for
business combinutions prospectively from | April 2015, As such, Indian GAAP balances reliling to business combinations entered
into before that date, including goodwill, have been carried forward with mimimal adjustment. The same first tine adoption
exemption is also used for associates and joint ventures

Business combinations are aceounted for using the acquisition method The cost of an ; cquisition is measured us the apgregate of
the consideration transferred measured at dcquisition date fair value and the amount o ¥ non-controlling interests in the acquire.
For each business combination, the Group elects whether 19 measure the fon-controlling mterests in e acquires at fair value or at
the proportionate share of the acquiree's idennfiable net assots Acquisition-related costs are expensed as incunred

At the acquisition date, the 1dentifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair
values For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured
at their acquisition fair values imespective of the fact that outflow of resourees embodying economic benefits is not probable
However, the following assets and liabilities acquired in a business cuml};‘ﬁ?ﬁéﬁu measused at the basis indicated below:

el .
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()

Deferred tax assets or liabilities, and the assels or liabilities related to employee benefit arrangements are recognised and measured
in accordance with Ind AS 12 Tncome Tax and Ind AS 19 Employee Benefits respectively.

If the business combination is achieved in stages, any previously held equity interest is re-measuied at ils acquisition date fair value
and any resulting gain or loss is recogmsed in profit or loss or OCI, as appropriate.

Goodwill is imtially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised
for non~controlling interests, and any previous mterest held. over the net identifiable assets acquired and liabalities assumed, I the
fair value of the ner ussets acquired 1s m excess of the aggregate consideration transferred. the Group re-assesses whether it has
carrectly identified all of the assels acquired and all of the liabilities assumed and reviews the procedures used 1o measure the
amounts to be recognised at the acquisition daie. If the reassessment shll results in an excess of the fair value of net assets acquired
over the aggregate consideration transferred. then the gain is recognised in OC] and accumulated in equity as capital reserve
However, if there is no clear evidence of bargain purchase, the entity recopmses the piin divectly in equity as capital reserve,
without routing the same through OCI

After initial recognition, goodwill 1= measured @t cost less any accumulated impaimment losses. For (e purpose ol impatcment
testing, goodwill acquired in a business cambination is, from the acquisition date, allocated to cach of the Group's cash-gencrating
unis that are expected (o benefit from the combination, irrespective of Whethier other assets-or liabilities of the acquiree are assigned
to those unils,

A cash generating unit to which eoodwill has been allocated is tested for impairment annually, or more frequently when there is an
indication that the unit may be impaired. If the recoverable smount of the cash generating unit is less than s carrying amount. the
mpairment loss is allacated first 1o reduce the carmymg amount of any goodwill allocated to the umit and then 1o the other assets of
the unit pro vata based on the carryimg amount of each assel in the unit Any impmrment loss for goodwill is recogmsed in profit or
loss. An impairment loss recogsed for gaodwill 1s not reversed in subsequent perinds

Where goodwill has been allocated 1o o cash-generating unit and part of the operation within that unit is disposed of, the goodwill
associated with the disposed speration is included in the carrying amount of the operation when determining the pain or loss on
disposal Gaodwill disposed in these cireumstances is measured based on the relauve values of the disposed operstion and (he
portion of the cash-generating unit retained.

If the initial accounting for o business combination 15 mcamplele by the end of the reporting penod e which the combination
geewrs, the Group reports provisional amounts for the items for which the accountng is incomplete. Those provisional amounts re
adjusted through gondwill durmg the measurement period, or additionsl assets or liabilities are recogmsed. o refleer new
information obtamed about facls and cireumstances that exisied at the acquisition date that if known, would have affected the
amounts recognized at that date. These adjustments are called as measurement period adjustments The measurement period does
not exceed one year from the acquisition date.

Investment in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not control or joint control over those policies.

A Joint venture is a type of Jownt arrangement whereby the parties that have Joint control of the arrangement have rights to the net
assets of the joint venture. Joint contro| s the contractually agreed shuring of control of an arrangement, which exists only when
decisions about the relevant activities require unaminious consent of the pirties sharing control.

The considerations made in determining whether significant influence or joint control are similar to those necessary to determine
control over the subsidiaries.

The Group’s investments in its associate and joint venture are accounted for using the equity method Under the equity method, the
Investment in an associate or a Joint venture is initially recognised at cost. The carying amount of the investment is adjusted (o
recognise changes in the Group’s share of nef assets of the ageociate or joint ventuie singe the acquisition date. Goodwill relating to
the associate or joint venture is mcluded in the carrying amount of the invesime -and-isnof ested for impairment individually

5 & I
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The statement of profit and loss reflects the Group’s share of the results of operations of the associate or joint venture. Any change
in OCT of those inveslees is presented as part of the Group’s OCI In addition, when there has been a change recognised directly in
the equity of the associate or joint venture, the Group recognises its share of any changes, when applicable, in the statement of
changes in equity. Unrealised gains and losses resulting from transactions between the Group and the associate or joint venture are
eliminated to the extent of the interest in the associale or joint venture

If an entity’s share of losses of an associate or a joint venture equals or exceeds its interest in the associale or joint venture (which
includes any long term interest that, in substance, form part of the Group’s net investment in the associate or joint venture), the
entity discontinues recognising its share of further losses. Additional losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of the associate or joint venture I the associate or joint
venture subsequently reports profils, the entity 1esumes recognising its share of those profits only after its share of the profits equals
the share of losses not recognised.

The aggregate of the Group's share of profit or loss of an associate and a joint venture is shown on the face of the statement of profit
and loss

The financial statements of the associate or joint venture are prepared for the same reporting period as the Group. When necessary,
adjustments are made to bring the accounting policies in line with those of the Group

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its
investment in its associate or joint venture Al each reporting date, the Group determines whether there is objective evidence that
the investment in the associate or joint ventwe is impaired. If there is such evidence, the Group calculates the amount of
impairment as the difference between the recoverable amount of the associate or joint venture and its carrying value, and then
recognises the loss as *Shaie of profit of an associate and a joint venture’ in the statement of profit or loss

Upon loss of significant influence over the associate or joint control over the joint venture, the Group measures and recogmises any
retained investment at its fair value. Any difference between the carrying amount of the associate or joint venture upon loss of
significant influence or joint control and the fair value of the retained investment and proceeds from disposal is recognised in profit
or loss

Consolidation procedure ;

These consolidated financial statements have been prepared following the below mentioned procedures

(i.) Subsidiary Group has been consolidated on a line-by-line basis by combining together the book values of the like items of
assets, liabilities, income, expenses, and cash flows of the parent with those of its subsidiary, offsetting (eliminating) the carrying
amount of the parent’s investment in subsidiary and the parent’s portion of equity of each subsidiary and after eliminating all
significant intra-group balances and intra-group transactions and also unrealized profits or losses

(11.) Interests in the assets, liabilities, income and expenses of the Associates have been consolidated using Equity consolidation
method. Under the equity method, the investment in an associate is initially recognised at cost and the carrying amount is increased
or decreased to recognise the investor’s share of the profit or loss of the investee after the date of acquisition.

(iii ) The difference of the cost to the Group of its investment in Subsidiaries over ils proportionate share in the equity of the
investee Group as at the date of acquisition of stake 1s recognized in the financial statements as Goodwill or Capital Reserve, as the
case may be. While in the case of Associates such Goodwill or Capital Reserve is adjusted to the carrying value of investments

(vi) Eliminate in full intragroup assets and liabilities. equity, income, expenses and cash flows relating to transactions between
entities of the Group (profits or losses resulting from intragroup transactions that are recognised in assets, such as inventory and
fixed assets, are eliminated in full). Intragroup losses may indicale an impairmen( that requires recognition in the consolidated
financial statements Ind AS12 Income Taxes applies to temporary differences that arise from the elimination of profils and losses
resulting from intragroup transactions,

Profit or loss and each component of other comprehensive income (OCI) are attributed (o the equity holders of the Parent Company
of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance
However the minority interests has been restricted Lo zero on the transition date i.e. Apiil 1, 2015 using the exemption provided by
the Ind AS 101 and the accumulated losses attributable to the minorities in excess of Hicir equity on the transition date, in the
absence of the contractual obligation on the minorities, the same has heen aceons hy, the Parent Company

(v.) The financial statements of the group entities used for the purpose of conét ll’_L_‘/j-lﬁll are d i n.'pltu same reporting date as that
B Iy \ ¥V
of the Group i.e. year ended March 31,2017 iy f N




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(v.)

lidation:

List of Subsidiaries and Associates

dered for ¢

(1.) Fullowing Subsidiaries have been consolidated on line by line basis:

Name of the Gr Country of Share of Ownership Interest as | Share of Ownership Interest as
am ¢ broup Tncorporation at March 31,2017 at March 31, 2016
Zuari Infra Middle East Limited UAE 100.00% 100.00%

[based on consolidated financial
statements including its subsidiaries as
given in point (3) below]

(2.) _Following Investments in Associates have been consolidated on using Equity Method

Name of the Group Country of
Incorporation Share of Ownership Interest as | Share of Ownership Interest as
at March 31, 2017 at March 31, 2016
Brajbhumi Nirmaan Private Limited India 25% 25%
[ based on consolidated financial
stalements including its subsidiaries as
given in poinl (4) below)
Pranati Niketan Private Limited India 25% 25%
Darshan Nirmaan Private Limited India 25% 25%

(3.) The information relating to the subsidiary of Zuari Infra Middle Eas| Limited is given below

Share of proportionate
Country of Ownership Interest as at March | Share of Ownership Interest as
Name of the Group Incorporation 31,2017 at March 31, 2016
SJM Elysium Properties LLC UAE 100 00% 100 00%

Note: Sharcholding includes 51% held by a nominee shareholder as per the Shareholders Agreement dated 18 08 2014 As per
this agreement the group has complete management. Hence, this Group has been considered as a subsidiary with 100% interest
and accordmgly consolidated. The paid up share capital cor responding (o the 51% interest has heen included under other current
liahilines

(4.) The information relating to the subsidiaries of Brajbhumi Nirman Private Limited are given below

Name of the Group Country of Share of Ownership Interest as | Share of Ownership Interest as
Incorporation at March 31, 2017 at March 31, 2016
Rosewood Agencies Private Limiled India 100.00% 100.00%
Neobeam Agents Private Limited India 100 00% 100.00%
Mayapur Commercial Private Limited India 100.00% 100.00%
Nexus Vintrade Private Limited India 100.00% 100.00%
Bahubali Tradecomm Private Limited India 100.00% 100.00%
Hopeful Sales Private Limited India 100.00% 100 00%
Divine Realdev Private Limited India 100 00% 100.00%
Kushal Infraproperty Private Limited India 100 00% 100.00%
Beatle Agencies Private Limited India 100.00% 100 00%
Suhana Properties Private Limited India 100.00% 100.00%
Saket Mansions Private Limited India 100.00% 100.00%

Segment Reporting Policies

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker
Chief operating decicion malers review the performance of the Culipany according 1 the nawre of business of the which
predominantly comprises of development of rea! estate projects . both residential and commercial

The Company prepares its segment information in conformity with the accounting polici

pled for prepaning and presenting
financial statements of the Company as a whole o~




ZUART INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(w.) Recent Acc ing pr t

(i.) Standards issued but not yet effective:

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Stundusds) (Amendments) Rules, 2017,
notifying amendments to Ind AS 7, ‘Statement of cash flows’. These amendments are in Hcco dance with the recent amendments
made by Imernational Accounting Standards Board (IASB) to IAS 7, ‘Statement of cash flows’. The amendments are applicable to

the Group from April 01, 2017,
(ii.) Amendment to Ind AS 7;

The amendment to Ind AS 7 requires the eitities (o provide disclosures that enable users of finunci

al statements 1o evaluate changes

in habilities asing from financing activities, mncluding both changes ansing from cash flows and non-cash changes, suppesting
inclusion af a reconciliation between the opening and closing balances in the bilance sheet for liabilities ansing from financing

activities, to meet the disclosure requiremen|

The Group is evaluating the requirements of the amendment and the effect on the financial statements will be given in due course.

This space has been left blank intentionally
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

S. Financial assets
(4mount in Rupees, except otherwise stated)
Nou-Current As at As at As at
31 March 2017 31 Muarch 2016 31 March 2015

(a) Investments

{i) Investments in equity shares (Unquoted) - Also refer note 28

Investments carried at Cost (fully paid):

In Assaciates (Unquoted)
Brajbhumi Nirmaan Private Limited
10.00.000 (31 March 2016: 10.60.000. | April 2015 {0.00,000) Equity shares of Rs 10- cach fully paid up.

As al the begining of the year 7.20,99.823 7,43,70,691 743,49.134
Adjustment for unrealised Porfits (9.00,352) (15,86,463) (2.25.000)
Adjustment for share of profit/(loss) in Associates * 998,713 (6,84,405) (6,53,443)
Adjustement for Goodwill on Consolidalior _ 15,90,00,867 15,90.00.867 15.99,00,.867

23,11,99,051 23,11,00,690 23,33,71,558

Darshan Nirman Private Limited
2500 431 March 2016 2300, 1 April 2015 2500) Equity sharcs of Rs JU cacly fulh pard

As al the begining of the year (24.201) (16,154) 25.000
Adjustment for share of profiv/(loss) in Associates (4.500) (8.048) “1,154)
Adjustement for Goodwill on Consolidation an, 08 36,108 26,108

7,407 11,907 19,955

Pranati Niketan Privale Limited
2500 (31 March 2016: 2500 | April 2015: 2500) Equits shares of Rs 10/ cach fully pawd up

As at the begining of the year (24,774) (16,353) 25,000
Adjustment for share of profit/(loss) in Associates (4,750) (8,421) (41,353)
Adjustement for Goodwill on Consolidation 30,477 36,477 36,477
6,954 11,704 20,125

Sub-total 23,12,13,411 23,11,24,300 23,34,11,637

* Net of Rs.26,44,000/- (Groups Share) Income disclosed under IDS adjusted to Reserves under Other Equity

{ii) Investments in preference shares {(Unguoted)

Investments carried at fair value through Profit or Loss:

Brajbliumi Nirmaan Private Limited

1% Redeemable Non-Cumulative optionally convertible preference shares 6,54,14,692 5,49,32,702 5,00,00,000
{ 5.00,000 (2016: 5,00,000, 2015: 5,00,000) shares of Rs 100 each, fully paid)

( Date of Maturity 30 November, 2023)

6,54,14,692 5,49,32,702 5,00,00,000

* As per the audited consolidated financial statement of the associate entity the investment in optionally convertible preference shares are
been considered as compound financial instrument Accordingly. Rs 3,94,61,625/- (2016: Rs 3,94,61,625/-, 2015: Rs 3,94,6),625/- } was
reported as equity component and the balance as Liability

{iii) Investments in mutual funds (Unquoted)

Investments carricd at fuir value through Profit or Loss:

ICICT Prudential Fixed Maturity plan Series 5,94,33,000 5.41,70,000

(77-1473 Days Plan C) (5,000,000 units at Rs [0 per unit). .
ICICI Prudential Fixed Maturity plan Series 10.96,28,000 10,02,61,000

(78-1130 Days Plan T) (10,000,000 units at Rs 10 per unit)

ICICI Prudential Fixed Maturity plan Series 5,45,13,000 5,00,62,500

(78-1156 Days Plan T) (5,000,000 unils at Rs 10 per unit) .
SBI Debt Fund Series B-17(1100 Days) 11.71.47,000 10,73,87,000

(10,000,000 units at Rs 10 per unif) )
SBI Debt Fund Series B-36 9,29,00,750 8,50,00,000

(1131 Nays) (8,500,000 unite at Re 10 per unit)

Sub-total 43,36,21,750 39,68,80,500 -

* All the above mvesiments in mutual funds are held under liewwith hank for stand by letter of credit (SRICY) Saciluy from SBI in favonr of Zuari
Infraworld Middle East Limited, Dubai (WOS) [ 2013-16: Lien Marked hwvestments Rs 16,15.57, oo}

TOTAL 73,01,19,853 68,29,37,502 28,34,11,637




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

5. Financial assets

(b) Loans (at cost)
Unsecured, Considered Good

(Amount in Rupees, except atherwise stated)

Loan to employees 374,154 4,07,490 4,40,826
TOTAL 3,74,154 4,07,490 4,40,826
(c) Other Financial assets (at amortised cost)
Unsecured, Considered Good
Security Deposils 27,17,235 54,00,620 51,85,272
TOTAL 27,17.235 54,00,620 51,85,272
Current As at As at As at
31 March 2017 31 March 2016 31 March 2015
(a) Investments
Investments in mutual funds (Unquoted)
Investments at fair value through Profit or Loss
-Kotak Mutual Fund - - 14,46,31,105
NIL (2015-16: NIL, 2014-15: 1,42,53.222 092 units) of face value of Rs 10/- each in
Kotak Mutual Fund-Daily Dividend Option
-IDFC Mutual Fund - - 10,00,00,000

NIL (2015-16: NIL. 2014-15: 45.50.294 404 units) of face value of Rs 10/ each in
IDFC-Money Manager Fund -Treasury Plan- Daily Dividend Option

TOTAL

(b) Loans (at cosf)
Unsecured, Considered Good

Advances to Employees
TOTAL

(c) Other Financial assets (at cast)

Security Deposits

Interest accrued on deposits with bank
Interest accrued and due - Others
Expenses Recoverable

Unbilled Revenue

TOTAL

24,46,31,105

61,06,362 1,23,189 10,30,679
61,06,362 1,23,189 10,30,679
36,63,923 10,93,929 35,95,249
- 60,78,559 54,53,187
18,87,939 15,68,125 -
97,36,809 52,60,238 43,35,117
24,55,99,582 25,57,54,007 25,05,25.247
26,08,88.254 26,97,54,858 26,39,05,800




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

6. Other assets

(Amount in Rupees, except otherwise stated)
Non-Current As at As at As at
31 March 2017 31 March 2016 31 March 2015

Advance recoverable in cash or kind (reter note below) 9.17,74,007 10,03,26.193 6.39.60,550
VAT Refund receivable 26,25,072 - -
Prepaid lease 3,87,225 5.80,308 7,73,392
Advance tax (net of provision) 1.54,67,050 1,53,36.831 1,14,76,387

11,02,53,354 11,62,43,332 7,62,10,335
Note 6.1

(1) Includes recoverable Advances to a Sub-contractor aggregating to Rs 2.78,13,451/- (2015-16: Rs 3.63.65,637/-. 2014-15 Nil )
in respect of which the sub-contractor vendor has furnished bank guarantee to the extent of Rs 2,37,12,884/-and the Guarantee is
valid upto 28 May, 2017.

(i) Under the Development Management Agreement, the Agency is entitled to a percentage of income calculated in the manner
specified under the agreement. The Company has made advance payments aggregating to Rs. 6,39.60,556 till 31.03.2017 (2015~
16: Rs. 6,39,60,556/-, 2014-15: Rs. 6.39.60,556/-). The amount will be adjusted in the year when the agency becomes entitled to
share of income or will be recovered as per the agreement.

Current As at As at As at
31 March 2017 31 March 2016 31 March 2015

Advances recoverable in cash or kind

- Input VAT Credit 1,01,86,753 84.69,017 1,14,78.519
- CENVAT Credit 3,34,21,148 3,06.99.747 1.90,02,757
- Advance to vendors (Refer Note (i) below) 429317124 43,54 27515 58,26.84,394
Prepaid expenses (Refer Nole (ii) below) 1,04.80,350 1,25.65.088 1.97,60.380
Prepaid lease 1,93.083 1,93,083 1.93,083
48,35,98,458 48,73,54,452 63,31,19,134

Note ;

(i) Includes recoverable advances paid to a sub-contractor aggregating in amount to Rs 22.46,47.417/- (2016: Rs 22.37,85,843/-,
2015: Rs 19,27,07,710/-). The Management is in negotiation with party for its recovery and is confident that this advance will be
recovered at its full value, hence no provision is considered necessary

(ii) Includes Rs.94,56,354/- (2016: Rs 1,18.43,237/-, 2015: Rs 1.95,94,323/-) on account of brokerage & sales commission paid
to an agency for services. on gross sale consideration receivable from customers. As per the agreement. in the event of non-
completion of sale transaction, such commission is refundable by the agency. The commission paid is charged to the Profit &
Loss Statement as and when revenue is recognized.

7. Inventories
(valued af cost or nef realisable value)
{Amount in Rupees. except otherwise stated)
As at As at As at
31 March 2017 31 March 2016 31 March 2015

Work-In-Progress (Refer Note) 2,18,34,73,943 1,72,24,99,023 95,80,58,494
(includes cost of Land , Borrowing Cost and Project
Consiruction and Development Cost;

2,18,34,73,943 1,72,24,99,023 95,80,58,494

Note 7.1
Includes Rs 21.56.74,893/- (2016: 17,70.66.242/- , 2015~ §.17,10,414/- ) being cost incurred towards project in Goa developed
by Zuari Global Limited which is in its initial stages =




ZUARIT INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

8. Trade receivables
(Amount in Rupees, except otherwise stated)

Current As at As at As at

31 March 2017 31 March 2016 31 March 2015
Trade receivables - Associate 4.04,01,900 3.25,34,400 1.53,54,000
Trade receivables - others - - 3.86,39,486
Total Trade Receivables 4,04,01,900 3,25,34,400 5,39.93,486
Break-up:
Secured — considered good - = "
Unsecured — considered good 4,04,01,900 3,25,34,400 5,39,93,486

Less: Impairment Allowance (for bad and doubtful debts)

Unsecured, considered good - = -
Doubtful - r -
Total trade receivables 4,04,01,900 3,25,34 400 5,39,93,486

Note 8.1: Other Notes

(i) Realisations against the above receivables dre appropriated on First-In-Firsi-Out (FIFO) basis.

(11} Trade receivables are non-interest bearing and are generally on terms of due within 0-10 days of the date of Invoice.

(iii) Since all receivables are due from the related partics, the Management is of the opinion that no allowance towards impairment of
such receivables is necessary,

(iv.) No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other
person. Nor any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a
director or a member, except those reported. if any.

9. Cash and Cash Equivalent
(Amount in Rupees, except otherwise Stated)

As at As at As at
31 March 2017 31 March 2016 31 March 2015
Bank Balances:
Current Account 2,46.48,218 21,36,20,088 6,11,85.374
Fixed Deposit Account - Maturing within 3 months - 28.49,937 96,00,000
2,46,48,218 21,64,70,025 7,07,85,374

For disclosure pursuant to the MCA notification G.S.R. 308 (E) dated March 30, 2017 on the details of Specified Bank Notes refer
Note 39.

10. Other bank balances
(Amount in Rupees, except otherwise stated)
As at As at As at
31 March 2017 31 March 2016 31 March 20158

Bank Balances :
In fixed deposits with maturity of 12 months or less - 19,34,78,562 44,10,13.619
(refer note below)

B 19,34,78,562 44,10,13,619

Note 10.1 pay

Includes Rs Nil (2015-16 Rs Nil , 2014-15 Rs 41,35.36,938/-) uﬁd@rﬁmw__

Middle East Limited. a Wholly owned subsidiary. rr’[
R ANGALD




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

11. Share Capital
(Amount in Rupees, except otherwise stated)

As at As at As at
31 March 2017 31 March 2016 31 March 2015

Authorized:
5,00,00.000 (2016 : 500.00,000, 2015: 500,00,000) Equity Shares 50.00,00,000 50,00,00,000 50.00,00,000
of Rs. 10 each
1,50,00,000 (2016 : 1,50,00,000,2015: 1.50,00,000) Non Convertible 15,00,00,000 15,00,00.000 15,00,00,000
Preference Shares of Rs.10 each

65,00,00,000 65,00,00,000 65,00,00,000
Issued Subscribed and Paid Up:
4,65,50,000 (2016 : 4,65,50,000, 2015: 4,65,50,000) 46,55,00,000 46,55,00,000 46,55,00,000
Equity Shares of' Rs 10 each
Total issued and paid up capital 46,55,00,000 46.55,00,000 46,55,00,000

(a.) Reconciliation of Shares Outstanding at the beginning and end of the reporting year
(In Numbers)

Equity Shares As at As at As at

31 March 2017 31 March 2016 31 March 2015
At the beginning of the year (of Rs 10 each) 4,65.50,000 4,65,50,000 4.65,50.000
Issued during the year (of Rs 10 each) - - -
Outstanding at the end of the year (of Rs 10 each) 4.65,50,000 4,65,50,000 4,65,50,000

(b.) Terms/Rights attached to equity shares

(i) The Parent company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to
one vote per share. The parent company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of Directors, is
subject to the approval of shares holders in the ensuing the Annual General Meeting
In the event of liquidation of the parent company, the holders of equity shareholders will be entitled to receive the remaining assets of the
parent company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by
the shareholders.
(i) The Parent company has not issued any securities convertible into equity / preference shares.
(iii) During the previous five year ended 31.03.201 7, there were

No shares were allotted as fully paid up pursuant to a contract without payment being received in cash.

No shares were allotted as fully paid up by way of bonus shares

No shares were bought back.

(c.) Details of Shareholders holding more than 5% of e uity shares in the Parent Company
2 quity

Name of the Shareholder As at As at As at
31 March 2017 31 March 2016 31 March 2015

Zuari Global Limited, Holding Company
No. of Shares held 4,65,50,000 4,65,50,000 4,65,50,000
% Holding 100% 100% 100%

* As per the records of the parent company including registers of shareholders/ members and other declarations received from shareholders
regarding beneficial interest, the above holding represents both legal and beneficial ownership of shares.
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

12. Other Equity

(Amount in Rupees, except otherwise stated)

As at As at
31 March 2017 31 March 2016

As at

31 March 2015

(a.) Equity Component of convertible preference shares:

Deemed equity portion of non convertible preference shares 4,24 95328 4,24,95,328 3,46,60,745
on fair-value adjustments
4,24,95,328 4,24,95,328 3,46,60,745
(b.) Security Premium:
(On issuance of preference shares)
As at the beginning of the year 76,50,00,000 63,00,00,000 -
Add: Security premium for the year - 13,50,00,000 63,00,00,000
As at the end of the year 76,50,00,000 76,50,00,000 63,00,00,000
(c.) Balance in profit & Loss Statement
As at the beginning of the year (1,36,95,500) (73,61,076) -
Add: Profit/ (loss) for the Year (2.38,36,303) (67,70.478) (73.61,076)
Add: Re-measurement gains (losses) on defined benefit 4.88,240 4,36,054
plans that will not be reclassified to profit or loss
Net deficit in the profit and loss statement (3,70,43,562) (1,36,95,500) (73,61,076)
(d.) Foreign currency translation reserve
As at the beginning of the year. 90,60,769 - -
Add: Exchange differences on translating the financial (84,99,156) 90,60,769
statements of foreign operation
As at the end of the year 5,601,613 90,60,769 -
77,10,13,379 80,28,60,597 65,72,99,668
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ZUAR! INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

13. Borrowings (at amortised cost)

(Amount in Rupees, except otherwise stated)

Non-Current

As at
31 March 2017

As at
31 March 2016

As at
31 March 2015

(a) Secured Loans

Term Loans from banks:

ICICI Bank Ltd ( Refer Note (i) below) - 704759732 61.,50,74,044 01
Federal Bank Ltd { Refer Note (i) below) 1,06,48,63,295 - -
1,06,48,63,295 70,47,59,732 61,50,74,044
(b) Unsecured Loans
Inter-Corporate Deposits
Inter Corporate deposit from Zuari Global Ltd { Refer Note (iii) below) 4.00,00,000 4.83,00,000 11,25.00,000
Inter Corpurate deposit from Adventz Finance Private Limited - 20,00.00,000 -
( Refer Note (iii) below)
(c) Liability component of Non-Convertible Redeemable Preference Shares
Non-Convertible Redeemable Preference Shares ( Refer Nate (vi) below) 5,61.54.238 4,92.74.637 3.,63.80,122
9,61,54,238 29,75,74,637 14,88,80,122
1,16,10,17,533 1,00,23,34,369 76,39,54,166
Current maturities of Long-Term Borrowings*
From Banks - 29,25.00.000 15,50,00,000
From Others - Inter-Corporate Deposits 28.,48,00,000 11,25.00,000 29,83,00,000
28,48,00,000 40,50,00,000 45,33,00,000
* Cunrent maturities are carmed 1o Note 15: Other financial liabilities (Cutrent)
Current As at As at As al

31 March 2017

31 March 2016

31 March 2015

(a) Secured Loans
Real Estate Loan ( Refer Note (v) below)
Vehicle Loan

Note 13.1: Notes on Borrowings:

(i) ICIC] Bank (Term Loan I & II)

70.12,56,600 71,64.49.500 35,74,57,800
1.07,50,483 - -
71,20,07,083 71,64,49,500 35,74,57,800

(a) Secured by equitable mortgage on the piece & parcel of land measuring 2,83,890 sq m at Hulikere Village and building constructed there
at, hypothecation of receivables, pertaining (o the extant project, both present and future
(b) Terms loans are taken lowards developing the housing projects of Kabini, Kapila , Kaveri , Phase TI[ Villas as well as development at

Zuari Garden city

{c) Term Loan-I carries interest rate of 12 6% and Interest at 12.15% per annum for Term Loan-I1
(d) During the year company has pre-closed this loan and loan outstanding as at year-end is Rs Nil ( 2016 : Rs.1,00,59,48,724/-)

(ii) Federal Bank (Term Loan)

(a) Term loan facility of Rs. 150 Crores is secured by equitable mortgage on the Land and Building to be constructed under project name

"Zuari Garden City " in area admeasuring to 50 Acres and 35 Guntas

(b) 1t is covered by first charge on the Escrow account into which all project receipt will be deposited. DSRA equivalent to 3 months interest

during the moratorium and Further by Corporate Guarantee to be issued by " Zuari global Limited"

(c) Interest Rate: MCLR for 12 months tenor at 8 95% plus 3.05% spread (1.¢ , effective rate of 12% p.a ) subject to yearly MCLR review

with monthly compounding.

(d) Terms of Repayment: Repayable in 36 monthly instalment of Rs, 4.16 crores each, commencing from 31.03 2019 with a moralorium

period of 24 months

(e) Amount of loan outstanding as at 31 03.2017 is Rs {,00.48,63.295./.=420
e .

e Nil)




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

13. Borrowings (at amortised cost)
(Amount in Rupees, except otherwise stated)

(iii) Inter-Corporate Deposits

(a) Terms: Zuari Global Ltd
Unsecured Loans of Rs. 12.48,00,000 /- at a interest rate of 8 % p.a due for maturity between June 2017 to September 2018 (2015-16
Rs 16,08.00,000 /- at a interest rate of 8% p.a due for Maturity between May 2016 to October 2017)

(b) Terms: Adventz Finance India Limited
Unsecured Loan of Rs 20,00,00,000 /- at a interest rate of 14% p.a due for maturity on June 2017 (P.Y Rs, 20,00,00,000 /- at interest
rate of 14% p.a. due for Maturity between June 2017 to July 2017)

(vi) Preference Shares held by Mr. Saroj Kumar Poddar

(a.) Reconciliation of Shares Outstunding a1 the beginning und end of the reporting year (I Nunthers)
Preference Shares As at As at As at

3| March 2017 31 March 2016 31 March 2015

At the beginning of the year

(of Rs 10 each, issued at a premium Rs 90 per share) 85,00,000 70,00.000 70,00,000
Issued during the year

(of Rs 10 each, issued at a premium Rs 90 jier share) - 15.00.000 -
Outstanding at the end of the year

(of Rs 10 each, at a premium Rs 90 per share) 85,00,000 85,00,000 70,00,000

(b) Terms / Rights attached to Preference Shares

The Company has only one class of non-convertible preference share having a par value of Rs 10 per share, carrying coupon rate of 8.5% per
annum which are cumulative in nature and redeemable on 31st March 2020. Each holder of preference shares is entitled to one vote per share
on resolutions placed before the company, which directly affect the rights attached to the prefercnce share.

(v) Real Estate Loan: This represents term loan taken from National Bank of Fujairah for residential real estate development project being
undertaken by the subsidiary company The loan amount is availed for one year and rolled over annually for maximum tenure of four year.
The Term loan is secured against irrevocable and unconditional standby letters of credit of AED 110,250,000 issued by the State Bank of
India in favour of National Bank of Fujairah In addition, there are various conditions and financial covenants attached Lo the bank facility,
which are in the normal course of business.
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

14, Trade payables
(Amount in Rupees, except otherwise stated)
Non-Current As at As at As at
31 March 2017 31 March 2016 31 March 2015

Retention money 3,97,13,676 3.69,10,185 3.09,35.105
3,97,13,676 3,69,10,185 3,09,35,105
Current As at As at As at

31 March 2017 31 March 2016 31 March 2015

Dues to Related Parties 2,82,61,042 51,78,346 58,08,017
Dues 1o others 14,32,73,549 13,14,73,902 7,93,39,982
Retention money 1,00,03,904 57,11,897 75,26,052

18,15,38,495 14,23,64,145 9,26,74,051

Note 14.1: Other Notes

(i) Trade payables are non-interest bearing and are normally settled on its due date as per the payment terms.

(i) For terms and conditions with related parties, refer to Note 36

(1i1) For details on the Company’s credit risk management processes. refer to Note 31

(1v) There are no vendors who are micro or small enterprises, as defined under the Micro, Small or Medium Enterprises Development
act. 2006 who have notified the company Thus no disclosures are made in this regard

15. Other Financial Liabilities
(Amount in Rupees, except otherwise stated)
Current As at As at As at
31 March 2017 31 March 2016 31 March 2015

Other financial liabilities (at cost)

Current maturity of long term loans (refer note 13) 28,48,00,000 40,50,00,000 45.33,00,000
Interest Accured but not Due on Term Loan - 58,71,965 56,93.806
Interest accrued and due on borrowings* 2,06,33,901 86,88,992 79,93,106
Due to employees 58,34 832 84,76,335 67,48,672
Due to related parties 9.59.560 12,946 11,154
31,22,28,293 42,80,50,238 47,37,46,738

* The Management is of the view that the settlement / service of interest debited by the bank on the day subsequent to such a debit is
not a default

16. Other Liabilities
(Amount in Rupees, except otherwise stated)
Current As at As at As at
31 March 2017 31 March 2016 31 March 2015

Statutory Liabilities 73,86,370 48,85,317 53,27,117
Advances from Customers 22.04.32,729 15.17.95 971 20,75.78.439
Other current liabilities 56,00,554 27,59,738 .

23,34,19,653 15,94,41,025 21,29,05,556




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

17. Provisions

(Amount in Rupees, except otherwise stated)

Non-Current

As at
31 March 2017

As at
31 March 2016

As at
31 March 2015

Provision for employee benefits

- Gratuity 28,19,725 26,02,024 21,33,036

- Compensated Absences 14,72,489 14,72,152 14.64,296
42,92,214 40,74,176 35.97,332

Current As at As at As at

31 March 2017

31 March 2016

31 March 2015

Provision for employee benefits
- Gratuity
- Compensated Absences

1,82,650 141,134 51,614
2,76,263 2,63,898 3,15.050
4,58,913 4,05,032 3,66,664
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

18. Non current assets held for sale
{Amount in Rupees, except otherwise stated)

As at As at As at
31 March 2017 31 March 2016 1 April 2015
Capital assets held for sale - - 34.46,930
(net of provision Nil (2016: Nil, 2015 Rs. 5,00,000/-))
- - 34,46,930

19: Income Taxes
(Amount in Rupees, except otherwise stated)

As at As at
31 March 2017 31 March 2016
(8.) Income Tax Expense comprises of:
Current Tax Expenses 28,87,707 22,89,953
Deferred Tax Expenses 29,84,134 (742,623)
58,71,840 15,47,330

(i) Reconciliation between tax expense (income) and the product of accounting profit multiplied by the applicable tax rate and
disclosure relating to, disclosing also the basis on which the applicable tax rate is computed is given below:

As at As at

31 March 2017 31 March 2016
Profit for the year before taxes (1,79,64,463) (52,23,148)
Effective Tax rates prevalent in India for Companies 3090% 30 90%
Expected Tax expense for the year (55,51,019) (16,13,953)
Adjustmenis for:
Tax effect due to Consolidation adjustment
Share of profit/loss of associates (3,05,744) 2.16.570
Share of profit/loss of wholly owned subsidiary 37.46,326 3,03,549
Elimination adjustments on consolidation 95,38,056 79.29,988
Tax effect due to (income)/expenses not taxable for tax purpose
Gain on fair value adjustments to preference shares (32.38,935) (15.24,206)
Dividend income (2,27,020)
Expenditure towards CSR Activities 4.33.659
Other adjustments 3,37,563 15,05,825
Tax effect due to Change in deferred tax rate
Gain on fair value adjustments to Mutual funds taxable at differential rate (32,54,540) (9,67,207)
Interest portion fair value adjustment to preference shares issued (1,48,805) (1.23,920)
Other adjustments (18,652) 45,227
Tax effect on losses brought forward for tax purpose - (44.31,181)
Tax effect on losses carried forward for tax purpose 47,67,590 .
Tax Expense for the year 58,71,840 15,47,330
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19: Income Taxes

t in Rupees, except vtherwise stated)

As at As at

31 March 2017 31 March 2016
Note 19 Contd...
(b.) Deferred tax:
Deferred tax liability:
Fair valuation of investment in mutual funds 1,07,17,205 26,18,699 2,11,928
Fair valuation of investment in Preference shares - = S
Total deferred tax liability (A) 1,07,17,205 26,18,699 2,11,928
Deferred tax assets:
Fixed assets Impact of difference between tax depreciation and 22,90,965 22,37,350 34,96,677
depreciation/amortisation charged for the financial reporting
Unwinding of security deposit paid 14,103 9,170 -
Unrealised Profit on DMC fees 76,478 76,478 76,478
Interest accrued on preference shares 45,12,956 22.38,354 344,142
MAT Entitlement 75,95,063 50,55,003 27,65,050
Total deferred tax assets (B) 1,44,89,565 96,16,355 66,82,346
Deferred Tax Asset (Net) (B- A) 37,72,360 69,97,656 64,70,418
Deferred Tax Expenses/ (credit) - P&L 29,84,134 (7,42,623) -
Deferred Tax Expenses/ (credit) - OCI (2,41,163) (2,15,386)

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax

liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

20. Revenue From Operations

(Amount in Rupees, except otherwise stated)

As at
31 March 2017

As at
31 March 2016

Income from property development 11,78,34,366 18,03.40,658
Development Management Fees 7945420 8,23,45.386
12,57,79,786 26,26,86,044
21. Other income
As at As at

31 March 2017

31 March 2016

Other income

Interest on:

Bank deposits

Others, net

Dividend from Mutual funds

Gains from redemption of Mutual Fund

Gain on fair value adjustments relating to financial assets through Profit & Loss
Adjustment on amortisation to financial assets

Miscellaneous income

21.1 : Earnings in Foreign Currency
Interest Income
Guarantee Commission

227,854 4,28.36,602
24.01.415 41,95.422

- 7,34,693
11.25.067 31,68.919
4,72,23,.241 1,68,13,202
178,163 1,65,348
20,57,992 7,31,585
5,32,13,732 6,86,45,771
5.46,814 8,52,936
6,09,098 20,71,158
11,55,912 29,24,094
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

22. Project construction and development expenses

(Anmtount in Rupees, except otherwise stated)

As at
31 March 2017

As at
31 March 2016

Architect Fees 5.56,13,250 2.99,51.822
Consultancy Fee 5,55.22.119 17.68,08.158
Depreciation on assets - Projects 8.09.194 8,96,581
Project Approval cost - 64.33.533
Land Development 6,70,105 22.15,01,209
Civil Work 11,44.29,053 24.30,72.120
Landscape Expenses 44.14,999 26,22.080
Site Office Expenses 38.27,795 15.27.116
Site Security Expenses 60.94,007 26.26.123
Project Staff Costs 7.99.13.791 4.87.31.244
Contribution to Provident & Other funds 19.36.287 17.26.677
Property Tax 14.88.908 36,04.352
Infrastructure Expenses 2.94.38,101 5.90,10.833
Foreign exchange adjustment relating to carrying value of (98.36.946) -
inventories of foreign subsidiaries
Miscellaneous project Expenses 2,95,49,561 55,50,411
Sub Total 37,38,70,223 80,40,62,259
Add: Borrowing cost incurred during the year 20,00.62,228 23.54,11.263
57,39,32,451 1,03,94,73,521
23. Changes in inventories of construction work-in-progress
(Increase)/Decrease in Inventory As at As at

31 March 2017

31 March 2016

Construction Work-in- progress

Inventory at the beginning of the year

Less: Transferred to other current assets

Add: Construction Cost incurred during the year
Less: Charged to profit and Joss during the year
Inventory at the end of the year

Total (Increase) / Decrease

‘This space has been left blan

1,72,24.99,023 95,80,58.493
. (2,91,584)
57.39.32.451 1,03.94,73.521
(11,29,57,531) (27,47,41,408)
2,18.34.73,943 1,72,24,99.023
(46,09,74,920) (76,47,32,114)
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

24. Employee Benefits Expense

(Amount in Rupees, except otherwise stated)

As at
31 March 2017

As at
31 March 2016

Salaries and wages

Contribution to provident and other funds
Gratuity

Staff welfare expenses

25. Finance Costs

26,49,856 76,06,339
5,83,717 10,97,121
9,25,826 12,09,949
3,11,812 4,20,075

44,71,210 1,03,33,484

(Amount in Rupees, except otherwise stated)

As at
31 March 2017

As at
31 March 2016

Interest expense:
Interest on borrowings

Other borrowing costs
Fair value adjustments to preference shares issued

Less: Transfer to Project Construction and Development expenses

26. Depreciation and amortization expense

21,94,23,555 23,88,40,289
1,80,26,652 1,09,51,720
68,79,601 57,29,098
24,43,29,808 25,55,21,107
20,00,62,228 23,54,11,263
4,42,67,580 2,01,09,844

(Amount in Rupees, except otherwise stated)

As at As at
31 March 2017 31 March 2016
Depreciation of property, plant and equipment 14.06,115 6,03,628
Amortisation of intangible assets 2,806,835 1.18.141
16.92,950 7,21,769
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

27. Other expenses

(Amount in Rupees, except otherwise stated)

As at

31 March 2017

As at
31 March 2016

Rent

Travel and conveyance

Legal and professional fees
Communication and internet charges
Office Expenses

Repairs and maintenance
Auditors remuneration
Recruitment expenses
Adbvertising and publicity expense
Rates and taxes

Commission & Brokerage
Security Expenses

Miscellaneous expenses

Loss on disposal of Asset

Note 27.1: Payment to auditors (net of service tax) *

Statutory Audit Fees
Tax Audit Fees
Certification fees

Out of pocket expenses

* Including fees paid to auditors of the subsidiaries.

Note 27.2; Expenditure in foreign Currency on accrual basis

Architect Fees
Sponsorship & promotions
Foreign Travel

32.44,060 18,07,050
57.36.012 15.82,275
29,53,416 24,49.723
6.89,055 3.68,551
21.56,930 7.67,829
4,24,404 4,36,457
9,66,894 7,31,068
1,74,285 5.31.154
48,56,327 1,15.05,510
33.37.870 37.089
63.32.661 87.12,448
28.58.496 8.58.988
8.16.912 1,09,939
10,850 49,501
3,45,58,172 2,99,47,584
8.19314 6,34,059
75,000 40,512
50,000 22,900
22,580 33,597
9,66,894 7,31,068

- 2,03.49,998

- 13,86,694
25,17,153 34,65,423
25,17,153 2,52,02,115
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

28. Disclosure of Interest in subsidiaries, joint arrangements and associates: (Also, refer note 5)

(a.) Disclosure of Interest in the following subsidiaries:

Name Country Ownership Interest of ZI1L (%) Method used to
of As on As on As on account for
Incorporation 31 March 2017 31 March 2016 31 March 2015 investments
(1) Zuan Infra Middle East Lid UAE 100% 100% 100% Line by line
{Also, refer Note 2(u)) consolidation

(b.) Disclosure of Interest in the following associates:
The company's interest in associates is accounted for using the equity method in the consolidated financial statements. Financial information of
associates is provided below:

Name Country of Ownership Interest of ZITL (%) Method used to
of As on As on As on account for
Incorporation 31 March 2017 31 March 2016 31 March 2015 investments
(1) Brajbhumi Nirmaan Private Limited India 25% 25% 25% Equity Accounting
(i) Darshan Nirman Private Limited India 25% 25% 25% Equity Accounting
(iii) _Pranati Niketan Private Limited India 25% 25% 25% Equity Accounting

(b.) Information regarding Associates:

Name As on As on As on
31 March 2017 31 March 2016 31 March 2015

Carrying amount of investment in Associates

Darshan Nimmaan Private Limited 7.407 11,907 19,955
Pranati Nirmaan Private Limited 6.954 11,704 20,125
Brajbhumi Nirmaan Private Limited* 23,11,99.051 23,11,00.690 23.33.71,558

Name For the year ended  For the year ended

31 March 2017 31 March 2016

Share of Profit/(loss) of Associates

Darshan Nirmaan Private Limited (4,500) (8,048)
Pranati Nirmaan Private Limited 4,750) (8,421)
Brajbhumi Nirmaan Private Limited (16,45,287) (6,84,405)

Summarised financial information of the joint ventures, based on its Ind AS financial statements and reconciliation with the carrying
amount of the investment in consolidated financial statements are set out below:

(a) DARSHAN NIRMAAN PRIVATE LIMITED

Summarised balance sheet As at As at As at
Particulars Maurch 31,2017 March 31, 2016 April 01,2015
Current assets, including cash and cash equivalents 2.76.60.546 2.76,28 486 2.76 35,869
Non-current financial liabilities (2,77,75,350) (2,77,25,290) (2,77,00,483)
Equity (1,14,804) (96,804) (64,614)
Proportion of the Group’s ownership 25% 25% 25%
Group's Share in Net Assets (28,701 (24,201) (16,154)
Value of Goodwill on consolidation 36,108 36,108 36,108
Carrying a t of the inv t 7,407 11,907 19,955
Summarised profit and loss statement For the year ended For the year ended
Particulars March 31,2017  March 31, 2016
Other Lxpenses (18,0007 (32,190)
Profit/(loss) before tax (18,000) (32,190)
Income tax (expense)/credi - -
Profit/(loss) for the year (18,000) (32,190)
Other Comprehensive Income . -
Total comprehensive income (18,000) (32,190)
Proportion of the Group's share 25% 25%

Group's share of profit/(loss) for the vear (4,500) (8,044)




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(b) PRANATI NIRMAAN PRIVATE LIMITED

Non current financial liabilities

(26,08,42,599)

(55,47,92,621)

Summarised balance sheet As at As al As at
Particulars March 31,2017  Murch 31, 2016 Apnil 01, 2015
Cureent assets, including cash and cash equivalents 2.16.96,756 2.16.75,696 2,16.80.573
Non-cunent financial liabilities (2,18,14,850) (2,17.74,790) (2,17,45,983)
Equity (1,18,094) (99,094) (65,410)
Proportion of the Group’s ownership 25% 25% 25%
Group's Share in Net Assets (29 524) (24,774) (16,353)
Value of Goodwill on consolidation 36477 36.477 36477
Carrying amount of the investment 6,954 11,704 20,125
Summarised profit and loss statement For the year ended For the year ended
Particulars March 31,2017  March 31, 2016
Other Expenses (19,000) {33,684)
Profit/(loss) before tax (19,000) (33,084)
Income tax (expense)/credit - -
Profit/(loss) for the year (19,000) (33,684)
Other Comprehensive Income - -
Total comprehensive income (19,000) (33,684)
Proportion of the Group's share 25% 25%
Group’s share of profit/(loss) for the year (4,750) (8.421)
(c) BRAJBHUMI NIRMAAN PRIVATE LIMITED
Summarised balance sheet As at As at As at
Particulars Muarch 31,2017  March 31, 2016 April 01, 2015
Current assets. including cash and cash equivalents Rs 143,28 56,028 1,29.24 38,971 1.02,36% 98,719
Non-current assets 57,72,159 53,88,018 61,42,630
Current liabilities including financial Labilities (83,95.92,095) (40,88,35.726) (53,44,37,007)

(15,87 68,079)

Less: Deemed Equity (4,21,53,500) (4.21,53,500) (4,21,53,500)
Equity 29,60,39,993 29,20,45,142 29,47,82,763
Proportion of the Group's ownership 25% 25% 25%
Group's Share in Net Assets 7.40.09.998 7,30,11.286 7.36,95,691
Value of Goodwill on consolidation 15,99.00,867 15.99,00 867 15,99,00,867
Adjustments for unrealised profits (27,11 .815) (18,11,463) (2,25.000)
Carrying amount of the investment 23,11,99,051 23,11,00,690 23,33,71,558

Summarised profit and loss statement

For the year ended For the year ended

Particulars March 31,2017 March 31, 2016
Revenue 2,32.49,500 -
Other Income (including interest income Rs. 109 84 lakhs (3 st March 170,102 5.00.247
1,34,19,602 500,247
Purchase of Stock in trade (17,07 28,820} (25.44.55,474)
Change in inventories of finished goods, work in progress and stock in trade) 14,72,85,354 25.44 55474
Employee Benefits Expense (28.299) (13,274)
Depreciation and amortization expense (2,08,124) (8,38,192)
Other Expenses (15,22,280) (24,42,535)
(2,52,02,169) (32,94,001)
Profit/(loss) before tax (17,82,567) (27,93,754)
Income tax (expense)/credit (47,98.,581) 56,133
Profit for the year (65,81,148) (27,37,621)
Other Comprehensive Income - .
Total comprehensive income (65,81,148) (27,37,621)
Proporiion of the Group's share 25% 25%%
Group's share of profit/(loss) for the year 116,45,287) (6,84,405)
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29. Commitments and Contingencies

(a.) Leases

Operating lease - as lessee

The Company has taken office premises on an 11 Year operaling lease. The lease rentals recognized in the Income & Expenditure account for the
year are Rs. 57.72,792 The futuie lease payments of operating lease are as follows :

Lease Rentals charged to the profit and loss statement and maximum abligations on long term non-cancellable operating leases payable as per the
rentals stated in the respective lease agreements

As at As at As at
31 March 2017 31 March 2016 31 March 2015

Lease rentals recognized during the year 57,72,792 59,16,452 56,53,655
Lease Obligations
- Within one year 1,16,41,104 49.66,308 49 66,308
- After one year but not more than five years 5,27,76,580 5,06,38,584 5.16.64,428
- More than five years 4.70.28,388 6,13.83375 5.69.27.232

(b.) Contingent Liabilities

(1) During the year service tax audit was completed for the period from 10/2014 to 03/2016 and an Audit note dated 21 12-2016 was issued by the
service lax department. Tax impact of the audit note is estimated to be Rs 34,08,398/-. The management is confident that the issues raised in the
audit note are not sustainable and hence no provision is considered necessary at this stage

(i1) Dividend on cumulative preference shares - Rs 1.52.54,704 (31 March 2016: Rs 67,58,197) (1 April, 2015 :Rs 1,271,507)

(c.) Capital and Other Commitments

(i) Estimated amount of contracts 1emaining to be executed on Project construction and development aggregates 1o Rs 52.55,83,187 (2016:
Rs.50,39,66,647) (2015 Rs 1,24,48,57,078) The Capital commitment of Subsidiary company is AED 3,09.35.751/- ( 2016: AED 2,09,58,955)

(11} The Company has furnished Stand-by-Letter Credit (SBLC) of AED 4,19,00,000 (2016: AED 4,19,00,000, 2015: AED 2,10,00,000) obtained
from State Bank of India issued in favour of Zuari Infraworld Middle East Limited, UAE (a Wholly owned subsidiary) in respect of borrowings
obtained from National Bank of Fajairah by Zuari Infraworld Middle East Limited, UAE. The outstanding bonowing as at the year-end was AED
4,19,00,000

30. Earnings Per Share ("EPS")
Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted

average number of Equity shares outstanding during the year
The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March 2017 31 March 2016

Profit atributable to equity holders of the parent company (2,38,36,303) (67,70,478)
Weighted Average number of equity shares used for computing "EPS" (Basic & Diluted) 4,65,50,000 4,65,50,000
Eaming Per Share (Basic and Diluted) (Rs.) (0.51) (0.15)

Face value per share (Rs)) 10.00 10.00




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(Amtount in Rupees, except astherwise stafed)

31. Financial risk management objectives and policies

The Group’s principal financial liabilities comprise of loans and borrowings. trade and other payabiles, security deposits, and employee dues
The main purpose of these financial liabilities is to finance the Company s operations and to provide guarantees to support its operations. The
Company’s principal financial assets include loans, trade and other 1eceivables, and cash and short-term deposits that derive directly from its
operations

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these
risks. The Company’s senior management is supported by (he finance team that advises on financial risks and the appropriate financial sisk
governance framework for the Company. Further the company is predominantly into the real estate sector which will be subject 10 The Real
Estate (Regulation and Development) Act, 2016 (RERA) which may have significant impact on its operation,

{a.) Market risk

Market risk is the risk that the fair value of future cash flows of'a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk. currency risk and other price risk, such as equity price risk and commodity
risk Financial instruments affected by market risk include loans and borrowings, deposits and FVTOCT investments

(i.) Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company’s exposure 1o the risk of changes in market interest rates refates primarily to the Company’s long-term debt
obligations with floaling interest rates

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. Term Loan
facility from Federal Bank is subjeci to floating rate of interest while the borrowings from the related entities carry interesl al a fixed

rates
Interest sensitivity analysis Outstanding Increase/ Effect on profit
Loan facility decrease in hefore tax*
subject to floating basis points
rates
For the year ended 31 March 2017
Increase in base points 1,06.48,63,295 +50 53,24,316
Decrease in base points 1,06,48.63,295 =50 (53,24.316)
For the year ended 31 March 2016
Increase in base points 99.72,59,732 +50 49.86,299
Decrease in base points 99,72,59,732 -50 (49, 86,299)

(ii.) Foreign currency risk:

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating
activities (when revenue or expense is denominated in a foreign currency) and the Company’s net mvestments in foreign subsidiaries

There 1s no significant curency risk as substantially alf financial assets and financial liabilitics are denominated in Indian Rupees, except
for investment in wholly owned subsidiary which is denominated in foreign currency

(iii.) Equity price risk
The Company’s listed and non-listed equity securities are susceptible to market price risk arising from unceniainties about future values
of the investment securities, The Company's Board of Directors reviews and approves all Tnvestment decisions

(b.) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading o a
financial loss The Company 1s exposed Lo credit risk from its operating activities (primarily trade reccivables) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transaclions and other financial instruments
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(Amount in Rupees, except otherwise stated)

(i.) Trade receivables

Sale of Flats & Villas:

Customer credit nsk is managed by " CRM team " subject to the Company’s established policy, procedures and control relating 1o
customer ciedit risk management Outstanding customer dues with respect to Customers demands are regularly monitored for proactive
actions The customers demands due are reported as ‘Unbilled Revenue' pursuant revenuie recognition norns as stipulated in Guidance
note on Real Estate Transaclions ( for the entities to whom Ind AS is applicable) These amounts represents portion of the under
construction building which is yel to be transferred to the respective customers

Development Management Fees:

Apart fiom real estate activities. the Company also provides Project Development services to 2 customers (both related parties). The
entire Trade Receivables comprised of dues from these 2 entities which is aggrepate to Rs 19,54,01.900 (2016: 12,75,34,400) (2015
5,03,54,000)

An impairment analysis is performed at each reporting date on an individual basis for these entities. Although Company does not hold
coltateral as security. The Company evaluates the concentration of risk with respect to trade receivables as Nil, as its customers are
related and are part of the same group

(c.) Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool
The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans, Debt,
Preference Shares and finance leases. The Company is in the process of assessing the concentration of risk with respecl ta refinancing its
debt preference shares and it is of the opinion that had the same been assessed it would be low.

(d.) Capital Management
For the purpose of the Group’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the parent. The primary objective of the Group's capital management is to ensure their ability to
continue as going cancern and maxtmise the shareholder value

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return
capital to sharcholders o1 issue new shares. The Group monitors capital using a gearing ratio, which 1s net of debt divided by total
capital plus net debt

The table below summarises the maturity profile of the Group's financial liabilities based on contractual undiscounted
payments as at 31 March, 2017:

On less than 3 3 to 12 months 1 to 3 years >3 years Total
demand month
Borrowings - - 99,68,07,083 1,16,10,17,533 - 2,15,78,24,616
Trade payables - 2,75.23.106 15,40,15,389 3,97,13,676 - 22,12,52,171
Other financial liabilities - 1,22,79.930 1,51,48,363 - - 2,74 .28 293
- 3,98,03,036 1,16,59,70,835 1,20,07,31,209 - 2,40,65,05,080

The table below summarises the maturity profile of the Group’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2016:

On less than 3 3 to 12 months 1 to 3 years >3 years Total
demand month
Borrowings - - 1.12,14,49,500 1,00,23,34,369 - 2,12,37,83,869
Trade payables - 2.06.90.000 8,47,63,960 3,69.10,185 - 14,23.64,145
Other financial liabilities - 1,45,60,957 84,89,281 - - 2,30,50,238
- 3,52,50,957 1,21,47,02,742 1,03,92,44,554 - 2,28,91,98,253

The tahle helow summarises the maturity profile of the Group’s financial liahilities hased an eantractmal nndisconnted
payments as at 31 March, 2015:

On less than 3 3 to 12 months 1 to 3 years >3 years Total
demand month
Borrowings - - 81,07,57,800 76,39,54,166 - 1,57.47.11,966
Trade payables - 3,10.26,052 6,16,47,999 3,09,35,105 - 12,36,09,156
Other financial liabilities - 1,36,86,912 67,59 826 - -

- { 5,635 7 B =
4,47,12,964 BT9L65,638° » 9:48,89,271
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32: Fair values
(Amount in Rupces, except otherwise stated)

Set out below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than these with carrying
ts thal are r ble approximations of fair values:

Carrying value Fair value
As at As at As at As at As at As at
31 March 2017 31 March 2016 31 March 2015 31 March 2017 31 March 2016 31 March 2015

(a.) Financial assets

(i) FVPL financial instruments:

Un-Quoted mutual funds 43.36,21,750 39,68,80,500 - 43.36.21,750 39,68.80.500 .
Preference Shares held in 6,54,14.692 5,49,32,702 5,00,00,000 6,54,14,692 549,32,702 5,00,00,000
Associale

fii.) Amortised Cost:

Security deposits 2717235 54,00,620 51.85,272 27,17,235 54,00,620 51,85,272
Loans to employees 3,74154 55.16,648 55,14,537 3,74.154 55.16,648 5514537
Torat 50,21,27,831 46,27,30,470 6,06,99,808 50,21,27,831 46,27,30,470 6,06,99,808

(b.) Financial liabilities
Borrowings (at amortised costs):

ICICI Bank Ltd - Term Loan - 70.47.59,732  61,50.74.044 - 70,47.59,732 61,50,74.044
Federal Bank Ltd-Term Loan 1,06.48.63.295 - -
Preference shares 5,61,54,238 4,92,74,637 3,63.80,122 5,61,54,238 4,92,74,637 3,63,80,122
1,12,10,17,533 75,40,34,369 65,14,54,166 5,61,54,238 75,40,34,369 65,14,54,166
Other Notes:

{i } The management assessed that cash and cash equivalents, other bank balances, trade receivables, retention money, inter corporate deposits, loan to related
party and trade payables approximate their carrying amounts largely due to the short-term maturities of these instruments. The fair value of the financial assets
and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale

(ii ) The following methods and assumptions were used to estimate the fair values:
(a.) Long-term fixed-rate and variable-rate Borrowings are evaluated by the Group based on parameters such as interest Rates, specific country risk
factors, individual creditworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation, allowances are taken
into account for the expected credit losses of these receivables, if any.
(b.) The fair values of the unquoted Preference shares have been estimated using a DCF model and also considering the future cash outflow in this
regard. The valualion requires management to make certain assumptions about the model inputs, including forecast cash flows, discount rate, credit risk
and volatility The probabilities of the various eslimates within the range can be reasonably assessed and are used in management’s estimate of fair
value for these unquoted equity i

(c.) The fair values of the remaining FVTOCI fi ial assets are derived from quoted market prices in active markets
(d.) The fair values of the Group's interest-bearing borrowings and loans are determined by using DCF method using discount rate that reflects the
issuer’s borrowing rate as at the end of the reporting period The own non-performance risk as al reporting was assessed to be insignificant

33. Fair Value Hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2017:

Fair value measurement using

Assets measured at fair value: Date of Total Quoted prices in Significant Significant
valuation active markets  observable inputs  unobservable
inputs
(Level 1) {Level 2) (Level 3)

(i.) FVPL financial instruments:
Un-Quoted mutual funds 31 March 2017 43,36,21,750 43.36,21,750 - -
Preference Shares held in Associate 31 March 2017 6,54,14,692 - - 6.54,14,692

(ii.) Amortised Cost:
Security deposits 31 March 2017 27,17,235 = 27.17.235 -
Loans to employees 31 March 2017 3,74,154 - 3,74,154 -

There have been no transfers between Level | and Level 2 during the year.
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Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2017:

Fair value ement using

Liabilities measured at fair value: Date of valuation Total Quoted prices in Significant Significant
active markets  observable inputs  unobservable
inputs
(Level 1) (Level 2) (Level 3)
Borrowings:
(i.) Amortised Cost:
Federal Bank Ltd - Term Loan 31-Mar-17 1,06,48,63,295 - 1,06,48,63,295 -

Preference shares 31-Mar-17 5,61,54,238 - 5,61,54,238 -
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34. Gratuity and other post-employment benefit plans

(Amount in Rupees, except otherwise stated)

As at As at As at
31 March 2017 31 March 2016 31 March 2015
Value of Plan - Gratuity (Un-Funded) 002373 2743159 21,84 650
30,02,375 27,43,159 21,84,650

Gratuity:
The Company has a defined benefit gratuity plan. Every employee who has completed five years or moie ol service gets a gratuity on departure
at 15 days salary (last drawn salary) for each completed year of service.

The following tables summarise the comp ts of net benefit exp recognised in the statement of profit or loss and the funded
status and ts recognised in the balance sheet for the respective plans:

(i.) Net employee benefit expense (vecognized in Employee Cost) for the year ended:

Particulars As at As at

31 March 2017 31 March 2016
Current Service Cost 11,72,356 10,35,177
Net Interest Cost 1,90,674 1,274,772

(ii.) Amount recognised in Other Comprehensive Income for the year ended:

Particulars As at As at
31 March 2017 31 March 2016
Actuarial (gain)/ loss on obligations (7,29,409) (6,51,440)

(iii.) Changes in the present value of the defined benefit obligation are, as follows:

Particulars As at As at

31 March 2017 31 March 2016
Opening defined obligation 2743,159 21,84,650
Current service cost 11,72,356 10,35,177
Interest cost 1,90,674 1,74,772
Contribution paid (3,74,405) -
Actuarial (gain)/ loss on obligations (7,29,409) (6,51,440)
Defined benefit obligation 30,02,375 27,43,159

(iv.) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Asat As at As at
31 March 2017 31 March 2016 31 March 2015
Mortality TALM (2006-08) Ult  TALM (2006-08) Ult. 1ALM (2006-08) Ult
Interest / Discount Rate 6.69% 7 46% 8%
Rate of increase in compensation 9% 9% 9%
Expected average remaining service 902 8.7 14.35
Employee Attrition Rate [Past Service ("PS")] PS: 0to 40 years : 8% PS: 0 to 40 Years: 8% PS: 0to42 Years : 3%

This space has been left blank in[p'nlihnn]ly
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34. Gratuity and other post-employment benefit plans

{Amount in Rupees, except otherwise siat

)

(v.) A quantitative sensitivity analysis for significant assumption as at 3{ March, 2017 is as shown below:

Gratuity Plan

Assumptions
Sensitivity Level

Impact on defined benefit obligation
Assumptions
Sensitivity Level

Impact on defined benefit obligation

31 March 2017

31 March 2017

Discount rate
+1 % increase -1% decrease

Future salary increases
+1% increase -1% deciease

INR Lacs INR Lacs

INR Lacs INR Lacs

27,89.367 32,47,185

31 March 2016

32,19,083 27,99,040

31 March 2016

Discount rate
+ 1% increase -1% decrease

Future salary increases
+1% increase -1% deciease

INR Lacs INR Lacs

INR Lacs INR Lacs

25,33,286 29,83,284

29,617,730 25,41,300

The sensitivity analyses above have been determined based on a method that extrapolales the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occurring a the end of the reporting period

The following payments are expected contributions to the defined benefit plan in future years:

As at As at
31 March 2017 31 March 2016

Amount in Rs Amount in Rs
Within the next 12 months (next annual reporting period) 1,82,650 1,50,293
Between 2 and 5 years 15.69,335 24,15010
Between 5 and 10 years 32.54,386 40.01.031
Total expected payments 50,06,371 65,66,334

This space has been left blank intentionally
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35: First Time Adoption of Ind AS
(Amount in Rupees, except otherwise stated)

These financial stalements, for the year ended 31 March 2017, have been piepared in accordance with Ind-AS. For petiods up to and
including the year ended 31 March 2016, the company prepared its financial statements in accordance with reporting requirement in
India immediately before adopting Ind AS (*previous GAAP’) For the purposes of transition to Ind-AS, the Company has tollowed
the guidance prescribed in Ind-AS 101-First Time adoption of Indian Accounting Standard, with April 1, 2015 as the transition date
and IGAAP as the previous GAAP

Accordingly, the company has prepared financial statements which comply with Ind-AS applicable for periods ending on or after 31
March 2017. together with the comparative period data as at and for the year ended 3| March 2016. as described in the summary of
significant accounting policies In preparing these financial statements, the company's opening balance sheet was prepared as at 1
April 2015, the company's date of transition to Ind-AS. This note explains the principal adjustments made by the company in restating
its Indian GAAP financial statements, including the balance sheet as at | April 2015 and the financial statements as at and for the year
ended 31 March 2016

Exemptions applied on first time adoption of Ind-AS 101

(a.) Investment in subsidiaries, Joint ventures and associates:
The Company has elected this exemption and opted to continue with the carrying value of investment in subsidiaries and Associates ,
as recognised in its Indian GAAP financials, as deemed cost at the date of transition

(b.) Deemed Cost
Pursuant to IND-AS 101, the Company has opted to report item of property, plant and equipment at the date of transition to Ind ASs
at its carrying value and use that value as its deemed cost at that date

(c.) Non-current assets held for sale and discontinued operations

Ind AS 105 requires non-current assets that meet the criteria to be classified as held for sale, noncurrent assets that are held for
distribution to owners and operations that meet the criteria to be classified as discontinued and carried at lower of its carrying amount
and fair value less cos to sell on the initial date of such identification Ind AS 105 also requires that a non-current asset classified as
held for sale or forming part of disposal group should not be depreciated or amortized, if the asset’s measurement is covered within
the scope of Tnd AS 105. Ind AS 101 contains a voluntary exemption whereby a first time adopter can:

» Measure such assets or operations at the lower of carrying value and fair value less cost 1o sell at the date of transition to Ind ASs
in accordance with Ind AS 105, and

» Recognise directly in retained earnings any difference between that amount and the carrying amount of those assets at the date of
transition to Ind ASs determined under the entity’s previous GAAP

(d.) Cumulative translation differences

A first-time adopter need not comply with the requirements in Ind AS 21 to recognise cumulative translation differences on foreign
operations (i.e., cumulative translation differences that existed at the date of transition to Tnd AS). Accordingly,

a) The cumulative translation differences for all foreign operations are deemed to be zero at the date of transition to Ind AS

b) The gain or loss on a subsequent disposal of any foreign operation must exclude translation differences that arose before the date of
transition to Ind AS and shail include later translation differences

The exemption applies to all cumulative translation differences arising from the translation of foreign operations, gains or losses on
related hedges, if any

This space has been left bi k-intentionally
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35: First Time Adoption of Ind AS

(Amount in Rupees, except otherwise stated)

35.1 : Reconciliation of Equity

Particulars Notes Asat Asal
31 March 2016 31 March 2015

Equity as reported under previous GAAP 1,30,07,78,861 1,15,80,09,620
Adjustments pursuant to IND-AS
Opening adjustment to retained earnings (3,48,44,358) -
Fair valuation of investment in mutual funds 1(a.) 1,09,19,023 9.61,477
Interest expense recognised on liability component of Preference Shares 2 (57,29.099) (10.40,866)
Fair valuation of investment in Preference shares I(¢.) 49.32,712 -
Unwinding of security deposits paid 1(b.) 1,65,348
Amortisation of prepaid rent in relation to discounting of security deposits paid 1(b.) (1.93,083)
Re-measurement gains (losses) on defined benefit plans - Adjustment to P&L 3 (6,51,440)
Re-measurement gains (losses) on defined benefit plans - through OCI 6.51.440
Incremental deferred tax impact recognised in P & L Statement 4 (5,03,390) 2,08.692
Compulsorily convertible preference shares reclassified as Debt 2 (1,50,00,000) (7,00,00,000)
Deemed Equity Share Capital 2 78.34.583 3.46.60.745
Equity as reported under IND-AS 1,26,83,60,597 1,12,27,99,668
35.2: Reconciliation of Profit

. As at
Particulars Notes 31 March 2016
Profit as reported under previous GAAP (1,59,25,931)
Ind AS: Adjustments increase (decrease):
Fair valuation of Financial Assets 1(a.) 1,09,19,023
Interest expense recognised on liability component of compound financial
instrument 2 (57,29,099)
Fair valuation of investment in Preference shares 1(c.) 4932712
Unwinding of security deposits paid 1(b.) 1,65.348
Amortisation of prepaid rent in relation to discounting of security deposits paid 1(b.) (1,93,083)
Re-measurement gains (losses) on defined benefit plans - through P&L (6,51,440)
Incremental deferred tax impact recognised - P & L 4 (2,88.007)
Total adjustment to profit or loss 91,55,454
Profit or loss under Ind-AS (67,70,477)
Other comprehensive income (net of tax expense) 3 94,96,823
Total comprehensive income under Ind-AS 27,26,346

Note 35.3: Footnotes to the reconciliation of equity as at 1 April 2015 and 31 March 2016 and profit or loss for the year

ended 31 March 2016

(1) Financial assets

{a.) Investments in Mutual funds:

The investment of funds in mutual funds will not meet the contractual cash flow test (ie. SPPI 1est) as the contractual cash
flows (i e dividends or redemption amount represented by the NAV) will not just be solely interest and principal. Therefore, the

same has been classified as Fair Value through Profit and Loss (FVTPL)

(b.) Security Deposits:

Financial assets such as interest free security deposits were being carried over at cost under IGAAP, On application of Ind AS
109, all such financial assets are now being measured al amortised cosl using effective rate of interest. Al the date of transition
to Ind AS, there has been no impact since the company has availed Ind AS 101 exemption with respect to measurement of
financial instruments. During the year ended 31 March 2016, tle Compang's profit has decreased owing to net effect of

unwinding of finance expenses in relation to these financial ﬁgfié-aﬁtﬁﬁinﬁiﬁ;
3 4 \

o deferred expenses recognised.
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35: First Time Adoption of Ind AS

(Amount in Rupees, except otherwise stated)

(2)

3)

4)

Foot Note 1(b) Contd...
(¢) Investments in Preference shares - Financial Assets:

Company has made investment in 1% Redeemable optionally convertible Non-cumulative Preference Shares ol Brajbhumi
Nirmaan Private Limited These investments in shares does not satisty contractual cash flow test as they are optionally
convertible into equity shares and their dividends are linked to profits eamed Accordingly, the Company has classified these
investments in shares as Fair value through profit and loss (FVTPL). for this purpose fair valuation was carried by an
independent valuers and the same has been relied upon by the auditors.

Preference shares - Financial Liabilities

Company has issued non-convertible redeemable preference shares of Rs 10/- each, carrying coupon rate of 8 5% per annum
which are cumulative in nature, at a premium of Rs 90/- share. These shares are redeemable on 3 st March 2020 at a price band
of Rs 125 to Rs 150 per share The premium received on these shares at Rs 90/~ per share has been credited to 'Securities
Premium Account' as required under Companies Act, 2013

Pursuant to Schedule 1T for companies whose financial statements are drawn up in compliance of the Companies (Indian
Accounting Standards) Rules, 2015 read with Indian Accounting Standard 32 - Disclosure of Financial Instruments, Non-
convertible redeemable preference shares which are settled in cash needs to be classified as 'financial liability' and not 'equity’
Accordingly company has computed the fair value of these preference shares considering the effective interest rate (ETIR) at 14%
and the portion computed as 'Borrowing' amounting to Rs. 5,61,54,238/- (2016: Rs 4,92,74,637/-: 2015: Rs.3,63,80,122/-) has
been classified under 'Long-lerm Borrowings' and the portion computed as the deemed equity amounting to Rs. 4,24,95328
(2016: Rs 4,24 95,328/- ; 2015: Rs 3,46,60,745/-) has been reported under 'Other Equity’

With respect to premium received on issue as well as the additional premium payable on redemption of preference shares no
adjustments/ disclosures has been carried out as contemplated in Ind-AS 32 and Ind-AS 109 read with Schedule 11 of the
Companies Act, 2013 since such classification of the 'securities premium account' into 'borrowings’ or 'other equity' will be
inconsistent with the provisions of section 52 of the Companies Act, 2013 which stipulates the manner in which the securities
premium account can be utilised Also the additional premium payable on the redemption has not been recognised n the absence
of the adequate accumulated profits since recognition of such a liability will not be in accordance with section 55 of the
Companies Act, 2013

Defined benefit liabilities

Both under Indian GAAP and Ind AS, the Company recognised costs related to its post-employment defined benefit plan on an
actuarial basis Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind
AS, Remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets excluding amounts included in net interest on the net
defined benefit liability] are recognised in OCI. Due to this, for the year ended 31 March 2016, the employee benefit cost is
reduced and Remeasurements gains on defined benefil plans has been recognized in the OCI

Deferred taxes

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between
taxable profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the balance
sheet approach. which focuses on temporary differences between the carrying amount of an asset or liability in the balance sheet
and its tax base

The various transitional adjustments resulted in temporary differences and the resulting deferred tax relating to these
adjustments are tecognised in correlation to the underlying transaction either in retained earnings or a separate component of
equity On the date of transition, the Company has recognised incremental deferred tax with a corresponding credit to retained
eamings.

: Cash Flow Statement

There were no significant reconciliation items between cash flow statements prepared under Indian GAAP and those prepared
under Ind AS. Hence no separale reconciliation is considered necessary




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

36. Related Party Disclosures

(Amount in Rupees, except otherwise stated)

(a.) List or related party identified by the manugement
Holding Company Zuari Global Limited
Subsidiary Zuan Infra Middle East Limited

(b.)

Fellow Subsidiaries

Zuari Management Services Limited
Simon India Limited

Zuari Investment Limited

Zuari Agro Chemicals Limited

Brajbhumi Nirmaan Private Limited

Associate Darshan Nimmnaan Private Limited

Pranati Niketan Private Limited

Mr. Alok Banerjee. Chief Executive Officer

Mr. Anshul Amit Bansal Chief Financial officer (w.ef 19.102016)

Mr. Krishan Kumar Gupta,Non Executive Director

Mr. Vishwajit Kumar Sinha, Non Executive Director

Key Management Personnel Mr Sunil Sethy. Independent Director

Mr G U V S Nagarayu (Uplo 21 05 2016)

Mr.Pritam Das Mohappatra (Upto 17 06.2016)

Mr Narayanan Suresh Krishnan, Independent Director

Mr. C G Ramegowda. Company secrelary (w.e.f. 05.01.2017)

Director of holding company Mr. Saroj Kumar Poddar
Transactions carried out with related pariies in the ordinary course of business:
Sl Transaction details For the year ended
no. 31 March 2017 | 31 March 2016
1 |Payment made on their behalf:
Zuari Agro Chemicals Limited 14 58 652 -
2 |Payment made on our behalf:
Zuari Agro Chemicals Limited 55,675 1.58977
Zuari Investments Limited - 7,325
Zuari Global Limited - 1,000
3 |Service Charges / Management Fees Paid
Zuari Investments Limited 31,500 41,88,299
4 |Service Charges / Management Fees Received/ receivable
Brajbhumi Nirmaan Private Limited 56.25.000 1,35,00,000
5 |Inter-Corporate Deposits Taken - Liability
Zuari Global Limited
- Accepted 4.00,00.000 -
- Repayment 7.,60.,00.000 5.00.00,000
6 (Interest paid/payable on ICD received
Zuari Global Limited 97.43.781 2.26.63,153
7 |Reimbursement of Employee Compensation received/receivable
Brajbhumi Ninmaan Private Limited 19.99.619 47.86.197
8 |Preference Share capital issued ( Rs 10 per share at a premium of Rs 90)
Mr. Sare) Kumar Poddar - 15.00.00.000
9 |Managerial Remuneration paid
Short-term employee benefits 1,15.24 896 8451878
Post employment benefits 6,73.805 4.94.347
10 |Commission and other benefits to non-executive/independent directors
Sitting Fees 5,72,500 3.40,000

Guarantee Commision Paid by Subsidiary
Zuari Global Limited 31,93,138| 3,93,059




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(¢.) Year-end Balances:

SI. | Year-end balances As at As at As at
no. 31st March 2017 | 31st March 2016 1st April 2015
| |Unsecured Loan
- 1CD from Holding Company (ZGL) 12.63.37.998 16.08,00,000 21.08.,00,000
2 | Year end Payables
- Zuani Global Limited 1,46,88.795 397,735 2.00.000
- Simon India Limited 36.92.844 36,92,844 36.92.844
- Zuari Investments Limited 14,84.500 14,84,500 18.42.480
- Zuan Management Services Limited . - 72,693
- Zuari Agro Chenmicals Limiled 25.45.547 4.67.390 -
3 |Trade Receivables
- Brajbhumi Ninnaan Private Limited 4.04.01.900 3.25.34400 1.53.54.000
4 |Other Payables
- Mr. Alok Banerjee 7.37.601 10,810
- Mr. Anshul Amit Bansal 1,29.037 - -
- Mr. Cholaghatta Gopalappa Ramegowda 92922 - -
- Mr.G.U V.S Nagaraju * 1.460 11.154
- Mr_Pritam Das Mohappatra - 676 -
5 |Other Recoverables
- Brajbhumi Ninnaan Private Limited 43,37 491 40.49.492 43.35.117

This space has been intentionally left blank




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

37. Segment Information

{Amount in Rupees, except otherwise stated)

Information regarding Primary Segment Reporting as per Ind AS-108

The Group and its Associates operates in anly one primary segment (1.e., Real Estale Sector ) which consists of development of properties and

rendering development management services and thus entire business has been considered as a single t by the gement
Geographical information Revenue from Revenue from Non-curren( Non-current
exiernal customers  external customer's Segment assets* Segment assets*

Year Ended Year Ended As at As at
31-Mar-17 31-Mar-16 31-Mar-17 31-Mar-16

India 12,57,79.786 26.26,86.044 14,21.55.224 14,98.93,743

Outside India - - 1,82,70,330 58,74,579

12,57,79,786 26,26,86,044 16,04,25,554 15,57,68,322

(i) ltincludes Rs 13.17.539/- being capital work-in-progress
(i) Non-curren( assets excluding financial instruments, deferred tax assets, post-employment benefit asscts, and assets arising fiom insurance

contracts In other words. it represents PPE, intangibles

38. Disclosures relating to Projects

(Amount in Rupees, except otherwise stufed)

Particulars

For the year ended For the year ended
3ist March, 2017 31st March, 2016

Project revenue recognized as revenue in the reporting period
Aggregate amount of costs incurred and profits recognised (less recognised losses) upto the reporting, d:
Amount of advance received on project under progtess and outstanding at the reporting date

Amount of work in progress and the value of inventories
Excess of revenue recognised over actual bills raised (unbilled revenue)

Method used to determine project revenue recognised during the year
Method used to determine the stage of completion of projects in progress

11,78.34,366
11,29,57,531
22,04,32,729
2,18,34,73,943
24,55.99,582
Refer Note 2 (i)
Refer Note 2 (i)

18,03.40,658
2747.41,408
15,17,95,971
1,72,24,99,023
25,57.54.007
Refer Note 2 (1)
Refer Note 2 (i)

39. Additional information pursuant to part-TLI of the Schedule IT1- Preparation of financial statements of a Company required to

comply with Ind AS

Name of the Entity in the

Net Assets i.e., Total Assets minus total

Share in total comprehensive income

liabilities as at for the year ended

March 31,2017 | March 31, 2016 March 31,2017 March 31, 2016
Zuar Infraworld India Limited (Consolidated)
In Amount 1.23.65.13.379 1.26.83,60,597 (3.18,47.218) 27.26,346
In Percemage (% ) 100% 100% 100% 100%
Parent
Zuari Infraworld India Limited 1.2494.47.379 1,28,04,84,630 (1,22,13,493) (46,51,191)
Amount 101.05% 100.96% 38.35% -170.60%
As % of Consoliduted
Subsidiaries (Foreign)
Zuari Infra Middle Easl Limited *
Amaount {1.29.34,000) (1.21.24 033) {2,06,23,189) 80,78.411
As % of Consolidated -1.05% -0.96% 64.76% 296.31%

* Bused on the uudited consolidated financial

s of the subsidi

5y and the share of totul comprehensive income reported is net of
exchnage translation reserve that will not be reclassified subsequently 1o profit or loss

Associates (Indian Entities)
(Investment us per the equity method)

Share of profit & loss

March 31, 2017

March 31, 2016

Brajbhumi Ninnaan Private Limited

Amount (net of income disclosed under 1S} 9.98.713 (6.84.405)
Consolidated -3,14% -25.10%
Pranati Niketan Private Limited

Amount (4.750) (8.421)
Consolidated 0.01% 0.31%
Darshan Nirmaan Private Limited

Amount (4,500) (8.048)
Consolidated 001% 0.30%




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF TRE FINANCIAL STATEMENTS

40. Goodwill

Goodwill appearing in the Consolidated Financial Statements represents the goodwill on consolidation reported in the andited consolidated

Financial Statements of the subsidiary company

41, Foreign Currency Exposure:

(i.) The Company has not entered into any forward contracts to hedge the Foreign currency risk

(i) Un-hedged Foreign currency exposures as the reporting

date is piven below:

Nature of Exposure Currency As at 31.03.2017 As at 31.03.2016 As at 01.04.2015
Balance with bank in the current accounts AED = - 11,95,758
INR = = 2.03.53 958

Clainis Receivable AED - - 10.32,571
INR - - 1,75.17.165

Trade Payable AED 1.11.57.562 75.08.017 20.63.118
INR 19.69.86.757 12.83.53.197 3.50.00.000

Inter-Corporate Deposits AED - 3.60.000 3.60.000
INR - 60.92.402 61.27.848

42. Disclosure On Specified Bank Notes (SBN's) relating to the parent company as required under the MCA notification G.S.R. 308(E) dated

March 30, 2017 for the period from N ber 8, 2016 to D ber, 30 2016 is as given below:

Particulars SBN's Other Notes Total
Balance as at 08 November 2016 - 13,503 13,503
(+) Permitted Receipts - 3,87.670 3.87,670
(-) Permitted Payments - (2,36,101) (2,36,101)
(-) Deposiled into banks - = -
Balance as at 30 December 2016 = 1,65,072 1,65,072
¢ As certified by the Management and details relating to 4 are not idered for above disclosure

The accompanying notes forms an integral part of the

For and behalf of the Board of Directors of
Zuari Infraworld India Limited

/&NJ, k»l‘&k-‘v'

N SURESH KRISHNAN
Director

V K SINHA
Director

A
NSTIUL/ABANSAL
Chief Financial Officer Company Secrelary

Place: Gurgaon
Date: 15th May, 2017
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Chartered Accountants
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Partner
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