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To
The Shareholders of SOUNDARYAA IFPL INTERIORS LIMITED
NO.G106, SIDCO INDUSTRIAL ESTATE,KAKALUR, TIRUVALLUR - 602 003.

We have audited the accompanying financlal statements of SOUNDARYAA IFPL INTERIORS
LIMITED, which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss
(including Other Comprehensive Income), Cash Flow Statement and the Statement of Changes in
Equity for the year then ended and a summary of significant accounting policies and other explanatory
information, '

Management’s Responsibility for the Ind AS Financla! Statements

The Company’s Board of Directors Is responsible for the matters In section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a
true and fair view of the state of affairs (financial position),profit or loss {financial performance
Including other comprehensive Income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibifity also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding of the assets of the Company and for preventing and
detecting the frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and ‘design,
implementation and maintenance of internal financial control, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financlal statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error

Auditor's Responsibility

Our responsibility Is to express an opinion on these Ind AS financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act, Those Standards require that we comply with ethical requirements and plan and perform
the-audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

Scope of an Audit

An audit involves performing procedures to obtain audlt evidence about the amounts and disclosures
In the Ind AS financial statements. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financlal control relevant to the Company’s preparation and fair presentation of the Ind AS financial
statements in order to design audit procedures that are appropriate in the circumstances. An audit
also Includes evaiuating the appropriateness of accounting policles used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the Ind
AS financial statements.

We belleve that the audit evidence we have obtained is sufficlent and appropriate to provide a basis
for our audit opinion.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's Internal financial control over financial reporting is a process
fesigned to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detall,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financlal statements.

Inherent Limitations of Internal Financlal Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of controls, material
misstatéments due to error or fraud may occur and hot be detected. Also, projections of any
evaluation of the internal financlal controls over financial reporting to future periods are subject to the
Hisk that the internal financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give a true and fair view in conformity with- the accounting principles
generally accepted in Indla including Ind AS:
1. in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2017;
2. in the case of the Profit and Loss Account (including other comprehensive income), of the
profit for the year ended on that date;
3. in the case of the Cash-flows and changes in equity for the year ended on that date;

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order 2016 (“the order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, We glve in the annexure a
statement on the matters specified in the paragraphs 3 and 4 of the order.

With regard to the Rule 11(d) of Companies (Audit and Auditors) Amendment Rules 2017 as amended
and as per notification GSR 308(E) issued by Ministry of Corporate Affairs dated 30" March 2017,
Based on the audit procedures and relying on the management representation, We report that the
company did not have any holdings or dealings in Specified Bank Notes (SBN’s) during the period from
08th November 2016 to 30t December 2016.

As required by section 143(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books.
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ANNEXURE REFERRED TO IN OUR REPORT TO THE MEMBERS OF SOUNDARYAA IFPL
INTERIORS LIMITED FOR THE YEAR ENDED 315" MARCH 2017. WE REPORT THAT:

1) PROPERTY PLANT AND EQUIPMENT:

(a) The Company has maintained proper records showing full particulars including quantitative detalils
and situation of property plant and equipment.

(b) All the assets have been physically verified by the management during the year which in our
opinion, is reasonable having regard to the size of the company and the nature of its assets. No
material discrepancies were noticed on such verification.

if) INVENTORY:

(a) The inventory has been physically verified during the year by the management. In our opinion, the
frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are reasonable
and adequate in relation to the size of the company and the nature of its business.

(c) On the basis of our examination of the records of inventory, we are of the opinion that the
company is maintaining proper records of inventory. The discrepancies noticed on verification between
the physical stocks and the book records were not material,

fli) The Company has not granted any loans to companies, firms and other parties covered In the
Register malntained under Section 189 of the Act. Accordingly, the provisions of clause 3(ili) (a) & (b)
of the Companies Auditor’s report order 2016 are not applicabie to the company.

iv) According to the explanation given to us, the company has neither granted any loans nor made
any investments nor given any guarantee or provided any security pertaining to Section 185 & 186 of
the Act

v) In our opinion and according to the explanation given to us, the company has not accepted any
deposits from the public as provided in Section 73 to 76 or relevant provisions of the Act or rules
framed there under.

vl) Maintenance of Cost Records have not been prescribed for the company
vil) STATUTORY DUES:

(a) According to the Information and explanations furnished to us, during the year, undisputed
statutory dues relating to income-tax, and other statutory dues applicable to it have been deposited
with appropriate authorities and there have been delays, which are not material. There are no
outstanding statutory dues at the last day of financial year for the period of more than six months
from the date they became payable

(b) According to the information and explanations furnished to us, during the year, there is no dues
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d) in our opinion, the Balance Sheet, Statement of Profit & Loss and Cash Flow Statement
comply with the Accounting Standards referred to in section 133 of the Act, read with Rule
7 of Companies (Accounts) Rules 2014;

€) on the basis of written representatlons recelved from the directors as on March 31; 2017,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2017, from being appointed as a director in terms: of section 164(2) of the Act.

f) In our opinion considering nature of business, size of operation and organisational
structure of the entity, the Company has, in all material respects, an adequate internal
financlal controls system over financlal reporting and such internal financial controls over
financial reporting were operating effectively as at 31st March 2017, based on the internal
control over financial reporting criterla established by the Company considering the
essential components of Internal control stated in the Guidance Note on Audit-of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,

g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companles (Audit & Auditors) Rules 2014, In our opinion & to the best of
our information and according to the explanations given to us,

a) The company does: not have any pending litigations as at the reporting date

b) The company does not have any long term contracts Including derivative contracts for
which there were any material foreseeable loses

c) No amounts were required to be transferred to the Investor Education & Protection
Fund, by the company

For KNRSG & ASSOCIATES
CHARTERED ACCOUNTANTS
FRNO07236S
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viii) According to the information and explanations furnished to us, the company has not obtained any
loans from Banks or Government or Financial Institutions or Debenture Holders. Accordingly, Clause
vili of CARO is not applicabie

ix) According to the information and explanations furnished to us, the company has neither raised any
monies from IPO or further public offer nor obtained any term loans. Accordingly, Clause ix of CARO is
not applicable.

x) In our opinion and according to the information and explanation given to us and during the course
of our audit, we have not noticed any fraud on or by the company.

xi) According to the information and explanations given to us, the company has neither paid nor
provided for any managerial remuneration, due to inadequate profits. Accordingly, Clause (xi) Of
CARO is not applicable.

xil) The company is not a Nidhi Company. Accordingly, Clause (xli) Of CARO is not applicable.

xili) According to the Information and explanations given to us, all the transactions with related parties
are in compliance with section 177 & 188 of the Act and the details have been disclosed in the
Financial Statements accordingly as required by the applicable accounting standards

xiv) The company has not made any pl_'eferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, Clause (xiv) Of CARO is not applicable.

xv) According to the information and explanations given to us, the company has not entered into any
non-cash transactions with directors or persons connected with him during the year. Accordingly,
Clause (xv) Of CARO is not applicable.

xvi) In our Opinion and According to the information and explanations given to us, The company is not
required to be registered under section 45-IA of Reserve Bank of India Act, 1934. Accordingly, Clause
(xvi) Of CARO is not applicable.

For KNRSG & ASSOCIATES
CHARTERED ACCOUNTANT.
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Astiok Nagar,
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SOUNDARYAA IFPL INTERIORS LIMITED
G-106, SIDCO INDUSTRIAL ESTATE, KAKKALUR, TIRUVALLUR - 602 003
BALANCE SHEET AS AT 315t MARCH 2017

Particulars Notes As at As at
—_ JiMar 2017 | 31Mar, 2016 =
Rs.
LASSETS
(1) Nom-Current Assets
(a) Pro perty, Plant and Equipment 1 3,24,393 11,43,054
(2) Cuxrent Assets
(a) Inventaries 2 5,06,34,925 1,92,36,987
(b) Financial Assets
(i) Investments - -
(ii?) Trade Receivables 3 1,70,56,832 2,76,78,077
(iii) Cash and cash equivalents 4 1,30,907 2,92,26,302
(c) Current Tax Assets (net) - -
(d) Other Current Assets 5 2,19,18,025 2,04,97,218
TOTAL ASSETS 9,00,65,083 9,77,81,639
I1. EQUITY AND LIABILITIES
Equity
(a) Share Capital 6 25,00,000 25,00,000
(a) Other Equity
(i) Reserves and Surplus 7 52,25,222 (2,34,58,928)
Liabilities
(1) Non-Current Liabilities
(a) Financial Liabilities - -
(b) Provisions - -
(¢) Deferred Tax Liabilities (net) 14,955 34,976
(d) Other Non Current Liabilities - -
(2) Current Liabilities
(a) Financial Liabilities
(i} Borrowings 8 - 70,00,000
(ii) Trade Payables 9 5,76,65,748 3,03,29,662
(b) Other Current Liabilities 10 1,76,28,582 7,86,12,437
(c) Provisions 11 70,30,576 27,63,492
(d) Current Tax Liabilities (net) - -
TOTAL EQUITY AND LIABILITIES 9,00,65,083 9,77,81,639
Summary of Significant Accounting Policies 19

for KNRSG & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN - 0072368

-~ For SOUNDARYAA IFPL INTERIORS LTD
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PARTNER (DIRECTOR (DIRECTOR)
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DATE : 11/05/2017




SOUNDARYAA IFPL INTERIORS LIMITED
G-106, SIDCO INDUSTRIAL ESTATE, KAKKALUR, TIRUVALLUR - 602 003
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH 2017
| § For the year ended | For the year ended
Sr.No Particulars Notes | yiceMar,2017 |  31stMar, 2016
Rs. Rs.
CONTINUING OPERATIONS
1 Revenue from operations 12 40,63,60,372 7,08,65,714
il Other Income 13 42,405 26,38,787
mn Total Income (111} | (1+11) 40,64,02,777 7.35,04,501
IV |Expenses:
Cost of materials-Consumed 14 16,77,82,769 5,04,11,685
Purchases of Stock in Trade - -
Change in Inventories of FG, SIT & WIP 14 (3,13,97,938) (1,42,18,894)
Direct Operating Expenses 15 6,60,46,203 1,30,57,599
Employee Benefit Expenses 16 1,05,23,959 90,77,628
Financial Costs 17 3,02,958 10,00,230
Depreciation and Amortization Expernses 1 2,30,389 2,30,647
Other Expenses 18 16,19,03,897 2,81,33,534
Total Expenses (IV) 37,53,92,237 8,76,92,429
\Y Profit/(Loss) befoie exceptional and extraordinary items and tax | (Il - V) 3,10,10,540 (1,41,87,928)
vi Exceptional ltems -
VIl |Profit/(Loss) before tax v-vi) 3,10,10,540 {1,41,87,928)
VIl |Taxexpense:
(1) Current tax - MAT 62,38,284 -
(2) MAT Credit (38.91,873) -
(3) Deferred tax (20,021) 8,454
IX Profit/{Loss) from Continuing Operations 2,86,84,150 (1,41,96,381
X Profit/(Loss) from Discontinued Operations - .
Xi Tax Expense of Discontinued Operations - -
X Profit/(Loss) from Discontinued Operations (after tax) (X- X - -
Xill  (Profit/(Loss) for the period (X + X1 2,86,84,150 (1,41,96,381)
X1V  |Other Comprehensive Income
A. (1) Itemsthat will not be reclassified into Profit or Loss . -
(i5) Income Tax relating to items that will not be reclassified A
into Profitor Loss
B. (1) ltems that will be reclassified into Profit or Loss - -
(1) Income Tax relating to items that will be reclassified into ) .
Profit or Loss
XV  |Total Comprehensive Income for the period (XII + XIV) 2,86,84,150 {1,41,96,381)
XVl |Earning per equity share of Rs.10 (for Continuing Operations)
(1) Basic 114.74 (56.79)
(2) Diluted 114.74 (56.79)
XVIl |Earning per equity share of Rs.10 (for Discontinued Operations)
{1) Basic - .
(2) Diluted - -
XVl Earning per equity share of Rs.10 (for Discontinued & Continuing
Operatfons)
(1) Basic 114.74 (56.79)
(2) Diluted 114.74 (56.79)
Summary of Significant Accounting Policies 19
for KNRSG & ASSOCIATES For SOUNDARYAA IFPL INTERIORS LTD
CHARTERED ACCOUNTANTS
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SOUNDARYAA [FPL INTERIORS LIMITED
G106, SIDCO INDUSTRIAL ESTATE; KAKKALUR, TIRUVALLUR - 602 003
STATEMENT OR CHANGES I EQUITY AS AT 15T MARCH 2017

Asat Asat Asat
Particiars Note JimMar, | 3istMer, | OlstApr,

2013 2015 2015
[oinos e a8

jperiod [} 28,00000  28,00000  25,00.000

‘g'a ) 2600000 2500000 2600000 |
B.Ouser Equity

Equity Nerem
Share & Lad Money
ppitcution COmpORNN ) bt EMecive o teceived
of Capitst Secweities oar P - portion of [levmination] transtting [ Other Wems stk Totel
Particulars 4 compound Preminm Bar ’ poe cush Row surples Nasndal of 0C3 »
Ponding | o ucinl | TS | rve " ' edge sntement warvants
tnstr offorelgn
— m-‘tm s
[ Ry hRs) - (wRs) i Rs} ) ] Re} (nRe) @Rs) __ (nAN) [CIE)
Aprli 2018 . . - . - . 1,34.50.028 . . . . . .o 2.34,88.028
JChanges-in
Iposicy o Priod
w. . B - . . . . . . . - . .
Lulaice as &
01t Aprl
2010 . . - . « . 1,30.90928 . . . . - . . 2,54.50.028
¥ otnd
[Comprehwss!
v come.
ffor the year . . . . . 2634100 - B B . . . 2,58,84,150
EXhidaruds - - - - . . . - . . . . .
Trasior o .
rotained
anenings: . . - - . - . B . - . . .
Cthery . . W - . . - . . . . . .
A9 at Itst
March 2017 . . - o . e, ! 221 . . a . . - 25,322
Exchange
e " dlll-:m Money
peartion of |Revalustion Dther lems
Retalned  [lnstruments] cash Suw trawslating 00 against Yolal
Enrnings through OCE PR | el shave
bedge statement enrrants
of foeeign
23] Fi NN .75 M . M L S M .S S 1.3 L. -
. 02,02,847 . . . . . .. 92,482,847
. w247 . . . . . « . 92,60,847
. 14190381 - . - - . . 14190384
A% 8t F181
March 2018 . . - . . . 2,34,56,928 - " . - - L 3,3450,028
for KNRSG & ASSOCIATES
CHARTERED ACCOUNTANTS Fur SOUNDARVAA IFPLINTERIORS L.YD
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SOUNDARYAA IFPL INTERIORS LIMITED

G-106, SIDCO INDUSTRIAL ESTATE, KAKKALUR, TIRUVALLUR - 602 003
CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31st MARCH, 2017

YEAR ENDED YEAR ENDED
PARTICULARS 31-03-2017 31-03-2016
Rs. Rs.
Cash Flows from Operating Activities
Net Profit before taxation & Extraordinary ltems 3,10,10,540 (1,41,87,928)]
Adjustments for
Depreciation/Amortisation 2,30,389 2,30,647
Cash inflow from Interest (42,405) (26,38,787)
Interest Expenses 3,02,958 10,00,230
Operating Profit before working capital changes 3,15,01,482 (1.55,95,838)
Decrease/(Increase) in Sundry Debtors 1,06,21,245 (2,76,78,077)
Decrease/(Increase) in Inventories (3,13,97,938) (1,42,18,894)
Decrease/(Increase) in Other Current Assets (14,20,807) (1,34,08,511)
Increase / (Decrease) in Liablities (2,93,80,685) 2,30,91,744
J(:nsh Generated from Operations 2,00,76,703 |- 4,78,09,576
Cash Flow from Taxes on Income (23,46,411) -
NET CASH FROM OPERATING ACTIVITIES 2,24,23,114 |- 4,78,09,576
Cash Flows from Investing Activities
Purchase of fixed assets . (5,200)
Sale of Fixed Assets 588,273 .
Interest Received 42,405 26,38,787
NET CASH FROM INVESTING ACTIVITIES 6,30,678 26,33,587
Cash Flows from Financing Activities
Share Application/Share Capital received - -
Cash outflow from Interest (3,02,958) (10,00,230)
Short Term Borrowings (70,00,000) -
NET CASH FROM FINANCING ACTIVITIES (73,02,958) (10,00,230)
Net increase in Cash and Cash Equivalents (2,90,95,394) [4,61,76,219)
Opening Balance of Cash and Cash Equivalents 2,92,26,302 7.54,02,521
Closing Balance of Cash and Cash Equivalents 1,30,907 2,92,26,302

for KNRSG & ASSOCIATES

CHARTERED ACCOU

FRN - 0072368

m N ashok NagRs,

SABARI GIRISAN N \CMN\" B,
PARTNER

Membership No.: 211930
PLACE: CHENNAI
DATE : 11/05/2017

This is Cash Flow Statement referred to in our Report of even date.

For SOUNDARYAA IFPL INTERIORS LTD

“\rmn&m

R.S. RAGHAVA

(DIRECTOR)
DIN # 00362555

) L
SATHYAMURTHY D

(DIRECTOR)
DIN # 00355020




(Reconciliation statement as required by ind AS 16 as at 31st March 2017)

SOUNDARYAA IFPL INTERIORS LIMITED
Schedhdles Forming Integral Part of the Balance Sheet as at 31st March, 2017

Notes 1: Fixed Asset Rs.
Gross Block. Depreciaton NetBlock
Sr.
No Particalars Valueatthe | Addition during ”""‘""z Valueattheena | Valueatthe |Additionduring | Deduction L. o | woVason WoVason WDV a5 ot
begtnning the year during begtaning theyear | during the year 31032017 | 31022016 | 01942015
1  |Iangible Assets
1{Plant and Equipment 68,005 . . 68,005 5381 4,307 9,688 58317 62,626 66931
2|Furnitures & Fixtures 752:800 - 752800 - 93,265 71,263 164,528 . . 659535 731,053
8|Computer & Accessories - End user 575,091 - - 575091 190,023 145707 335730 239,361 385,068 525580
4office Equipment 47,960 ; - 47.960 12133 9112 21245 26715 35827 44939
SUBTOTAL (A) 1,443,856 . 752,800 691,056 300,802 230,389 164,528 366,663 324393 114305¢ | 1368501
If  |intangihle Assets
SUB TOTAL (B) - - . - - - - . - -
Total {CurrentYear) 1,443,856 . 752,800 691,056 300,802 230,389 164,528 366,663 324,393 1,143,054 1368501
(Previous Year) 1,438,656 5,200 - 1443856 L-7S570455 230,647 . 300,802 1,143,054 1,368,501 -
Y




SOUNDARYAA IFPL INTERIORS LIMITED

Notes to Financial Statements for the year ended 31st March, 2017

Notes 2: Inventories Rs, Rs.
Asat 31st Asat
Sr. N cular:
° Particnlars Mar, 2017 31stMar, 2016
1{Raw Material 1,370,519 7,350,554
2|Work-in-Progress 49,264,406 10,647,742
3|Goods in Transit - 1,238,691
Total 50,634,925 19,236,987
Notes 3: Trade Reclevables Rs. Rs.
Asat 31st Asat
Sr.No Particulars Mar, 2017 315t Mar, 2016
1}Outstanding for more than six months
a) Secured, Considered Good : - -
b) Unsecured, Considered Good : - -
¢y Doubtful -
2| Others
a) Secured, Considered Good ; - -
b} Unsecured, Considered Good ; 17,056,833 27678,077
¢) Doubtful - -
Total 17,056,832 27,678,077
[Notes 4: Cash & Cash Equivalent - Rs. = Rs.
sat st As at
Sr.No Particulars Mar, 2017 31st Mar, 2016
1]Cash-On-Hand
Cash Balance 9,108 1,747
2)Bank Balances
Axis Bank - Chennal 121,799 1,724,555
3|Fixed Deposits - 27,500,000
Total 130,907 29,226,30L
Notes 5: Other Current Assets Rs. Rs.
Asat 31st Asat
Sr.No Particulars Mar, 2017 315t Mar, 2016
1]Capital Advances - -
2|Advances other than Capital Advances
a) Security Deposits 402,550 1,219,075
b) Advance to related parties - -
¢) Other Advances - Advance to vendor 2,599,615 11,902,427
3{Others
a) Tax Deducted at Source 9,778,450 1,083,673
b) Service Tax Input Credit 5,245,538 4,278,059
¢) VAT Input Credit . .-
d) Interest Receivable on FD's - 425,558
e)Prepaid Expenses - 1,588,424
f) MAT Credit 3,891873 -
Total 21,918,025 20,497,216
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SOUNDARYAA IFPL INTERIORS LIMITED
Notes to Financlal Statements for the year ended 31st March, 2017

Notes 6: Share capteat Re hs.
o / Particulars Ma;iar, T M“a:‘tzom
' %ty Shares of Rs, 10/- each. 2,500,000 2,500,000
2 : @0,000 2.500‘000
2,50,000 Equity Shares of Rs, 10/ ach, 2,500,000 2,500,000
Total 2,500,000 2,500,000

a. Shares held by holding/ultimate holding company and/or their subsidliaries/associates and shareholders

holding more than 5% shares in the Company

Sr. Asat 31st Asat
No Name of Sharehiolder Mar, 2017 315t Mar, 2016
1 |IndianPurniture Products Ltd.,
Number of shares 125,001 125,001
% of Shareholding §0.01% 50.01%
2 |Soundarya Decorators Pvt Ltd.,,
Number of shares 124,999 124,999
% of Shareholdin 49.99% 49:99%|
b. Reconciliation of Shares Outstanding
sr Asat 31st Asat
| No Particulars Mar, 2017 31stMar, 2016
Shares Qutstanding at beginining of the year 250,000 250,000
Add: Shares Issued durlng the year - -
Shares Outstanding at end of the year 250,000 250,000
| Notes 7: Other Equity Rs. Rs,
Sr. Asat 31st Asat
No Particulars Mar, 2017 - 315t Mar, 2016
Retalned Earnings
Opening Balance (23,458,928) (9,262,547)
Add: Profit/(Loss) for the perlod 28,684,150 {14,196,381)
Closing Balance 5,225,222 (23.458,928)
Total 5225272 (23,458,920)
Notes 8: Borrowings Rs. Rs.
Sr. Asat 31st Asat
No Particulars Mar, 2017 31stMar, 2016
1 |Loans repayable on demand - -
2 |Loans from related parties
a)indian Furniture Products Limited - 7,000,000
3 |Deposits . -
4 |Others - -
Total - 7,000,000
M 9: Trades Payubles Rs. s,
sr, As at 31st Asat
No Particulars Mar, 2017 31st Mar, 2016
1 [Sundry Creditors for Material/Supplies 16,038,361 9,206,022
2 [Sundry Creditors for Others 41,627,387 21,123,641
sTgesTan] 30329562



| Notes 10: Other Current Liabilities

SOUNDARYAA IFPL INTERIORS LIMITED
Notes to Financlal Statements for the year ended gist March, 2017

fs.

sr. | As at 31st Asat
No Particulars Mar, 2017 315t Mar, 2016
1 |Reveune received in advance - -
2 |Other advances - -
3 |Others
a} Income Tax Payable 6,238,284 -
b)VAT / CST Payable 309469 1,849,151
c)Service Tax Payable 2,623 20,852
d)TDS Payable 3,533,158 2,067,978
e)]Mobilisation Advance From Customers 7 545 048 74,674,456
Total 7,628,582 78,612,437 |
Notes 11: Provislons Rs. Rs.
Sr. Asat 31st Asat
No Particulars Mar, 2017 315t Mar, 2016
1 |Provision For Employees Benefit - -
2 |Others
a)Expenses payable 6,730,577 2,613,492
b)Audit Fees Payable 300,000 150,000
7,030,577 2,763,492




SOUNDARYAA IFPL INTERIORS LIMITED
Notes to Financial Statements for the year ended 315t March, 2017

Notes 12: Revenue from Operations Rs. Rs.
. Asat 31st Asat
| No Particulars Mar, 2017 31st Mar, 2016
1 |income from Projects (Domestic)
-Sale of Products (Site Madle Items) 344,724,589 59,047,430
- Sale of Services (Installation revenues) 61,635,783 11,818,284
- Other Operating Revenues - . .
Total 406,360,372 70,865,714
Notes 13: Other ncome Rs. Rs.
Sr. Asat 31st Asat
No Particolars Mar, 2017 315t Mar, 2016
1}Intereston Fixed Deposits - 2,638,787
Z|Interest received from Income Tax 42,405 -
Total 42_‘405 2!638!787
Notes 14; Costof Matertal Consumed Rs. Rs.
Sr. Asat 31st Asat
No| _ Particulars Mar, 2017 315t Mar, 2016
1 Opening Stock 8,589,245 916,664
2 [Qpening WIP 10,647,742 4,101,429
3 |Purchase of Raw Materials 167,782,769 50,411,685
4 [Closing Stock (1,370,519) (8,589,245)
5 |Closing WIP {49,264,406) (10,647,742)
Total 136@84;831 36 192;791
Notes 15: Direct Operating Cost. Rs, Rs:
Sr. Asat 31st Asat
No Particulars Mar, 2017 31t Mar, 2016
1 |Sub Contract Labour Charges 53,064,442 10,251,519
2 |Power & Fuel 228,000 180,339
3. {Discounts Paid 657,221 -
4 |Freight Charges 373,145 102,160
5 ISite Expenses 11,723,395 2,523,581
Total 66,04642 03 13,057,599
Notes 16: Employement Benefit Expenses Rs. Rs.
Sr. ’ Asat 31st Asat
No v Particulars Mar, 2017 F1st Mar, 2016 |
1Salary & Wages 8,669,939 7,623,488
2{Provident Fund 389,751 317457
3{ESI 28,364 4,953
4{5taff and Labour Weifareexnenses 1,435.905 1,131,730
Total 10,523,059 | 9,077,628
Notes 17: Financial Cost Rs. Rs.
sr. Asat 315t Asat
No Pactialars Mar, 2017 315t Mar, 2016
1|Interest .
-1CD 302,958 1,000,230
Towl 302,958 1000230
Notes 18: Other Administrative Expenses Rs. Rs;
Sr. Asat 31st Asat
No Farticulars Mar, 2017 31st Mar, 2016
1 |Bank Charges & Guarantee Commission 4,125,805 . 4,323,894
2 [AuditFees 300,000 150,000
3 |Administration Expenses 265,460 256,975
4 |Management Fee 118,897,858 20,000,000
5 |Service tax written off on Management Fee 17.456,315 -
é |Insurance 852,064 1,217,027
7 |Professional Charges 379,025 109,763
8 |Interest - Service Tax 62,245 6,176
9 |Swacch-Bharat Cess 941,920 154,649
10 |Guest house Rent & Maintenance 441,969 775,005
11 |Printing & Stationery 302,110 114,035
12 |Rates & Taxes 31,000 7.893
13 |Repairs & Maintenance ) 669,317 342,722
14 |Reimbursement of OH o 16,272,014 -
15 |Travelling & Conveyance / 57 Ne 760,075 571,657
16 |Miscellaneous Exp -k/ 146,720 104,738
Tol%ﬁ! 161,903,897 28,133,534 |

N gl



SOUNDARYAA IFPL Registered Office : Bangalore Branch : CIN ; U36912TN201PLO96B59
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inter#ors Limited Kakkalur - 602 003. Double Road, Indira Nagar, E-mail rinfo@soundarya.co.in
Tamil Nadu Bangalore - 560 038.

Tel. No. : 044-27662420

Soundaryaa IFPL Interiors Ltd., is a subsidiary of Indian Furniture Products Ltd., The
Company is engaged in executing commercial interior works .

The company is formed as Special purpose entity in the year 2014 between Soundarya
Decorators Private Limited and Indian Furniture Products Limited for undertaking
commercial interior contracts.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a. Basisof P tion& First ti loption of IND AS

As per the MCA notification dated 11t% February 2015, Net worth of M/S Zuari Global
Limited (Ultimate holding company of parent M/$ Indian Furniture Products Limited)
has exceeded Rs 500 Crores (Rs 620.38 Crores as at 31.03.2014). Thus, reporting under
IND AS become applicable to all the subsidiaries.

The financial statements of the Company are prepared in accordance with Indian
Accounting Standards (Ind-AS) notified under the Companies (Indian Accounting
Standards) Rules 2015 as amended with reference to notification dated 30" March
2016 vide Companies (Indian Accounting Standards) (Amendment) Rules 2016.

For all the periods up to and including the year ended 31 March 2016, the company
prepared its financial statements in accordance with Indian GAAP, including accounting
standards notified under section 133 of the Companies Act 2013, read together with
Rule 4A of Companies (Account) Second Amendment Rules, 2015

The Financial statements for the year ended 31 March 2017are the first the company
has prepared in accordance with IND-AS and as per schedule Il as notified by Ministry
of Corporate Affairs on 06t April 2016 along with the comparative period data as atand
for the period ended 31st March 2016 as described in the significant accounting policies.
In preparing the financial statements, the opening balance sheet was prepared as at 01s
April 2015, the company’s date of transition to IND.AS.

The company has not made any adjustments in restating its Indian GAAP financial
statements, including balance sheet as at 015t April 2015 and financial statements as at
and for the year ended 31st March 2016.

However, the company has used the following exemption as per IND AS 101

Carrying Value of Property Plant & Equipment (PPE) is recognize
GAAP financials as deemed cost at transition date.




Current v/s Non-Current Classification

The company presents assets and liabilities in the balance sheet based on current/non-
current classification.

An asset is current when it is,

e Expected to be realised or intended to sold or consumed in normal operating
cycle
Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used
to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

|
iA liability is current when,

Itis expected to be settled in normal operating cycle

[t is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for
at least twelve months after the reporting period

All other liabilities are classified as non-current.

| Deferred tax assets & liabilities are classified as non-current assets and non-current
liabilities respectively.

Operating Cycle

The operating cycle of the company varies due to different milestones of the project(s)
undertaken. Hence as provided in Schedule IIl to Companies Act 2013 (as amended) and
as per Ind AS 1, operating cycle has been assumed as 12 months.

b. Use of estimates

‘The preparation of financial statements in conformity with generally accepted
raccounting principles and Indian Accounting Standards (Ind AS), which requires
‘management to make estimates and assumptions that affect the reported balances of
assets and liabilities and disclosures relating to contingent liabilities at the date of the
financial statements and reported amounts of income and expenses during the
reporting period. Examples of such estimates include computation of percentage of
‘completion on contracts, provision for labour bills not received from contractors and
‘sub-contractors, provision for doubtful debts, income taxes, and the useful lives of fixed
'tangible assets and intangible assets g
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Accounting estimates could change from period to period. Although these estimates are
based upon management’s best knowledge of current events and actions, actual results
could differ from those estimates. Appropriate changes in estimates are made as the
management becomes aware of changes in circumstances surrounding the estimates.
Changes in estimates are reflected in the financial statements in the period in which
changes are made and if material, their effects are disclosed in the notes to the financial
statements,

¢. Financial Instruments
i

Financial Assets

‘All financial assets are recognized initially at fair value plus, in case of financial assets
not measured at fair value through profit or loss, transaction costs that are attributable
to acquisition of such financial asset.

'The company has recognized following Financial Assets during the year, which are non-
.derivative in nature

a) Trade Receivables
b) Cash & Cash Equivalents

\Financial Liabilities

All financial liabilities are recognized initially at fair value and in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The company has recognized following Financial Liabilities during the year which are
‘non-derivative in nature

a) Trade Payables
| b) Borrowings

| '

.The company based on the risk analysis performed, report that the credit risk to be
'minimal or negligible and have not recognized any expected credit losses as per IND AS
107 and IND AS 109

iThe Financial Assets and Financial Liabilities are presented at amortized cost as on the
\reporting date.

d, Operating Segments

‘The company does not have different reportable segments as per IND AS 108. Thus, the
accounting treatments and disclosures prescribed under the standard are not

applicable. Ag4)




FMajor Customers

. No of % of
| | Particulars Customers Revenue Revenue
Contribution to
Revenue >10% 1 3835,83,019 94.30%
Others 6 227,77,353 5.70%

:e. Eair Value Measurement

As per IND AS 113, The company does not measure any of the asset or liability (financial

or non-financial) on fair value basis other than those disclosed under respective

standards if any.

. Megarment of Canital& Dividend Disc

|As envisaged by IND AS 1, Capital includes all equity share capital and reserves
attributable to the equity holders. The primary objective of the company’s capital
management is to maximize shareholder value and manages the additional funding

-requirements through intérnal accruals.

‘The entity is not subject to any externally imposed capital requirements

i
{

E'I‘he company has not proposed or declared any dividend during the year.

'gs. Inventories

Items of raw materials are valued on the principle laid down by IND AS 2 on ‘Valuation
cof Inventories’ at Cost or Net Realizable Value, whichever is lower. The cost is arrived on
‘a weighted average basis.

Asat31st  Asat31st

Particulars Mar’'17 Mar'16
| Carrying Amount of Inventory - Raw Materials 13,70,519  73,50,554
Material in Transit - 12,38,691
Carrying Amount of Inventory - Raw Materials 13,70,519 85,89,245

Cost Formula

{costs.

12U Avenus.
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‘Work in Progress for construction contracts has been valued as per IND AS 11.

Cost of materials comprises cost of all purchase costs, costs of transport and handling




h. Statement of Cash Flows

The company has prepared a detailed statement of cash flows, which is provided as
annexure, as envisaged by IND AS 7 outlining the Cash flows from operating activities
(Indirect method), Cash flows from investing activities and Cash flows from financing
activities. There are no cash and cash equivalents balances held, that are not available
for use by the company

Cash flow from Interest and Dividend(Net) - Rs 42,405/- (PY Rs 26,38,787)
Cash flow from Income Taxes (net) - (Rs 23,46,411/-) (PY Rs Nil)

Thereare no significant changes in accounting policies and accounting estimates.

The company has neither identified nor adjusted the carrying amounts of any asset or
%liability due to errors occurred in prior accounting periods as envisaged in IND AS 8.

”i- Construction Contracts

‘The company generates its revenue from execution of Construction Contracts

‘As envisaged by IND AS 11,

e Method used to determine Contract revenue :
Percentage Completion Method

¢ Method used to determine Stage of completion :
Cost of work certified to Total estimated contract costs

Particulars Forthe year ended | For the year ended
31 March 2017 (Rs) | 31 March 2016 (Rs)
Contract revenue recognized 40,63,60,372 7,08,65,714
during the year
Aggregate amount of Contract 47,72,26,086 7,08,65,714
revenue recognized
Aggregate amount of Costs 47,23,20,690 9,69,28,453
incurred till date : ’
Aggregate of Profits/(Losses) 52,25,222 (2,34,58,927)
recognized till date
Mobilization advances received Nil Nil
i | during the year for contracts in
f progress
{ Mobilization adva 75,45,048 7,46,74,456

)




Particulars For the year ended | For the year ended
31 March 2017 (Rs) | 31 March 2016 (Rs)
Sundry advance received from Nil Nil
customers remaining unadjusted
Retention money for contracts in Nil Nil
| | progress
Retention money for completed Nil Nil
contracts yet to be released by
customers
Receivables from customers 1,70,56,833 2,76,78,077

Since the Company prepares financial statements based on mercantile system of
accounting, retention money to the extent that is certified by the customer is
accounted as Income, though the monies will be released by the customer only on
completion of the contract.

Contract Costs (Cost of Work Certified) include cost directly relating to the contract
like site labour costs including site supervision, cost of materials used in
construction, depreciation of plant & machinery and other assets used in
construction, hire charges of plant & equipments, design and technical assistance,
cost of rectification and guarantee work including warranty costs, insurance costs,
construction overheads & administration and selling costs directly
attributable/allocable to the contract

Construction Work In Progress
Work-in-progress for the year arrived on basis of running bill 13 certified by the

client. It includes the balance amount of the cost of material delivered at the site, yet
to be billed to the customer as per contractual terms.

Income Taxes

The major components of income tax expense for the years ended 31st March 2017
and 31st March 2016 are :

Statement of Profit & Loss:

. Asat As at
Particulars 31.03.2017 _ 31.03.2016
Current Income Tax
Current Income Tax Charge 62,38,284 -
| Referred Tax
Relating to origination and reversal of temporary
| differences (20,021) 8,454
MALCE&dit
MAT Credit accruing during the year (38,91,873) -
Income Tax expense reported in the statement of
profit & loss Aj@% 23,26,390 8,454
nu

M)
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Reconciliation of tax expense and the accounting profit multiplied by India’s domestic

tax rate for 315t March 2017 & 315t March 2016

Profit/(loss) before tax from discontinued operation
\Accounting profit before income tax

Depreciation as per Companies Act 2013
Depreciation as per Income Tax Act, 1961
Brought forward losses

Net Accounting income chargeable to tax
Income Tax at India’s Statutory income tax rate of 30% plus cess
of 3% on income tax

Book Profit for MAT u/s 115]B of Income Tax Act, 1961
Lower of unabsorbed depreciation or brought forward business
loss

Net Book Profit for MAT u/s 115JB of Income Tax Act, 1961
MAT at 18.5% plus surcharge of 7% & cess of 3% on MAT

Income Tax expense reported in the statement of profit &

F Particul As at Asat
| Arilewats 31.03.2017  31.03.2016
Accounting profit before tax from continuing operations 310,10,540  (141,87,928)

310,10,540 (141,87,928)

2,30,389  2,30,647 -
(1,10,223)  (2,58,006)
(235,37,142) .

75,93,564 (142,15,287)

23,46,411 -
310,10,540  (141,87,928)
(4,13,993) .

305,96,547 (141,87,928)
62,38,284 -

loss (Higher of tax as per normal rates or MAT) 62,38,284 -
MAT Credit accruing during the year (Difference of Tax as per
normal rates & MAT) (38,91,873) -

Deferred Taxes

Deferred tax asset and/or Deferred tax liability is provided for in respect of deductible
and/ar taxable temporary differences that originate in one period and are capable of

‘reversal in one or more subsequent periods.

Deferred tax assets arising from carry-forward of unused tax losses are recognized only
‘to the extent of availability (virtual certainty) of sufficient taxable temporary differences

in future for set off by the company. N\

12th iwanw
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Particul Asat Asat
articurars 31.03.2017 31.03.2016
Opening balance of Deferred Tax Assets/(Liabilities) (34,976) (26,522)
| Arising/(Reversal) during the year due to deprecnatlon on
Property Plant & Equipment 20,021 (8,454)
Closing balance of Deferred Tax Assets/(Liabilities) (14,955) (34,976)

|
'There are no current and deferred tax that are charged directly to equity. As there are
‘no components in the Other Comprehensive Income segment of statement of profit and
loss, amount of income tax arising on the same is nil.

There are no changes in the applicable tax rate compared to previous year. The
.company does not have any deductible temporary differences, unused tax losses and
‘unused tax credits for which no deferred tax asset is recognized in the balance sheet.

'As the company does not hold any investment in subsidiaries, branches and associates,
Inot entered into any joint arrangements, temporary differences associated with the
same is nil. The company does not have any discontinued operations. Thus, tax impact
lon the same is nil.

1. Property Plant and Equipment

Property plant and equipments are carried at transaction cost less accumulated
depreciation. Such costs include cost of acquisition or construction/erection including
taxes, duties, freight and other incidental expenses related to acquisition and
;mstallatlon Interest on borrowing costs directly attributable to Fixed Assets and
}mcurred during construction period, is capitalized.

'Property plant and equipments are eliminated from the financial statements either on
disposal or when no further benefit is expected from its use and disposal.

Depreciation on Property plant and equipments is provided on the Straight Line Method

-over the estimated useful lives of assets estimated by the Management commencing
from the date the asset is available to the Company as described under Part C of
Schedule IT of The Companies Act, 2013. Depreciation for assets purchased/sold during
'the year is proportionately charged. The Management estimates the useful lives of the
‘Property plant and equipments as follows:

Computer Servers 6 years
Plant & Machinery 15 years
Computers 3 years
i 10 years
8 qts 5 years
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‘Reconciliation of carrying amount at the beginning and end of the period is shown as
separate schedule, In addition to the same, the company report that,

The company has not classified any assets as held for sale or included in disposal group
classified as held for sale as per IND AS 105,

There are no acquisitions through business combinations.

'The company has not done any revaluations and not recognized any impairment losses
'ias per IND AS 36

‘The company does not have any foreign operations. Thus, the accounting treatment and
‘disclosures: regarding net exchange differences arising in translation offunctional
‘currency into presentation currency of the reporting entity is not applicable.

The company has not.pledged any security as liabilities. Thus, there are no restrictions
on its title. Also, the company has. neither constructed any nor has contractual
commitments regarding acquisition of property, plant & equipment during the year.
There is no impairment or-loss of property plant & equipment during the year. Thus,
amount of compensation received from third parties for the same is not applicable.

'm. Leases

As per IND AS 17, The Company does not have any arrangements in the nature of
Finance Lease.

The company has taken premises in its site of operatlons as Operating Lease for the
purpose of accommodation of labour force.

Lease payments are made on straight line basis according to the agreement & total lease
\payments during the year including amenities is Rs 9,18,650/- (PY Rs 1,60,000/-).

All the lease agreements are for a period of 11 months and are renewed based on future
-requirements as decided by the company. Thus all the future minimum lease payments
are due within a year.

Particulars Amount Rs.
Not later than one year 72,600
Later than one year but not later than five years NIL
| Later than five years NIL

'n. Revenue
'Revenue earned by the Company fall into the following categories as per IND AS 18:

a) Site Made Items
b) Installation Reventies

12m Ava uo.
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During the course of the year 2016-17, the Company has recognized revenue as per IND
AS 11 “Construction Contracts”, as per the terms of the contract based on the
icertificates of completion received from client.

| ,

IRecognition of Costs (Other than Construction/Contract Costs as per Ind AS 11)

Costs relating to the contract are expensed off in the books depending on the pro rata
-extent to which revenues have been recognized in the books.

\

JAs the company is currently executing only a single contract with M/S Shell India
‘Markets Private Limited & as subcontracted by M/S Larsen & Toubro Limited, the entire
expenses incurred are specific to this contract.

‘Costs incurred for future contract activities, have been considered as Work in Progress.
lo. Employee Benefits

!The company being special purpose entity, does not have any employees directly under
‘the payroll. However, they reimburses the employee benefits as incurred by the
strategic partner M/S Soundarya Decorators Pvt Ltd and holding company M/S Indian
Furniture Products Limited.

As envisaged in IND AS 19, The company incurs Short term employee benefits which are
payable wholly within twelve months of rendering the service are classified as short-
iterm employee benefits. Benefits such as Salaries, Wages, Performance Incentive, Paid
'Annual Leave, Bonus, Medical Allowance, Contributions to Provident Fund etc., are
recognized as actual amounts due in the period in which the employee renders the
related service.

Employee benefits as disclosed in the financial statements as per IND AS 1 - Rs
1,05,23,959/- (PY Rs 90,77,628/-) which includes reimbursement of salary costs to
strategic partner M/S Soundarya Decorators Pvt Ltd Rs 1,01,46,708/- (PY Rs
86,88,167/-) and holding company M/S Indian Furniture Products Ltd Rs 2,33,636/-
'(PY Rs 1,97,757) .

p. Effects of Changes in Foreign Exchange Rates

The company does not have any foreign exchange transactions during the year as per
IND AS 21.

q. Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or
production of qualifying assets, are capitalized for the period until the asset is ready for
its intended use. A qualifying asset is an asset that necessarily takes substantial period
‘of time to get ready for its intended use. Other borrowing costs are recognized as an
’expense in the peri igd-in which these are incurred. The company has not capitalized any
' He -'- i




r. Related Party Disclosures

a. By Ownership

Soundarya Decorators Private Limited
Indian Furniture Products Limited

b. Sum ¢ i ith related parties (In R)

Related Party Nature of transaction 2016-17 2015-16
Enterprises in Soundarya Decorators Ltd
which key a) Purchase of Goods &
management Fixed Assets (3,26,05,763) | (54,55,638)
personnel have b) Expenses Incurred (2,50,17,124) | (1,32,84,695)
significant c) Expenses Reimbursed 11,93,46,663 | 2,16,67,855
influence d) Share Capital (12,49,990) (12,49,990)
e) Management Fees (8,43,55,916)
f) Provision for doubtful - -
debts
g) Expense recognized on - -
bad or doubtful debts
Indian Furniture Products
Ltd
a) Expenses Incurred (6,68,52,038) | (31,17,796)
b) Expenses Reimbursed 10,68,38,910 29,72,364
¢) Share Capital (12,50,010) (12,50,010)
d) Management Fees (3,45,41,942) | (2,00,00,000)
e) Inter Corporate Loan - (70,00,000)
f) Interest on ICL (3,02,958) (10,00,230)
h) Provision for doubtful - -
debts
; i) Expense recognized on
l bad or doubtful debts - -

:s. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period
-attributable to equity shareholders by the weighted average number of equity shares
‘outstanding during the period. The weighted average number of equity shares
i'outstanding during the period is adjusted for events including a bonus issue. For the
'purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares
'outstanding durin eriod are adjusted for the effects of all dilutive potential equity

shares. "3 AS8ga,
HO:




Particulars 2016-17 2015-16
Weighted Number of Equity shares 2,50,000 2,50,000
outstanding during the year

Net Profit available for equity

Shareholders 2,86,84,150 (1,41,96,381)
Net Profit excluding Extraordinary

Items 2,86,84,150 (1,41,96,381)
Nominal Value of equity share (Rs) 10 10
Basic & Diluted Earnings per share 114.74 (56.79)
Basic & Diluted Earnings per share 114.74 (56.79)

excluding Extraordinary:1tems

t. Impairment of Assets

‘The Company assesses at each balance sheet date whether there is any indication that
'an asset may be impaired. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount and the
‘reduction is treated as an impairment loss and is recognized in the profit and loss
‘account. If at the balance sheet date there is an indication that a previously assessed
‘impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of depreciated historical cost
and is accordingly reversed in the statement of profit and loss.

The company has not impaired any of its assets during the year. Thus, the accounting
treatments and disclosures prescribed under IND AS 36 is not applicable

w. Provisions, Conti Liabiliti { Contingent Assef

The company as envisaged in IND AS 37, depending upon the facts of each case and after
due evaluation of legal aspects, claims against the Company not acknowledged as debts
are treated as contingent liabilities. In respect of statutory dues disputed and contested
by the Company, contingent liabilities are provided for and disclosed as per original
' demand without taking into account any interest or penalty that may accrue thereafter.

' The Company makes a provision when there is a present obligation as a result of a past

"event where the outflow of economic resources is probable and a reliable estimate of

the amount of obligation can be made. Possible future or present obligations that may

‘but will probably not require outflow of resources or where the same cannot be reliably
e®T g as a contingent liability in the Financial Statements.




Particulars 2016-17 2015-16
Capital commitments (net of advances) Nil Nil
not provided for
Bank guarantees 8,19,64,170 17,00,00,000
Unexpired Letters of Credit Nil Nil
v. CENVAT credit

CENVAT credit under the Central Excise Act, 1944 and Customs Act, 1962 is accounted
on accrual basis on purchase of eligible inputs and capital goods. The balance of
CENVAT credit is reviewed at the end of each year and amount estimated to be
‘ineligible for set off, is written off to the Profit & Loss account.

;Amoﬁnt of Service Tax Input Credit as at 315t March 2017 is Rs 50,43,371/-
(PYRs 42,78,058/-)

Amount of Krishi Kalyan Cess Input Credit as at 315t March 2017 is Rs 1,80,120/-
Amount of VAT Input Credit as at 315t March 2017 is Rs NIL (PY Rs NIL)

The above are in conformity with the returns filed with the statutory authorities.
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Notes to the Financial Statements

a)

Operating Income & Profit

- Operating Income for the year: Rs.40,63,60,372/- (PY: Rs. 7,08,65,714/-).

b)

Operating Income for the year includes Sales derived from proportionate
invoicing of site made materials of Rs 34,47,24,589/- (PY: Rs 5,90,47,430/-) and
Installation of Rs 6,16,35,783/-(PY: Rs 1,18,18,284/-) based on the contractual
terms of the project.

The Net profit arising out of operations areRs.2,86,84,150/- [PY: (Rs.
1,41,96,381/-)]

Short Term Borrowings
Inter Corporate Loan obtained from M/S Indian Furniture Products Limited for

Rs 70,00,000/- during Prior Previous Financial Year 2014-15 has been repaid
during the year.

. ¢€) Auditors Remuneration :

: ‘ In Rs (Excl Service Tax)
Particulars 2016-17 2015-16
Statutory audit fees 2,50,000 1,00,000

| Tax Audit 50,000 50,000

| Out of Pocket Expenses ‘ Nil Nil

Total 3,00,000 1,50,000

i d) Remuneration to Directors - Rs Nil (PY Rs NIL).

e)

However the holding company M/S Indian Furniture Products Ltd & strategic
partner M/S Soundarya Decorators Pvt Ltd, based on their agreement, claim a
reimbursement viz,, Management Fees for the services rendered.

Management fees for the year ended 31st March 2017 is Rs 11,88,97,858/-

(PY Rs 2,00,00,000/-) with Rs 8,43,55,916 (PY Rs Nil) for M/S M/S Soundarya
Decorators Pvt Ltd and Rs 3,45,41,942 (PY Rs 2,00,00,000/-) for M/S Indian
Furniture Products Ltd.

While there could be micro, small & medium enterprises amongst the list of
suppliers, the company has not identified this particular list; hence this
information on dues to Small scale undertakings / MSMEs has not been disclosed
as per MSMED Act, 2006. The Company is in the process of ascertaining balances
if any payable to micro, small and medium enterprises

Wt provided for - Rs Nil (PY Rs Nil)




g) As per notification by Ministry of Corporate Affairs dated 30% March 2017,
following are the transactions through Specified Bank Notes (SBN)

Particulars SBN's Otl?er . Total
Denomination
Closing Cash in Hand as on 08/11/2016 - 11,125 11,125
(+) Permitted receipts - 1,87,339  1,87,339
(-) Permitted payments - (1,84,861) (1,84,861)
(-) Amount deposited in banks - - -
Closing Cash in Hand as on 30/12 /2016 - 13,603 13,603

h) Amount earned in foreign currency during the year - Rs Nil (PY Rs Nil)
i) The previous year's figure have been re-worked, re-grouped, re-arranged and re-
classified wherever necessary, to conform to current year's classifications.
vide our report of even date attached
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